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Magnificent Response 

Next week the eyes of the Empire 
and indeed of the world will be turn- 
ed or. Canada as subscriptions to the 
National War Loan are opened. 
Germany—just as much as the Allies 
—will eagerly await news as to how 
Canadians meet this initial test of 
the earnestness of our war financing 
effort. 

Two decades ago the Allies were 
electrified by the way. Canadians 
put across the great Victory Loan 
campaigns of that day. There should 
be even greater response today in 
light of the tremendous growth of 
this country’s wealth and resources 
gince 1914. 

For most Canadians this will be 
the first opportunity to personally 
participate in Canada's’ war effort. 
If participation involves any sacrifice 
it is a sacrifice that should gladly 
and willingly be made, 

Nothing must be allowed to inter- 
fere with the success — the over- 
whelming success — of our first 


National War Loan, 
> > > 


More Canals 
Not Now Needed 


With Ontario’s power needs and 
Roosevelt's power politics providing 
the major impetus, Canada and the 
U. S. are once more trying to nego- 
tiate a St. Lawrence Power and 
Seaway pact. Present expectations 
are that a treaty will be signed but 
that chances of the treaty passing 
through the needle’s eye of U. S. 
Congress are still little better than 
50-50. 

That Canada can ill afford a major 
commitment ‘to spend additional and 
virtually untold millions on further 
navigation developments in the St. 
Lawrence area at the present time 
can scarcely be challenged. Not even 
the prospect of deferring the naviga- 
tion project for five or ten years can 
greatly alter our unreadiness to face 
the financial implications of provid- 
ing 27-foot navigation facilities for 
every péft*and harbor along the 
Great Lakes, at public expense. 

Certainly our complete failure to 
deal realistically with the railway 
problem and other phasts of national] 
transportation policy heretofore 


offers little hope that a.new.navigar). 


tion development along the St. Law- 
rence will be anything more than a 
further huge drain on the public 
purse, 
~ ~ ~ 

It is as true now as in the past | 
that existing transportation facilities 
in Canada lack sufficient traffic. 
Equally true is a conclusion reached 
by the Brookings Institution in 1929 
in its study of the St. Lawrence 
project: 

“For the Canadian Government 
to incur enormous expenditure for 
the construction of a waterway 
designed to divert some of the 
traffic from the existing railways 
is clearly unsound national ‘policy; 
for not only would railroad rates 
on other traffic have to be in- 
creased but the Canadian people 
would find their taxes increased 
by many millions annually in 
meeting the capital and operation 
charges incident to the waterway. 

“Certain shippers would benefit 
from reductions in transportation 
rates over a Government subsi- 
dized water route; but the added 
taxes and higher rail rates that 
would result would much more 


than counterbalance these gains.” 
> 


Paying Too: Much 
For Power Whistle 


it is rising power 
demand, not navigation needs, which 
is responsible for revival of the St. 
Lawrence project. 

Power demand in Ontario, for | 
example, has risen 80 per cent since | 
the boom days of 1929 and is still | 
tising with amazing rapidity. 

This means that each year we are 
drawing closer to the inevitable day 
when the vast unused power re- 
sources of the St. Lawrence River 
will be harnessed. 

Whether or not that day has now 
atrived, and whether Canada can 
now afford to face the additional 
Obligations of a joint power-naviga- 
tion treaty, are the grave, portentous 
questions which Canada must face 
in the negotiations now under way 

> e - 

It can be taken for granted that 
the engineers and officers of the On- 
tario Hydro-Electric Power Commis- 
sion are well able to appraise the 
a, and advantage of developing 

St. Lawrence power in preference to 
Power available from other sources. 
That this power may be needed 
Within the present decade is also 
highly probable. 

hat is important to the national 
interest is that this power be not 
obtained for the owners and cus- 
tomers of H. E. P. C. ata price which 
throws an unfair burden on the tax- 

Payers cf Canada as a whole; that 
Canada, in short, guard against 
Paying too much for her St. Law- 
tence whistle. Current suggestions 
that the Ontario Government has 
recently cbtained a “better deal” 
with Ottawa than was arranged in 
1932 give much point to the need for 
‘areful scrutiny on this point. 


More Light Needed 
On g 


av Plan 
Admittedly the U. S—as in 1932 
id 1938—is doing its best to sugar- 
i, on pn 2, ool. 3) 


“Heater ot Aud Bore Circulations 


Wer Employment: Slat 
Scheme Under Considera- 
tion By Ottawa Authorities 
' From Our Own Correspondent 


OTTAWA—While the Govern- 
ment’s ‘plan for @ war employmen 


t 
savings scheme is still nebulous, | ° 


there is some prospect of legislation 
at the coming session. 

The origin of this plan apparently 
lies with the War Supply Board. 
The Board is meeting with some 
difficulty in keeping prices down 
Apparently manufacturers, in put- 
ting in bids, are having regard to the 
sharp increase in the cost of iiving 
which occurred in 1914-18. They in- 
cline to bid—particularly on long- 
term contracts—on the basis of a 
substantial increase in wages. Such 
an increase might be demanded if 
the cost of living rises. 


Wage Adjustmen: 

- The Government, of course, has 
taken stéps through the Wartime 
Prices and Trade Board to prevent 
any spectacular rise in prices. But 
a moderate upswing is now in pro- 
gress and seems likely to continue. 
It was felt that if some measure 
could be worked out to create a fund 
available to workers after the war 
is over, demands for increased wages 
could bé adjusted. . 

Also, it was felt that such a fund 
would be a most desirable thing in 
itself, helping to bridge over any 
post-war slump. Such a plan, it was 
believed, would be the best guaran- 
tee to manufacturers that they 
would not face difficult employment 
conditions after war contracts were 
finished. Presumably some reason- 
ably sure guarantee to employers 
against sudden rises in living costs 
(and this means wages) would be 
given. ~ 

Hard to Discriminate 

Thus the plan began as a scheme 
to assure stable conditions in war 
contracts. But at once there arose 
the difficulty of segregating . purely 
war contracts from other contracts 
and from employment generally. It 
was obviously unfair to single out 
war contract workers for special 
consideration. 

At the outset, too, it was thought 
that the Annuities Act could be 
used for the somewhat limited pur- 
pose in view. 

But. asthe plan. broadened to in- 
clude all workers, the Annuities Aci 


seemed less attractive as the means 


of. accumulating money. At the 
moment.a separate statute is in con- 
templation—although, so far as can 
be learned—no effort has been made 
to draft it. 


General Savings Plan 

The Government now has in mind 
a general plan of savings. All em- 
ployers and all employees would 
contribute equally. It is possible 
that the Government would also chip 
in. The money thus accumulated 
would be invested in Dominion of 
Canada securities and at the end of 
the war it would be paid back to 
employees over a period of months 
thus preventing large-scale addi- 
tions to the relief rolls. 

It would be, in a sense, a wartime 
unemployment savings scheme. It 
could be done either by special war- 
time statute or under , the War 
Measures Act. Having in’ mind the 
court decisions'on the Bennett un- 
employment insurance legislation, 
it would be impossible for Parlia- 
ment or the Government to set up 
such a scheme: except as a war 
measure. To sustain it in peacetime 
would require'a constitutional am- 
mendment transferring jurisdiction 
from the province to the Dominion. 

The Sirois Commission undoubt- 
edly will recommend such a transfer 
but it is doubtful if the Government 
would risk the peril of Dominion- 
provincial amity involved in acting 
upon such a recommendation, par- 
ticularly in wartime. 


Existing Schemes 

Many Canadian firms operate 
employee pension or savings 
schemes, apparently with very gen- 
eral satisfaction. 

The Noranda Mines plan is fairly 
typical. The employee diverts $4 or 
$6 per month into a special fund. 
The company credits to his account 
a similar sum. Employees leaving 
after five years service can with- 
draw the whole amount, including 
the contribution of the company. If 
leaving prior to five years only their 
own payments are available. 

If an employee dies, his bene- 
ficiary gets*the proceeds of $1.000 
of life insurance and the tota! pro- 
ceeds of the worker’s savings fund 
according to a pre-arranged plan, 


usually on a monthly payment basis. mi 


Participation is not compulsory but 
more than 90% of Noranda em- 
ployees now use the scheme. 


Bell Telephone 
Records Peak 


From Our Own Correspondent 

MONTREAL.—Bell Telephone 
Co. of Canada reports that at the 
end of 1939 there were approxi- 
mately 785,000 stations in service, 
a new all-time peak and exceeding 
by . slight margin the previous 
high of 784,796 stations in service 
at the close of 1930. 

Throughout the past year the 
number of stations in service con- 
tinued to show a moderate gain 
over the previous year, with allow- 
ance for seasonal fluctuations. In 
regard to long distance revenues, 
the upturn in this division in the 
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NIGHT AIR MAIL SERVICE 


Night mail between Moncton and Montreal was inaugurated by 


Air Lines last week. Photo 


Trans-Canada 
shows the first plane leaving the illuminated runways of St. Hubert Airport for its four-hour flight to 


Lake Freights 
Due for Boost 


From Our Own Correspondent 

OTTAWA.—Judging by reports 
which are circulating in official 
circles here, Great Lakes shippers 
have decided to put in drastic in- 
creases in wheat freights next 
spring. 

There seems to be an impression 
abroad that the Transport Commis- 
sion Act of 1938. placed control of 
lake freights within the jurisdic- 
tion of the Transport Board. This, 
however, is not the case. The act 
exempts the movement of goods in 
bulk. And the interpretation sec- 
tion defines “goods in bulk” as in- 
cluding grain and grain products 
(flour and mill feeds in bulk or in 
sacks). 


Moore Corp.'s 
Earnings High 


Greater Business Activity 
in Canada and U. S. is 


Reflected in Operations 


When the arifiual report of Moore 
Corp, for 1939 in about six 
weeks, it is likely to show earnings 
well above those of 1938, when $2.70 
a share was earned on the common. 

This company’s business is divided 
into two major divisions—business 
forms of all kinds, and small paper 
boxes, packages and display forms. 
More than with most companies, it is 
possible to check figures for business 
activity and calculate the trend of 
earnings and sales volume for Moore 
Corp. 

Its business form sales respond 
particularly to improvement in busi- 
ness activity. Thus, Moore Corp.'s 
rate of sales gain was fairly well 
indicated when the general level of 
business in the United States went 
from slightly over 90 in May in 
Business Week’s index, to 125.2 in 
the latest figures. The company does 
about 90% of its business south of 
the border. 

Altogether it is possible that the 
company will report earnings for 

1939 at or slightly above 1937, when 
$3.33 a share was earned on its com- 
mon stock. In August it was official- 
ly stated that business and profits for 
the six months ended June 30 were 


well in advance of the corresponding [ 


period of 1938. It was since then that 
are on a8, OEP, 2. 2, col. 6) 


C.G E Volume 


Gains in ‘39 


Unfilled. Orders Higher at 
Year End — Total Volume 


Between '37 and ‘38 Levels} 


Volume of new orders received by 
Canadian General Electric Co. in the 
last half’of 1939 was above that for 
the first half and ‘also ‘higher than 
for the corresponding period of 1938. 

Total busine:: obtained last year, 
in all divisio.s, was moderately 


ahead of 1938 although somewhat/ 


less than for 1987, D. C. Durland, 


-president, informs The Financial 


Post. 

Volume of unfilled orders at. Dec. 
31, 1939, was c in ex- 
cess of that held at the beginning 
This condition per- 


start 1940 on a better basis than pre- 
vailed a year ago. Mr, Durland adds 
that in general the outlook for the 
coming year is favorable in so far 
as can be seen at present. 
Addition at Peterborough 

As might be expected, there has 
been a considerable increase in pro- 
duction in the company’s manufac- 
turing plants during the year just 
closed. This is also reflected in addi- 
tions to the employees working for 


the company. The company is now| 
working on a new building at its 


Peterborough works for storage pur- 


poses. 
In 1938 Canadian General Electric 
Co, senersee  ecrenes SPW ee 
ume of orders received and sales 
billed as compared with 1937. Net 
profits were affected, be- 
ing equivalent to $949 a share on 
the common against $12.44 a share 
for 1937. iene cteoony Sees 
refuse to eoemotted foe 1880, the tent 
ings to be reported for 1, oes 


onrlinePepece 8 echt ‘that total business 


sapeied Je ed 


nin forthe your am. 


Defense Information 
Denied 
Displeasure Over Published Telegram 


Leads to Refusal of Data by Department 


An incident arising out of '< Financial Post’s criticism of the 
administration of the Department of National Defense under Hon. 
Tan Mackenzie has resulted in a denial to this paper of access to 
information concerning certain aspects of current defense depart- 
ment activity. 

Last week the Post published a report that chartered account- 
ants were engaged in a detailed examination of defense contracts 
initiated during Mr. Mackenzie’s regime. 

Before printing this report, the Post endeavored to obtain con- 
firmation direct from defense headquarters. In response to 
enquiry by telephone from Toronto, however, Hon. C. G. Power, 
Acting Minister of Defense, stated he had been informed that it 
was the policy of the department not to give The Financial Post 
information “of this nature.” 

Mr. Power spoke: for the department in the absence of Hon. 
‘Norman McL. Rogers, whe had left:for a rest in the Southern 
States. 

The Acting Minister stated to the Post's representative that 


sani be, bed. Rees, Iutiesied. shat “owiaie ty yor | 


on Making 
previous difficulties betweety The Finaneial Post and this 
‘ment, our policy fs not t give information of this "natire” 16 your 
paper.” He added: 
“The difficulty, I believe, arose through certain correspondence 
between your organization and Mr. Rogers. Any information will 
have to be given through Parliament.” 


Mr. Power undoubtedly referred to correspondence which 
passed between Hon. Mr. Rogers and the editor of the Post in 
connection with one of the defense department transactions 
reported by this paper. 

The Post has no desire to embarrass either Mr. Power or Mr. 
Rogers. Whether or not Mr. Power interpreted Mr. Rogers’s state- 
ment too broadly, the Post does not know, but in view of the 
circumstances which have now arisen it believes that in justice 
to all parties concerned the substance of the correspondence 
referred to by Mr. Power should be placed on record. 


Building Deal Criticized 

This correspondence arose out of the publication in this paper 
on Nov, 11, 1939, of a reference to the purchase of a building in 
Montreal by the defense department, on terms which enabled the 
seller to make a profit of 50% in seven months. 

This transaction was reported by the Post on November 11 as 
follows: 

“On Sherbrooke Street West, in Montreal, is a red brick two- 
story building. 

“On January 4, 1937, it was sold by its previous owner to Maurice 
Shulman, styled in the relevant documents as an ‘advocate,’ The 
price was $12,000,.according to the entry in the Registry Office. 

“On August 16; 1937, a little more.than seven months later, the 
building was. sold by Shulman to ‘H. M. King; acting by the Hon. 
Minister of National .Defense.’ 

“The price was $18,000. 

“Thus the building advanced in price between the time Shulman 
bought it and. the time he sold it by $6,000—or 30%.” 


. Commenting on the transaction, the Post said that a single 
exaniple ofa substantial middleman’s profit might mean little in 
itself, but that when similar examples of dealings with middlemen 
were repeatedly. encountered .in a department's administrative 
record, there was ground for criticism.. 

- On Nov, 13 Hon, Mr. Rogers ‘wired the editor the Post..as 
follows: 4 

“Upon examination of diphidnentt Tiles i ‘find that I: am 

responsible for, recommendation to’ Council for purchase of property 
on Sherbrooke. Street West, Montreal, referred to; in your issue of 
November eleventh Stop 1 was Acting Minister National Defense 
at the time while Mr, Mackenzie was attending Coronation and 
Imperial Conference in. England Stop My recommendation .was 
based solely upon reports and advicz of departmental officers after 
extended negotiations for the purchase of this property Stop No 
representations were made to me from any other quarter Stop 
' Departmental files in this connection are available here for exam- 


inatiog: by_.youe representative if yet sy “Secon Norman McL. 


Rogers, Minister of National Defense.” 


In publishing this telegram fn its issue ot Nov. 18, the Post ; 


omitted the phrase “at the time,” and the final sentence mecording 
the Minister's offer of access to the file. 

The phrase “at. the time” was dropped inadvertently. ‘es the. 
copying af the original telegram, the omission not being noted 
because the meaning of the sentence was clear without the inclu- 
sion of these words. The final sentence was 


would enable the Post to confirm the statements made in the tele- 

gram; and as such was to be regarded as a personal advice to 

the editor rather than as a part of the Minister’s general statement 

on the matter. ~ ; 
This interpretation was made in good faith. 


Complaint of Minister - ld Si a 
In.a letter to the editor dated , however, 
sar et Seis eee ees a On 
“Under the circumstances,” fe ee 


omitted in the’ belief 
that it constituted an offer by the Minister to the editor which | 


Wmicklichic : 


Relief rolls and costs have failed tc 
: from 


national 
Series of articles analyzing the prob- 
lem and seeking the answer. 
Relief Rolls Undinted—p. 9. 
’ * “« 


Secret of gold stocks investment is 
not only knowing what to buy, but 
when to buy and how much to pay. 
This is highlighted by a staff scru- 
tiny of one of the most important 
principles of mine market trading. 

When Golds Are Bargains—p, 15. 


s* * 6 


Canada’s vital need of adequate ship- 
ping to handle her huge volume of 
exports and imports, has been in- 
tensified with advent of war .by 
changes in the world shipping p::- 
ture since 1914-18. 

Canada’s Stake—>p. 16. 
.s. 2¢- *@ 

Stocks with prospects of capital ap- 
preciation are specially favored in 
Trévor F. Moore's honorable men- 
tion entry in. The Post’s “Investing 
in Wartime” contest. 

Investing \in Wartime—p, 10. 
+ * © 


What snow has done to’ swell the 
flow of tourist dollars into Canada 
and extend Canadian resort activ- 
ity through the winter sports sea- 
son, is in the leading 
article on the monthly travel page. 


By Air, Land and Sea—p. 8. 
« * os 


General Index on p. 2. 


Relief Trend 
Shows Drop 


First Substantial Improve- 
ment Noted—Decrease of 
Almost 25%, 


November witnessed a substantial 
improvement in relief conditions in 
Ontario, as shown by figures released 


by the Department of Municipal Dec 
Affairs. 


cipaliies of the province Sunnaee 
nee, ac- 
for 85% of Ontario’s relief ex- 
penditures, amounted to $ 

in a ue comparéé with $1 
679 in Nov., 1938, a decrease ot 
$382,380, or 24%. 

Hon. Eric Cross, Minister of Muni- 
cipal Affaits describes the month as 
the best November since the com- 
mencement of relief, and believes 
that it may: mark the turning point 
in. the province’s unemployment 
problem. 

Persons on relief showed large re- 
ductions. In Noy., 1939, there were 
139,616 persons on relief in the 40 
municipalities, compared“ with .180,- 
393 in Nov., 1938, a decrease of 
22.6%. Nov., 1939, showed a decrease 
of persons on relief of 7,379 from 
Oct., 1939, or 5%. 

Mr. Cross draws attention to the 
fact that for the first time in history, 
November relief figures decreased 
from the previous month. 

Only two municipalities in the list 
showed increases in the number of 
persons on relief during November, 
compared with the same month last 
year, These were Rockland and Mid- 
land. The remainder showed de- 
creases, ranging from a fraction of 
a per cent to 55%, Trenton, which is 
most likely to benefit from Canada’s 
war effort showed a decrease of 
54.9% of persong on relief from last 
year. 

There were 17 municipalities 
showing increases in relief expendi- 
tures during the 11 months of the 
year, compared with the same period 
in 1938, Expenditures of 40 muni- 
cipalities during the 11 months of 
1939 decreased 2.6% from that of the 
same period in the previous year. 

A survey of the national relief 
picture, first in a series, will be 
found on page 9. 


C.LL. to Build 
Chemical Unit 


Will Spend $200,000 on 
Ammonium Chloride Plant 


in Hamilton 
From Our Own Correspondent 


MONTREAL. — Canadian Indus- 
tries Ltd. announces that it will 
$200,000 on an additional unit 

at the Hamilton works for the manu- 


facture of ammonium chloride. Work 


on construction of the necessary 


sey nie a 2 pee is to com- 
ence immediately and should be 


semmaoted by early summer. 


Supplies of this chemical have in 
met past been imported into Canada 
, but, owing to the un- 

rare of shipments under present 
conditions, the company has devel- 
a new menufacturing process 


hits scm Canadien matertele can be 


utilized. 
“Ammonium chloride, known also 
‘as sal ammoniac or muriate of am- 
monia, is used in the manufacture of 
dry batteries, galvanizing ee 
metals, tanning, 

yeast, soldering fluxes and various 
other manufacturing processes, 


Collaboration on St. 


Plan to Give Power Copoesiiay Extra Water. 
Diversion Allied With Ontario and Dominion 


J 


Lawrence Treaty 


From Our Own Correspondent 
OTTAWA.—A three-way Seaway deal is crystallizing between 
the Dominion Government, Ontario’s Hydro power system, and Beau- 


harnois Power Corp in Quebec. 


First public and official evidence of the plan, evoived along with 
revival of the St. Lawrence Seaway project, will likely be a Parlia- 
mentary move to boost Beaularnois water diversion from the St. 
Lawrence River. It is understood the Government is already com 


mitted to sponsor such a concession as a “war measure” at the coming 


session of Parliament. 


Passage of the bill, assured by Government support, would give 
Beauharnois right of additional water diversion up to 30,000 cubie 
feet per second. This would boost its diversion rights total to just 
under 84,000-c,f.s., and its potential power production capacity from 


500,000 h.p. to 740,000 h.p. 


At present Beauharnois is generating and delivering 328,000 h.p. 


under contracts which call for ultimate delivery of 432,000 h.p. to the 


Ontario Hydro system, Montreal Light, Heat and Power Cons., and 


other customers, Present Hydro delivery of 150,000 h.p. is to rise 


to 250,000 h.p. by 1943. 


Candn. Celanese 
Profits at Peak 


Earnings In 1939 Will 
Approximate $4 a Share 
On Common Stock 


Frem Our Own Correspondent 


MONTREAL.—Earnings of Cana- 
dian Celanese Ltd. in 1939 were at 
the highest level in the history of 
the company, amounting to approxi- 
mately $4 a share on the common 
stock, according to official sources. 

As compared with 1938 this is a sub- 
stantial increase, earnings on the 
common stock last year being $1.71 
a share. In 1937 the company earned 
$1.97 a share. 

The ‘company’s annual report 
when released around March 1 will 
show maintenance of the company’s 
strong financial position. Working 
capital at the end“of 1938 amounted 
to almost $4.6 millions, but a higher 
owe oe te be reported as at 


company has a substantial -backlog 
of orders. 

Production of the new wool-like 
fabrics, announced some time ago, 
has commenced. These are expected 
to give Canadian Celanese a prod- 
uct in the broad market for woollen 
goods, hitherto untouched. by the 
company. 


British Order 
N.B. Pit Props 


British Timber Controller 
Places Large Orders; Keep 
Mills Busy 


From Our Own Correspondent 

FREDERICTON, NB. — New 
Brunswick’s 
taken a new lease of life since the 
outbreak of war. Operations in the 
woods have increased and 1940 pro- 
duction is expected to be substan- 
tially higher than the 1939 output. 

According to G. H. Prince, deputy 
minister of lands and forests, the cut 
this year may Teach million 
board feet, He predicts subs*=—- 
tial increase” in the cut from Crown 
lands of all forms of timber. 

Official figures as to the timber 
cut in New Brunswick in the 12 
months ended July 31, 1939, are not 
available as yet. However, Govern- 
ment officials expect final figures 
will show a cut of about 225 million 
board feet. 

British Order Pit Props 

Wartime demand for pit props and 
long lumber is the reason for the im- 

rig 


proved . Charles M. Scott, a 
prominent N. B. lumberman, esti- 


oie the British. Timber Control 


Board will take 300,000 cords of N. B. 
pit props in 1940. | 


wood. 

The substantial orders being placed 
in Canada for pit props result from 
the inability of the British timber 
trade to secure supplies from Scan- 
dinavian countries and from Russia. 
Canadian operators hope to be able 
to capture at least a portion of the 
British market permanently. 


Coming 
In The Post 


Coinciding with The Post's survey 
of relief conditions in the Dominion, 
Ontario has just reported an excel- 
lent improvement in relief conditions 
in the province during November. 

Notwi this spectacular 

to official esti- 


mate there remain of those on 
relief who are unemployable in 
prosperity or depression. This will 
remain a ‘constant burden. 
Ontario, the! 


ere 
wore Wil Se atk 
ment contest 


lumber industry has| h 


Involved in successful outcome of 
the triangular deal would be con- 
trol by Ontario Hydro and Beau- 
harnois over new power-generating 


resources with potential capacity of — 


nearly 2 million hp. The Hydro 
would get or at least have acces¢ to 
virtually all of the power that 
would be developed. 
Net Results 

Net yield to the participants in 
the give-and-take arrangement 
would be chiefly as follows: 


1. Beauharnois would get. long- 
sought right to divert additional 
water, permitting generation of 
240,000 h.p. extra with an assured 
market for mest of it. 

2, Ontario Hydro would not only 
get the way paved to the tremen- 
dous power sources opened by a 
St. Lawrence Seaway pact, but ac- 
cess to additional Beauharnois and 
other power to meet immediate 
pressing needs. 

3. The Dominion Government 
would get the path cleared to con- 
clusion of a Seaway pact, free of 
opposition from either the Ontario 
Government or Beauharnois and 
associated interests which normal- 
ly might oppose the Seaway. 


Four Men on Stage 


Four figures hold the centre of | 


tric Power Commission of Ontario; 
and R. A. C. Henry, vice-president 
and general manager of Beauhar- 
nois Power Corp. 

The Minister of Transport repre- 
sents the Dominion Government. 
which is ready and even eager to 
conclude a St. Lawrence treaty with 
the United States. 

Dr. Hogg represents Ontario, 
which quite frankly wants more 
power and under the proposed deal 
would secure the right to develop 
at least an additional 1.5 million 

Pp. 

Mr. Henry is the operating head 
of Beauharnois, which, allied with 
the Government, expects to receive 
the right to divert enough water 
from the St. Lawrence to put plant 
capacity up by another 240,000 ‘h.p. 

Preliminary Negotiations 
Under Way 

The St. Lawrence treaty is the 
keystone of the deal that is now be- 
ing worked out. The major obstacle 
to Canada’s ipation in this 
project, the ition of Ontario, 

as been re and already pre- 
limigary neblition have been 
opened up between officials repre- 
senting the Canadian and American 
Governments: ~~ 

The motive behind Premier Hep- 
burn’s sudden about-face in his op- 
position to the St. Lawrence seaway 
is well known. Ontario Hydro’s 
present reserve of power is inade- 
quate and Mr. Hepburn is making 
no bones about taking advantage of 
Prime Minister Mackenzie King’s 
desire to bring about a treaty be- 
tween Canada and the UV, S. for the 
development of the waterway. 

As far as Ontario is eeneertaie 
the seaway as a channel: for naviga- 
tion is of secondary importance be- 
side the more important power bene- 
fits that will arise out of the St. 
Lawrence project directly and in- 
directly. 

Ontario Faces Power Problem 

The International section of the 
river eventually will provide On- 
tario Hydro with 1 million hp. If 
the present rate of growth in the 
power load of Hydro :continues, 
however, Ontario is going to require 
power long before the St. Lawrence 
energy can be made available. 

This need could be met in part at 
Niagara if permission were granied 
under a new treaty to divert water 
from the Ogoki River and Long Lac. 
At least 150,000 h.p..could be devel- 
oped at Niagara . comparatively 
quickly and economically. With the 
100,000 h.p. still to be delivered under 
contract by the Quebec power com- 
panies. this would give Hydro a 
minimum hear-term reserve of 250,- 


and probably will need other power 
before it can depend upon the St. 
Lawrence to meet its needs. Hydre 
has several sites which can be devel- 
oped, mostly along the inter-provin- 
tial boundary between Ontario and 
Quebec. These would all involve a 
considerable capital expenditure. 
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EATONS | 


Our first shipment since last September! ... EATON’S _ 
exclusive Saxones, right from Kilmarnock, Scotland 
... safe in port after a zig-zag Atlantic crossing, under 
the watchful eyes of the British navy. A shipment 
that includes smart blucpers, balmorals and brogues 
. every pair in Martin’s superb calf leathers in 
traditional Saxone styling. Order your Saxones now, 
while our ‘supply of these fine Scotch shoes is 


available! 


A. Brogue in 
black or brown 
calf. Heavy soles 
«+. leather heels. 


B. Blucher ox- 
ford in black 
or brown calf. 
Heavy soles... 
‘Jeather heels. 


EATON PRICE 
PAIR 


g-00 


C. Balmoral ox- 
ford ... black or 
brown calf... 
heavy sole... 
rubber heels. 


D. Dressy oxford 
in balmorfal style 
. « « black or, 
brown calf. 
Lighter weight 
soles, quarter-tip 
rubber heels. 


Sises 6 to 12... widths A te E in the fange. 
PHONE TR. 5ili 
Second Floor—Queen and James Streets, 


*T. EATON CS... 


Foreign Exchange 


During the week Jan. 2 to Jan. 8 there 
was no change in the quotation of the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchariged at $4.43 buying and $4.47 sell- 
ing. The rate is published oa by the 
Foreign Exchangé Control Board. 

Other Currencies, Jan. 8 
Australia . 3.68 


an hour; 


Should the cost of living increas 


or decretige-in excess of 15 


agreement may be, reopened duting 


the year. 


THE GENERAL ENGINEERING COMPANY 
(CANADA) LIMITED 
ENGINEERING —  .CONSTRUCTION 
OPERATION OF INDUSTRIAL PLANTS 


100 Adelaide St. West WA. 3469 
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Johns-Manville Adjusts 
Wages to Living Costs 


Increased cost of living due to war 
conditions is the reason given by 
H. K. Sherry, vice-president of Can- 
adian Johns-Manville Co. for the 
recently announced wage increase of 
over 5%, or an average of 2% cents 
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Toronto 


PREVENT WORRY 


about the Safety of Money, 
Papers, Valuables 


When travelling, you carry extra money. 
Travellers‘ Cheques give you protection and they are 
accepted everywhere as cash. Obtain your Travel- 
lers' Cheques at the Branch of this Bank near you, 


At heme, valuable articles, 


securities, insur- 


ance papers, title deeds and jewellery are subject to 
loss by fire or theft. They should be kept in the security 


of a safety deposit box at a convenient Branch 
this Bank. Rent a box today and be relieved 


anxiety. The cost is surprisingly small. 


THE 


of 


DOMINION BANK 


ESTABLISHED 1671 


ROBERT RAE, 


C. H, CARLISLE, 
General Manager 


President 


Reserve Fund and Undivided Profits . 
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ees 


as economical or as satisfactory for 
targe-scale industrial needs. 

Such considerations suggest that 
Canada need not be unduly anxious 
about courting U. S. approval; that 
we need not be too greatly alarmed 
if the U. S. Senate fails to ratify a 
new pact. 

In fact, whether or not the U. S. 
Senators say “thumbs down” to a 
new treaty, ‘the wisest possible 
course for Canada to follow would 
be to commence immediately an ex- 
haustive review of the whole St. 
Lawrence project with a view to 
appraising dispassionately the “bur- 
den and advantage” of a traditional 
navigation and power plan such as 
was originally proposed 18 years ago. 

*s * 6 


Savings Plan 
Mooted at Ottawa 


The Dominion Government seems 
to have veered away from an earlie: 
plan of introducing a wartime un- 
employment insurance measure in 
favor of a wartime savings flan 
which would be applicable to all 
workers. 

Until more information is avail- 
able as to just what the G- ..uircnt 


has in mind, final comme. ‘ .nus: be} 


reserved, However it is interesting 
to note that as early as 1934 a well- 
known Canadian consulting actuary, 
Hugh H. Wolfenden, publishea an 
authoritative book on this subject 
under the title, “Unemployment 
Funds,” in which he pointed to the 
pitfalls of a general plan of unem- 
ployment insurance in Canada and 
urged the wisdom of some approach 
to the Canadian problem along the 
lines now being discussed at Ottawa 

Subsequently at least one large 
Caffadian company, Noranda Mines, 
Ltd., has created a voluntary savings 
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tion’s 

plan somewhat along these 
which over 90 per cent of 
ployees now contrib:te The 
is said to have proved generally ve 
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advised. 


Solving Canada’s 
Relief Riddle 


The substantial reduction in relief 
costs and dependeacy in Ontario in 
November is definitely encouraging. 
Partly it is due to increased activity 
stimulated by the war emergency 
and partly to the concerted effort 
made by provincial authorities to 
introduce more efficient methods 
‘into local administration. 

Most significant, however, is the 
statement of Hon, Eric Cross, Mini- 
ster of Welfare, as to the “solid core” 
of “unemployables” which has 
crept into the relief picture in that 
province in recent years. 

Says Mr. Cross: 

“In any waa'ys's cf the relief 
problem, _.cwever, it must be 
remembered that the rolls today 
number thousands of persons who 
do not stand to benefit from war- 
time conditions. A substantial por- 
tion of those receiving aid today 
cannot be absorbed either into the 
army or into industry even under 
the most favorable conditions 
possible for their employment. Ac- 
cording to a recent summary of 
my Department, it appears that 
fully 35 per cent of those now re- 
ceiving aid are unemployable 
under any cjrcumstances,” 

This statement confirms the com- 


Defense Information Denied 


(Continued 


from page 1) 


relieving the officers of the Department of National Defense of 


withdrawn. 


fore the House of Commons in 
rther correspondence 
jon*to the ptblicati 


any further obligation to you in the matter, and the offer to 
make available the departmental files in this connection is now 


“Matters incidental thereto will be dealt with if brought be- 


the proper manner.” 


vealed that the Minister had hed no , 
of the*telegrant,;@ecision in that 
respect having been left to the editor: “I had supposed, however,” 


he added under date of Dec. 4, “that in the event of your deciding 
to publish it, the whole of the contents would have been quoted 


without any omission whatever. 


” 


The Post has no desire to be unreasonable in the matter and 
if it erred in construing the Minister’s message as already indi- 
cated it takes this opportunity of expressing its regrets. 


Policy Contradictory 


The Post is loath to believe that Mr. Powers’s dictum actually 


means what it seems to mean, 


namely thet this paper is to be 


denied access to information from the Defense Department, Such 
an attitude would be directly contrary to the policy laid down by 
Prime Minister King at a pres: conference held on the evening 
of the day on which the Acting Defense Minister stated the 
Department's position to the Post. 


_’ » At this conference Mr. King, 
Star, said: 


as reported by the Toronto Daily 


“It is my opinion and the opinion of the Cabinet that the min- 
isters should do everything possible to assist in giving the public 
information through the newspapers.” 


On this occasion the Prime 
opinion that censorship of news 


Minister expressed the further 
should be governed solely by the 


necessities Of war and not by the whims of any department or 


Official of Government. 


New Light on Deal 


From sources other than the 


defense department, the Post has 


been able to secure further information on the negotiations lead- 
ing up to the purchase of the Sherbrooke Street West building in 


Montreal, 


Tt is now learned that Mt. Powers’s citation of “extended nego- 
tiations” in all probability refers to proposals made in 1935 that 
the department leasé the building on terms which would include 


an option to buy. 

In May ef that year an officer 
to have inspected the building 
then Owher a proposal that the 


of a Montreal air unit is reported 
and to have discussed with the 
department rent the property at 


$125 a month with an option to purchase. At that time the’ build- 
ing was listed for sale at $25,000. 

In July, 1035, further discussions are reported to have ta*2n 
place between an officer of Military District No, 4 and the owner, 
the proposal then being that the department lease the property 
for three years at $125 @ month without alterations or $1865 a 
month provided the owner would make alterations, the lease to 
include an option to buy at $26,000. Nothing came of these nego- 


tiations. 


Further Conclusions 
All of which would indicate: 


(1) That as far back as.1036 military officers in Montreal were 
acquainted with the property, knew it was for sale, had inspected 
it and had seriously considered its suitability for use by the 


Department. 


(2) When the building was offered a year and a half later at 


$12,000 the department still needed a building of this type 


as indi- 


cated by its subsequent purchase of this identical property at 


$18,000. 


(3) Despite this need when the property was listed at $12,000 
the Department apparently made no effort to secure the premises 
at an offered price less than half that discussed in the 1935 


negotiations. 
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While prosecution of the war is| Ba 


the most important problem con- 
fronting Canada at the moment, 
other problems should not be over- 
looked, In fact, there is now more 
reason than before for tackling cer- 
tain governmental problems facing 
this country. 

Beaudry Leman, president of the 
Banque Canadienne Nationale, fe- 
ferred to this at the annual meeting 
of shareholders of the bank: 


“It is proper to remember that 
certain readjustments were over- 
due many years before this war. 
Throughout the Dominion, certain 
peovincial and municipal situa- 
tions had been calling for redress. 
War cares and problems should 
not be used as excises or pretexts 
for procr: stination. 

“If peacetime conditions are’ apt 


| to engender a certain relaxation of 


discipline, the sacrifices rendered 
necessary by war efforts are in- 
consistent with slipshod adminis- 
trative efforts.” 


Mr. Leman probably had in mind 
the forthcoming report of the Royal 
Commission on Dominion-Provincial 
Relations when he made these re- 
marks. 

In some quarters it has been sug- 
gested that, in view of the outbreak 
of war, no attempt will be made to 
implement the recommendations of 
the Rowell-Sirois Commission. Yet, 
an adjustment in Dominion-Provin- 
cial relations is now more necessary 
than before in order to strengthen 
the governmental set-up in Canada 
and to put finances of the various 
governments on a sound basis, Finan- 
cial strength is going to be a big 
factor in winning the war. 

Mr, Leman also warned that Can- 
ada must prepare forthwith for the 
transition from a war economy to a 
peace economy. Otherwise we will 
be faced with great hardships when 
peace comes. : SS Fx 

Sugh warnings to Canadian. Busi- 
ness interésts and to the Ca 
public in general cannot be given 
too often, During the Great War 
there wag (oo great a tendency to 
regard the wave of prosperity as a 
permanent condition. As Mr, Leman 
says, the best means of paving a re- 
turn te normal conditions after the 
war is to avoid wandering too far 
afield from these conditions during 
the war. 


Commodity Prices 


In spite of easing in the immediate 
outlook for suppli¢s, owing to 
greater freedom of shipping in the 
east, crude rubber prices have 
moved slightly higher, 
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for the BANKING cngle” 


In planning new business, 


ready always to consider 


you may have to consider banking assistance to wot. 
the banking angle. We ate thy new enterprises. 


BANK OF MONTREAL 


ESTABLISHED 1817 
MODERN, EXPERIENCED BANKING SERVICE 
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Moore Corp's 
Earning | High 
(Cont/nued from page 1) 


the u.ost spectacular gains in busi- 
ness activity in the téd Stares 
took place, thus hinting at even bet- 
ter results in the last half of the year. 

Also supporting the belief that 
1939 profits were at near record 
levels for the company is the fact 
that a total of $2.20 a share has been 
paid in dividends on the common, in 
itself a record. Regular dividends of 
$1.60 a share are paid in U.S. funds 
and an extra of 60 cents was dis- 
bursed on Jan. 2. Moore Corp. is well 
known for its conservative policies 
in the inatter of dividends. 

It is thought that the company’s 
experience in both Canada and the 
United States was closely compar- 
able. Figures for business activity in 
Canada as shown by The Financial 
Post index reached levels not éx- 
ceeded since 1929 toward the end of 
last year. 


Merger Works Well 


The past year is the first since the 
amalgamation of F. N. Burt Co, and 
Moore Corp., which was made effec- 
tive’ Dec, 31, 1938. It is understood 
that this merger has worked Out very 
satisfactorily. One of the objects of 
the move was to permit Moore Corp. 
to use its ample‘cash reserves to re- 
habilitate the plants, equipment and 
products of F. N. Burt Co, This has 
been carried out during the past 
year, 

From the cost angle, ip does not 
appear that Moore Corp. has much to 
fear, in the immediate future, at 
least. There have been some price 
rises for ite raw materials such as 
paper, Some selling pricés have been 
adjusted to take care of this although 
efforts are made to keep prices to 
customers as low as possible, Other 
methods have been used in offsetting 
rising costs such ag paring expenses 
and eliminating waste. Also, it 
should be remembered that a large 
proportion of business forms are 
“made-to-measure,” making price 
adjustments less troublesome. 


For the immediate future, the busi- 


_ | néss outlook in both Canada and the 
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United States hints at some slacken- 
~ of the rate of gain for Moore 
orp. - 


Biltmore Hats 
Profit Higher 


Biltmore Hats Ltd. has declared 
a bonus of 15 cents a' share on its 
common stock, payable Jan. 25, 
to shareholdéfs of record Jan. 18, 
along with the regular half-yéarly 
dividend of 25 cents a share. 
The company reports that sales 
‘during the yeat ended Nov. 30, 
1939, showed a very favorable in- 
.crease, The increase, combined 
with savings made by the installa- 
tion of modern machinery in sev- 
eral’ departments has resulted in 
improved earnings. 
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Hydro Linked 


(Continued from page 1) 


ment, The Financial Post under- 


6 | stands, it is the intention of the Do- 


minion Government to bring down 
as a “war measure,” a bill permitting 


4/ the company to divert an additional 
| 30,000 cubic feet of water per second 
| from the St. Lawrence. 


There is no shortage of power in 
Montreal, which is presently the 
chief area supplied by Beauharnois, 
aside from the power delivered to 
Ontario Hydro. 


Hydro Interested in Beauharnois? 

Further it is a reasonable certain- 
ty that the Beauharnois application 
would not get very far without the 
Government backing. The only rea- 
son seemingly which would induce 
the Government to sponsor the bill 
as part of the national wat policy 
would be tc -neet the demande cf 
QO. srio, in r-turn for that province’s 
support to the Seaway project. 

veh tot batki'tg ef the Gover 
menit the Beavharnoie dul may be 
expected ic pass, The compan; 
would then be.in a position to de- 
velop a further 240,000 h.p. of elec- 
trical energy. Permiwion to export 
this power to Ontario would depend 
upon the stand taken by Quebec's 
Lieutenant Governor-in-Council. 
Given this permit Beauharnois 
would be in a position to supply 
Hydro’s requirements until , such 
time as electricity from the St.'Law- 
rence was available. 

Whether or not a “deal” has been 
arranged between Hydro #nd Beau- 
harnois, the fact remains that the lat- 
ter is on the St.’ Lawrence band- 
wagon, It is riding aiong with Hydro 
and will share in the benefits arising 
out of the treaty. 


Treaty Parleys Started | 

The major negotiations looking to 
a treaty covering the construction of 
the Greater St. Lawrence Water- 
ways, began here this week. The 
United States and the Canadian 
delegations have had their first 
meéeting atid rapid progress ig te- 
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.. the Outcome of 122 Yeart’ Successful Operation... 


ton, have led to hopes of an early 
beginning on thig project, perhaps, 
say by the coming summer, 

Having regard for the many face 
tors to be considered, it is believed 
here that much of this optimism ig 
ill-founded and that it will be soon 
enough to think in terms of steam 
shovels and huge equipment orders 
when | the negotiations are finally 
concluded and the resultant treaty 
has been ratified by the U. S. Senate, 

It is agreed, however, that condis 
tions for success were never ag fave 
orable as they are right now. 

The main Seaway treaty, naturally, 
will obligate Canada to complete the 
all-Canadian section of the St. Law. 
rence, in Quebec. Thus Ottawa musy 
deal with the Godbout Governmeng 
in Quebec as well as with the Hep. 
burn Government in Ontario, And 
there is no definite indication, as yet, 
that Quebec has modified its antag. 
onism to the St. Lawrence scheme, 
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Appointed President and General 
Manager of The Equitable Life 
Insurance Company, Waterloo, 
succeeding The Honourable J. L. 
Ralston, K.C., who relinquished 
the Presidency of the Company 
when he became Minister of 
Finance. Mr. Smith has been with 
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Why Not 
Find Out? 


Your life insurance is “money for 


future delivery”, 


But have. you ever thought of just 
how it will be delivered? 


It’s well worth thinking about. And 
it’s well worth asking the advice of a 
Canada Life representative. For he wi'l 
explain to you how the “delivery” of 
your life insurance can be arranged on 
an income basis. How the effectiveness 
of your present life insurance can be 
substantially increased at no additional 


cost whatsoever. 


Too good to be true? Not at all. It's 
being done every day. A Canada Life 
representative will cite you actual in- 
stances where as much as twenty-five to 
thirty per cent has been added to the 
settlement value of life insurance—with 
not a penny added to the premium. 


He will tell you other things too. 


. . How you can place upon the 
life insurance companies the responsibility 
of paying your wife an income as long 
as she lives if anything should happen 


to you. 


» +,» How much monthly income from 
your life insurance you can expect when 
you reach retirement age. 


He has done it for others. He will be 
glad to do it for you. 


The Canada Life would welcome an 
opportunity to discuss these matters with 
you at your convenience, 


The Canada Life 
Atsserance Company 
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Grois Report 
Now Expected . - 


This Month 


* 


Ky rer fs 


Parliament to Discuss Pro-| 


vincial Relations But Early 
Action Unlikely 


From Our Own Correspondent 
OTTAWA.—The Sirois Royal Com- 
mission on Dominion-Provincial Re- 
Jations will reassemble at Ottawa to 
give final consideration to its report 
late in January, 

The report, which was to have been 
in the hands of the Government in 
time to be tabled at the opening of 
parliament, will be delayed. The 
delay. it is believed, has nothing to 
do with the recommendations of the 
Commission, but, rather, with the 
secretarial work—research into fi- 
pances and the completing of eco- 
nomic studies of bygone years, The 
report is now looked for some time 
in February. 

The explanation, apparently, is 
fnat several of the Commission’s 
experts have been commandeered for 
war work, thus causing delay. 


Delay in Printing 

Usually, a Royal Commission 
makes its report to the Government 
and the latter looks after the print- 
ing of the report. In this case, in 
view of the size of the report and 
the various studies by experts, the 
Commission was asked to supervise 
the printing. It has been this factor 
that has caused the earlier delays 
in submission of the report. Because 
of pressure of other matters, more 
especially new forms for the various 
war boards, there has been some 
hold-up in the Government printing 
bureau. 

Recommendations and findings of 
the Commission are bound to come 
up for discussion at the coming ses- 
sion of Parliament. However, any 
action on the major findings is some- 
what problematical. The Govern- 
ment is committed to call a confer- 

ence of the provinces to discuss the 
finding of the report and the pos- 
sibility of implementing them. This 
can hardly be done while Parlia- 
ment is in session. 
Recommends Greater Centralization 

As has been forecast by The Finan- 
cia] Post on several occasions, the re- 
port will suggest greater centraliza- 
tion of governmental authority and 
responsibility at Ottawa. This will 
be tied up with a reallocation of rev- 
enue sources and a refunding plan 
for provincial debts. 

In connection with the latter the 
commission is expected to recom- 
mend the Dominion Government set 
up a debt commission on which the 
provinces are to be represented. The 

proposal is that the Commission 
should take over the debts of the 
provinces and refinance them as a 
Dominion obligation. The plan also 


/ 


General McNaughton / 


LONDON.—It is an interesting 
study to watch the development of 
the various dictators who have play- 
ed so large a part in the thoughts 
and destinies of men during the last 
20 years. Kemal Ataturk took the 
residue of the Turkish Empire and, 
eschewing enmities, built a nation 
which has won the admiration of the 
whole world. He wielded authority 
with a firm hand, but he delegated it 
as well and encouraged responsi- 
bility among his colleagues. Turkey 
today is as much his making as any 
statue molded by the sculptor. 

Mussolini, too, has emerged as a 
great statesman. Like Ataturk, he re- 
fused to lose his head and to believe 
that he was built of different clay 
from his fellows. Nothing shows that 
more than his punctilious attitude at 
all times toward the King of Italy. 
Once a foreign diplomat was urging 
some course on Mussolini, who said 
that it would have to be put before 


involves some control over future 
borrowings. 
« ‘Transfer Services and Taxes 

It is proposed, of course, that the 
Dominion be compensated for guar- 
anteeing provincial debts. The re- 
funding scheme is to be conditional 
upon acceptance by the provinces of 
certain proposals in regard to serv- 
ices and taxes, especially the latter. 

As regards relief, the Commission 
has accepted the contention of most 
of the provinces that the Dominion 
should assume a larger share of re- 
lief costs. It may also ask Ottawa 
to pay all the cost of old age pen- 
sions. 

In the taxation field, the provinces 
will be asked to surrender some 
powers, giving the Dominion the sole 
right to levy. income and corpora- 
tion taxes, and: possibly succession 
duties. 

Subsidies by the Dominion to the 
provinces are to be maintained, and, 
in fact, increased. In addition, the 
Commission is likely to recommend 
machinery for the revision of sub- 
sidies every five years on the basis 
of fiscal need. 

There will, of course, be objectioris 
to some of these recommendations 
by several provincial governments. 
The Commission itself recognizes 
this and expectations are its report 
will contain certain alternative sug- 
gestions, although it considers the 
scheme outlined above to be the best 
solution. 


FORERUNNERS OF THE- TELEPHONE 


lhe BEAT of a 
DRUM 


® The drum, as an instrument of communication, is very 
old. It probably had its origin in prehistoric times. Drums 


and drumsticks have been 


found in Egyptian tombs of 


great antiquity . . . even now news passes through the 
African jungle by means of drum beats. 


Today, in Canada, the telephone provides the ideal means 
of long distance communication—spanning continents and 
seas. Connections are quick and clear... and costs 
surprisingly low. The coast-to-coast circuits of the Trans- 


Canada Telephone System 


make this service possible. 
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ture that we permit 
a daily. newspaper to be published 
and to be circulatéd abroad 


vention to free them.” It was perhaps 
tactless of General Mannerheim to 
inflict a considerable defeat upon the 
Russian forces on Stalin’s birthday. 
This, and what seems to have been 
a solitary of goodwill from 
the outside world, must have re- 
strained the hysteria that so notable 
an event deserves, | 

I remember when Mannerheim 
was over here in the autumn of 1919 
although in the aftermath of war 
and the delirious activities of the 
Peace Conference he did not seem 
an important figure. He has an ar- 
resting face. There are idealism and 
even poetry in the brow, and his 
eyes have a curiously introspective 
look as ‘though his thoughts are fdr 
away. But his strong nose denotes 
that force of character which has 
made him almost a legendary figure 
to his countrymen, 

They say that he can be ruthless, 
and his firm mouth suggests it, but 
perhaps that is understandable in 
the leader of a little nation which 
has won its freedom from Russia. 
He pleaded with the Finnish Gov- 
ernment of the day to join forces 
with General Denikin and Admiral 
Koltchak and march against Petro- 
grad in order to destroy the Bol- 
shevik regime. Now 20 years after- 
ward he is fighting alone in his 
native snows against the menacing 
giant which grew up beside him. 


And Canada’s McNaughton 


All strong men do not come from 
this side of the Atlantic Ocean. 
Major General McNaughton, who 
commands the fine Canadian Divi- 
sion which has just arrived, is a man 
of character and varied gifts. While 
scienee and soldiering are his pas- 
sions, he shares with Mr. Chamber- 
lain the love of fishing. He is more 
than an expert at catching trout, and 
makes his own fly rods and ties his 
own flies. I trust that this is techni- 
cally correct, although I have never 
succumbed to the lure of the gurg- 
ling stream and the expectant basket. 

General McNaughton, as you may 
gather, is an excellent “mechanic.” 
Wherever he occupies a house for 
any length of time he sets up a work- 
shop, operating his own lathe and 
saw. The only other man I knew 
with this hobby was Sir Evelyn De 
La Rue, who invented, among other 
things, a device for cleaning tennis 
balls. Unfortunately the balls em- 
erged clean but so light that they 
practically floated in the air, thus 
altering considerably the nature of 
the game. Perhaps General Mc- 
Naughton’s most famous accomplish- 
ment as a scientist and mathema- 
tician was in the last war, when he 
devised a scientific approach to the 
problem of engaging enemy batteries 
which was received with enthusiasm 
by both the French and: British 
Armies. 

It is in keeping with the strong 
personality of this distinguished 
soldier that his three sons have ask- 
ed nothing better than to emulate his 
example. His eldest son graduated 


Néld. Power Co. 
Seeks Rights 


City of St. John's Also 
Seeks to Develop Power on 
River 


From Our Own Correspondent 

MONTREAL. — Both the New- 
foundland Light and Power Co, and 
the city council of St. John’s, Nfid., 
have made application to the New- 
foundland Commission of Govern- 
ment for the use of waters of the 
LaManche River on the southern 
shore of the Island for an electric 
power development, 

The city’s scheme calls for the de- 
velopment of 3,000 h.p. and the com- 
pany’s scheme for a minimum of 
py hp. and a maximum of 5,400 

.p. 


Would Cost $850,000 
According to the company’s ap- 


ng 


_f ‘ "Some Dictators Become Really Great : 
re c ape Canada’s Fighting McNaughtons 


Nearly four- years after her hus- 
band’s death Mrs. Kipling has fol- 
lowed the man who. was her whole 
life: They married in 1892; when the 
world was very young. As an Am- 
erican, she devoted her years to 
nourishing and sustaining the genius 
of her husband, who believed that the 
British were absolute masters of 
human destiny. Perhaps she had her 
reward when, in his declining years, 
Kipling removed the Americans 
from the list of lesser breeds with- 
out the law and did everything in 
his power to encourage the delicate 
growth of Anglo-American under- 
standing. 

Nothing ever made Mrs. Kipling 
doubt her husband. For their honey- 
moon they went on a world tour 
during which he learned that he had 
lost all his money in a bank failure. 
Unlike many wives, she did not scold 
him or ask why he’ had patronized 
the wrong bank. She was profoundly 
confident of both his judgment and 
genius. If possible, they were drawn 
even closer to each other when their 
son was killed in France, Bonar Law 
once told me how the War Office 
received the news. It is a long time 
now, but my memory is that Bonar 
Law himself undertook to go to the 
country to tell Kipling the sad news, 
When he arrived, the poet went out 
to the gate to meet him. “You have 
come to tell me that my son is dead,” 
he said. For a moment hé stood silent, 
then uttered a curse that was like the 
ery of a dying man. Then he walked 
away, an old man from that moment, 

In the four years that Mrs. Kipling 
survived her husband she has fought 
to preserve their home as a national 
shrine. She maintained to the end 
that in the distant years ahead 
pilgrims would come from far away 
to pay homage to the momory of the 
nation’s poet and first trumpeter, 
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TRUST APPOINTMENTS 


Leighton McCarthy (left) has been elected chairman of the board of 
directors of National Trust Co., succeeding. the late Sir Joseph Flavelle. 
G. A. Morrow (right) has been elected vice-president, succeeding Mr. 


McCarthy. 


Convention Will Try to Hold 
Construction on Even Keel 


Means by which the construction 
industry can keep activity as near 
as possible to normal levels, not 
only. during but after the war, will 
form one of the chief topics of dis- 
cussion at the annual convention of 
the’ Canadian Construction Associa- 
tion, in Toronto, January 16-18. 

During the last war, construction 
operations fell to extremely low ebb, 
apart from industrial’ construction 
and related activity. End of the war 
brought about a tremendous upsurge 
of new activity, accompanied by 
skyrocketing of material prices and 
building trades wages. Construction 
leaders are anxious to avoid both of 
these abnormal conditions, and vari- 
ous proposals, will no doubt be ad- 
vanced at the convention to keep the 
industry on an even keel. 

During the last few months of 1939 
construction volume fell off but not 
to the drastic extent for which prece- 
dent was established in 1914-18. In- 
dustrial building showed a substan- 
tial rise. Residential building, while 
it slowed down somewhat, continued 
to show monthly advances over 1938 
and closed the year 22% up. 

It was in public building, business 
building and general engineering 
projects that declines were most 
marked, and it is these fields that 
will likely get most attention at the 
C. C. A. meeting. 

Some construction men are stress- 


ing the argument that building of 
necessary, economic projects, e¢s- 
pecially of cofhmercial office: and 
engineering types of structure, 
should go ahead as nearly as possible 
on a normal basis. It is pointed out 
that business and industry has been 
urged from official sources to carry 
on as far as possible on a “business 
as usual” basis, having regard to 
desirability of conserving financial 
and .other resources for war efforts. 

It is felt that holding up of activity 
in such an. important job-giving 
industry as construction will go far 
toward keeping national. economic 
strength at point desirable for an 
efficient war contribution. 

Organization and Control 

Another important subject to be 
dealt with at the C. C. A. convention 
will be the question of organization 
and operations within the industry: 
At last year’s convention in* Winhi- 
peg, no final conclusions wefe 
reached in respect to such problems 
as the internal organization of the 
industry, licensing or registration. of 
contractors, and- credit abuses in 
various branches of the industry. 

Guest speakers at the convention 
will include Lieut.-CoL George Drew 
of Toronto, Opposition leader in the 
Ontario Legislature, and Dr. Horace 
Brittain, director of the Citizens 
Research Institute and Bureau of 
Municipal Research. 
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BETTER PERFORMANCE ! 


plication, its development will make} | 


available the additional power re- 
quired for its existing operations, in- 
cluding the further power urgently 
required by Dominion Steel & Coal 
Corp. at its Bell Island mines. The 
cost of the works to be constructed 
initially, including the proposed 
power plant at Tors Cove with trans- 
mission lines and transmission equip- 
ment, is estimated at $850,000. 

The city’s application states the 
power it proposes to develop is to 
be used for civic purposes and for 
commercial, industrial and domestic 
uses in the Avalon Peninsula. 

Under the terms of Newfoundland 
Light & Power Co. franchise the ci 
could not make use of the ‘powe 
for civic purposes, The company has 
a perpetual franchise to serve St. 
John's with power, subject only to 
the right of the city to purchase the 
eer as a going concern after 
1 } 


A. M. Dunn Joins 
Muirhead’s Board 
Muirheads Cafeterias Ltd., Toronto, 
has been 


lt gives the finest combination of power, 
acceleration, driving ease, riding ease, 
dependability and economy to be found 


in any low-priced car! 
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accepting 
tical action with other parties op- 
posed to the present provincial gov- 
ernment, 3 Re ee 
re provincial — Seta i e Fe 2 
met and announced party’s i 
tention to place 43 candidates in the Craven ‘A’ never vary. They are 
field in the provincial fight. sealed fresh, sold fresh, and mild 
yet satisfying. 
a big section of parties opposed to the 
S. C. Government, is renewing its 
activities. But all main action is de- 
layed until the Premier announces a 
his election plans. Many-believe the; . Miia 
vote will be = soon after the mat 
next session e 
anchenteanenippnincieitn CRAVEN PLAIN 
Montreal Tramways without cork-tip— same 
Traffic Up in 1939 fine quality as 
From Our Own Correspondent CRAVEN ‘A’ 
MONTREAL. — Revenue passen- 
gers carried by the Montreal ‘Tram- 
ways Co. in:the final quarter of 1939 
increased to a point where the loss 
of the first nine months was regained 
and the year’s aggregate showed a/ 429 exceeded 1938 by 32% and 
slight expansion over that for 1938. | reached the best level since 1932’s =f a 
In the final quarter the increase | total of. 210,807,134. % 
was approximately 15 million pas-| This moderate gain in passengers ; ae 
sengers, or 2.74% as compared with| carried should be reflected» in the : f 
last year. The year’s total at 208,928,-!- year’s gross earnings. : ; Fak 
ya 
The Special De Luxe Sport Sedan 
; OW that you have had full opportunity to EYE Chevrolet 
for ’40—now that you know it’s “The Beauty Leader” — 
we are more than eager to have you TRY IT and experience 
* its amazing road action! 
Chevrolet has hair-trigger getaway! Chevrolet’s Super- i 


definitely has better performance. 


In a Year of Greater Values 
Chevrolet Leads Again! .. 





Silent Valve-in-Head Engine enables you to accelerate from 
5 to 25 miles per hour with almost unbelievable speed! 
Chevrolet’s All-Silent Vacuum Power Shift gives an exclus- 
ive. kind of handling ease — its Perfected Hydraulic Brakes 
the very highest degree of safety! It out-rides all other a , Be 
low-priced cars! And in the combination of all these factors | ae 
— in over-all performance with over-all economy — the mz 
motor world just doesn’t hold its equal! 


You can prove all this, very quickly and completely, by 
driving a new Chevrolet for 1940—today. And once you 
TRY IT we feel certain you'll BUY IT — for Chevrolet 
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Talk Holds Stocks 


“Lack of Activity Continues to Feature Stock : 
Markets in Canada — Ship and Airplane Orders| 
Pending Reach Large Volume — 


ere has been very little change in the position of the stock mar- 

in Canada for the past few weeks. The first days’ trading in 1940 
opened stronger, but the movement failed to carry iee.'s = A 

Pertraps the best that can be said is that g ate waiting for 
definite clues as to the course of business over the rest of the winter. 
Canada, with its pronounced seasonal movements, is particularly sus- 
ceptible to such factors. This year we have in addition war ahd its 
effects to consider. 

Much talk of higher taxes in the’ next Dominion budget, to say 
nothing of the provinces, coupled with the impending offering of 20 
Canada’s first war loan, has probably played a substantial part in 
holding back speculative appetites. 

The war loan will soon be out of 
the way and clear the path for other 
financing that might have been held 
up. News from Ottawa recently has 
featured the prospective letting of 
large Government contracts which | 
should make themselves felt on a| 
larger scale than has been the case 
since the outbreak of war. 

Calling of tenders for the construc. 
tion of 72 small vessels for the Brit- 
ish and Canadian Governmenits, 
announced by Hon. C. D. Howe re- 
cently, is a case in point. Outlay for 
this work estimated at $17 millions, 
in Canada’s shipbuilding industry, 
will bring activity to a business that 
has hot known any particular pros- 
perity since the last war. 
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The Dominion Bureau of Statist!+s 
index on pulp and paper security 
values moved up in 1939. While the 
level of the index is relatively low, 
the long trend as shown on the chart 
does not clearly portray the recent 


Stock market students in “the 
United States are turning more to 
calculations of the possible effect of 

et al opeite’ Men tae Ml waked Gl te Auman ew, Sock" The 

quite a lot to keep steel mills at a rate. How this has worked is ork —“The 

good level of ‘activity in addition to aoe by the following tabulation: market is still in the general trading 

being of direct benefit to several San, & 1006 a an area which began with the — 

companies operating shipyards. Ty een tee Gan | week in September. The upper edge 
Aluminium dateee 108.90 has 97. 106 


of this area is several points above 
Affiong the latter might be men- 
tioned as possible recipients of con-|E"5 A 8 the highest level reached during the 
Dist.-Seag. 


“| week. In view of the rather light 
tracts Canada Steamship Lines, Can- = fabs volume on the advance and the ab- 
adian Vickers, Dominion Steel & pera sence of any pronounced change in 
Coal, and St. John Drydocks. % | the genera) situation, it is reasonable 
* a a 
Inter. Nicke) «... 


to assume that the present move is 
s merely another minor fluctuation 
Stock Exchange Deficit Inter. Pete....... 
Some inkling of the tough times come. & W. . os 8 


47% | and that it will not be followed by 
#3 a definite break through the upper 
thai stock exchanges have been suf-|“*Ner sitowing for 10% exchange sa-| “ese tne Orem ma Pg AR 
aaee 2 GSR Sy See ee eee ever, for the fact that moves of this 
New York Stock Exchange for 1939. §ince last September six of the ae: caiatinet divdian eoauunlaen 
This organization, largest of its kind | stocks listed above which are traded as they. proceed.” 
in the world, showed a deficit of| in New York and Canada have re- * ee 
- $1.2 million in 1939. This is less than | duced the differente between quotes| Brookmire Counselor, New York 
thé $1.5 million loss for 1938 in spite! on the two markets; the other eight | —“With stock prices low, relative to 
of a décline of 12% in volume of| have increased the difference. gene nbsmpegy = i ane me 
shares traded. Exchange officials|: These figures are an appfoximate | '" ©4tnings fore ow 1940, 
note that 1939 was the first full year} measure of the differing evaluations | #@ with aoe oa Fey Pc mgr ee 
that measures of economy instituted | which American and Canadian in- ae soaute oie rea er remaer r 
by the present regime were in effect.| vestors place on the samé stocks upward. War and peace develop- 
Efforts to find additional sources| Under pre-war circumstances the | ments will haturally require constant 
of revenue are continuing in New | final price would have been the same 
York as in Canada where stock ex-| in the two markets and would have 
change members have recently | been a compromise between the two 


watching; but on the whole, market 
setbacks should be the exception 

adopted higher schedules of com- | appraisals. 

missions. This, however, does not aid 


rather than the rule for this year. 
the exchange itself so much as it 
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Accordingly, the investor’s active 
fund at this time should be fully in 
vested, and effectively balanced in 
stocks that have the dynamic quali- 


Nat. Grocers 


Profit Higher 


Results For Year Ending 
March 31, 1940, Expected 
to Show Improvement 


last year adopted a new system of 
listing fees which made large cuts in 
the initial fee and raised the annual 
fees which companies must pay for 
the privilege of providing a market 
for their shares on the New York 
Stock Exchange. The objective was 


International Power—Owing to a 
transposition of figures the net work- 
ing capital of International Power 
Co. was shown at $13 million in- 
stead of $3.1 millions in answer to an 
enquiry which appeared in The 


M. & O. Paper—Briefs were filed 
by interested parties in court at 
Minneapolis before the time limit of 


apparently to arrive at a met —_ 
income although ‘n the initial year ; nenc issue of Jan. 6, 1940. 
a contraction of revenue from this as oe Cre coe carr spat e-* 
soutce was suffered. ~ ted ns be — icles Dufferin Paving—Outbreak of war 
ent —— oe. FY | has changed the outlook for the con- 
pas per, eterna The Fin-| .truction industry for the immediate 
U. S. Buyers ange! F'Cet me ensoreeed. future, report company officials to 
That Ameri itil ‘ In the year ended Mard¢h 31, 1939,| The Financial Post. Curtailment of 
Ae anit | net profit amounted to $445,009,| normal construction business is ex- 
stock market is shown by the action| share on the basis of capitalization] go and has already done, a certain 
of a large U. 8. investment fund in| outstanding at the end of the year. | smount of work in connection with 
the past month or two. This fund.| Sales, on dollar and volume bases| « 
which controls many millions of dol-| in the current year to date are up ing and pa 
lars, had been a large buyer of Can-| moderately from the corresponding | is expected 
adian bonds, including Govern-| period in the preceding fiscal year| competition for further airport busi- 
ment’s, over the past two or three| and it is expected that the remaindet | neas which may develop. 
years. It held several millions of = ag recount ee t, oi iach a ae 
s i e outbreak rovement, vi e ‘ - 8 
ooo ene creased since the outbreak of war| understood that final report for 1939 
a on an average from 6% to 7%. is likely to show net earnings some- 
Wishing 10 dispose of « portion of/ 1 is expected that in the longer| Where between the 1938 results when 
its long-term bond holdings, this) j.1m outlook consumption of pro-| Net profit was equivalent to $10.79 
fund reinvested the proceeds in| ducts the company handles will be| @ share on the preference and the 
three interlisted Canadian stocks.| simulated by increased purchasing| 1937 figure of $13.39 a share. Earn- 
The largest single purchase was sev-| ower, stimulated by a higher rate| ings on this scale would naturally 
eral thousand sliares of Lake Shore | of industrial activity brought about| Sive preference shareholders some 
‘Mines, followed by Montreal Light,| by war. There have been minor in-| Teason to hope for another payment 
Heat & Power and Distillers Corp.- terruptions in the supply of some on arrears of Gividends in addition to 
Seagrams common. luxury lines from overseas, but| the regular rate. 
Further indication of U. 8. inter-| these items play a relatively min 
est in Canadian stocks is the latest @*t in the company’s sll 
investment list of a Detroit advis- | 
ory and investment coursel service Whi Vv 
which lists Aluminium Lid. and In- te ee with the next week or two the judge 
ternational Nickel among its list of | Elects New t will set a date Sor oral submissions 
stocks to buy at present. on the reorganization plans. Follow- 
eee ie White Valley Chémicals Lid. an- ing that the S. E. C. may asked 
nounces that John M. Firth, Hamil- for its opinion on the plan favored 
Price ton, has succeeded Harold A. Me-! py ty 
id MoGrat by the court. The final step will be 
U. S. purchases of Canadian stocks aan oa eal ; ata . 
5. remains as @ director ‘ 
again spotlight the wide discrepan-| Directors include: John M. Firth, | Jam. Public Service Ltd. 
cies that have existed in quotations | president; J. R. L. Starr, K.C., vice- | Stock Split Passed 
between the New York, Montreai| president, Toronto; A. W. Augustine, From Our Own Correspondent 
and Toronto markets on stocks | S@cfetary-treasurer, Kitchener; W.| MWONTREAL. — Shareholders of 
which aré listed on both sides oj | H. Hubbard, chief engineer, Toronto; 
|H. W. Ackerman, Belleville; A. J. 


the border. Ever since the Foreig. ' 2 : 
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the capital stock of the company on 
a three-for-one basis. The change 
will increase the authorized no par 
capital stock from 60,000 shares to 
160,000 shares and the issued capital 
from 45,000 shares to 135,000 shares. 


DOMINION GOVERNMENT BONDS 
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Income... Marketability 
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NESBITT, THOMSON & CoMP 


LIMITED sa . 
355 St. James Street West, Montreal * 
Branches in the principal cities of Canada 


Jan. 2 expired. It is expected that); 3% 
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Chart by The Financial Post 
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MOVING INTO HIGHER GROUND? — 


change in security values. Pulp and;a better than average year in 1940, 


paper securitics have agai become 
speculatively uttractive and several 
issues have scored substantial ad- 
vances in recent weeks. Indications 
are that the industry will experience 


Market Opinions 


ties to share freely in the progress 
toward prosperity.” 
a7 ” 


Barron's, New York (The Trader) 
—“Because of repeated Washington 
rebuffs to well-intentioned industry 
and the cause of the thousand-and- 
one unsettling phases of the war, 
willingness to speculate—to take 
risks-~is lacking. Seldom has corp- 
orate earning power rated so low in 
esteem. Rather than fear of impend- 
ing disaster, the current stock mar- 
ket reflects investment strength 
versus speculative apathy.” 

* « @ 


Barron’s, N. Y. (The Dow Theory) 
—“By going through 32.23 on in- 
creased volume, the Dow-Jones rail- 
road average last week confirmed the 
previous advance of the industrial 
average and established the minor 
trend of the market as clearly up. 
As if in reminder of how little minor 
trend signals sometimes thean, how- 
ever, the market immediately turned 
down. This raised a question as to 
the ability of the averages to get 
through the September highs at this 
time.” 

* + @ 

Journal of Commerce, N. Y. (J. L 
Bozen)—“The prevailing quotations 
of most stocks already discount a 
considerable contraction in earning 
power from the level of the final 
quarter of 1939. The course of share 
prices, therefore, will be determined 
primarily by the extent and the 
duration of the business recession.” 


Investment Notes 


calling of meetings of security hold- 
ers and creditors. 
7 ” a : 
Canada Packers received orders 
from the War Supply Board in the 
four weeks ended Dec. 26 to the 
value of $195,298. In the week end- 
ed Dec. 26 the total was $129,872. 
Hiection of George J. P. Ayers, To- 
ronto, as representative of employees 
was approved by a shareholders’ 
meeting on Jan. 3. 


8.E.C. summary of security trans- 
actions in November includes the fol- 
lowing of Canadian interest: 

Robert Gair Ltd—G. E. Dyke, 

‘officer and director, holds 100 com- 
mon and received 67 preferred as 
compensation, holding 833. 

Hiram Walker-G. & W.—T. H. 
Gibbons, officer, increased com- 
mon 36 shares to 150 and holds 100 
preferred. H. R. Walton, officer 
and director, increased common 50 
shares to 300. 

Fanny Farmer Candy—R. R. 
Corson director, held 100 common 
shares in Nov., 1939, 


which should mean higher earnings 
for the individual operators and in 


turn better security prices. Natur- 
ally this expectation depends upon 
many factors. 


War Cuts Imports 
European Paper 


From Our Own Correspondent 

MONTREAL. — War conditions 
have finally hit the Scandinavian 
newsprint export trade. To the 
end of October shipments of Euro- 
pean newsprint into United States 
showed a substantial increase over 
the corresponding figures of 1938, 
but in November trade dropped to 
16,606 tons. This contrasts with 
31,189 tons in the previous month 
and with 26,584 tons in Nov., 1938. 

Imports from Europe for the first 
11 months of 1939 aggregated 295,- 
455 and exceeded those during the 
same period of 1938 by 75,151 tons. 


Carloadings of Paper 
Continue Upward Trend 


From Our Own Correspondent 

MONTREAL .—Carloadings of both 
pulpwood and pulp and paper in the 
week ended Dec. 23 were higher than 
in the same period of 1938. 

During the week, a total of 1,443 
cars of pulpwood were loaded, an 
increase of 195 cars. .On the eastern 
division there was an increase of 277 
cars while on the western division 
there was a decrease of 82 cars. 

Carloadings of pulp and paper 
were 740 cars higher than in the 
same week of 1938, amounting to 
2,623 cars. Of the increase, 638 cars 
were on the eastern division and 102 
cars on the western division. 
» The cumulative total for the year 
to Dec. 23 shows a decrease of 26,575 
cars in carloadings of pulpwood and 
an increase of 14,392 in-carloadings 
of pulp and paper. , 


Norwegian Mills Facin 
Changed Conditions 


From Our Own Correspondent 

MONTREAL. — Norwegian mills 
have only limited quantities of 
mechanical wood pulp unsold for 
delivery this year, according to a 
report to the United States Depart- 
ment of Commerce. 

Mill operations are difficult, the 
report goes on to say, owing to: the 
exceptionally dry weather. The 
centralizing of all purchases of 
mechanical wood pulp has hampered 
business considerably, which is not 
satisfactory from the seller's point 
of view. Shipments, however, are re- 
ported to be proceeding normally to 
British and neutral ports. 

Reports indicate the Norwegian 
newsprint market is quiet with no 
change in prices. Sales for 1940 so 
far have been on a restricted scale. 
In this branch of the trade there is 
also a reluctance to contract for fu- 
ture deliveries, 
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Montreal Stock Exchange Averages 
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70.1 93.8 64.9 155.52 
1939-40 55.9 63.2 62.7 50.78 


Abitibi Power & Paper 
Company, Limited _ 
| TORONTO, ONT. 
“Owning directly or a eee companies, | 


Pine 
_ Sault Ste. Ont. 
| Port 


Groundwood Pulp 


bate 
Iroquois Falls, Ont. 
sea fee Pons, Ou, 
Fort William, Ont. 


cake Po 


© 


not been available since 

ist of September but those fixed 

y customs officials for evalua- 

tion purposes indicate an increase in 
prices of nearly 145%. 


Shortage in Spain 


All Spanish newspapers ‘ave sharp. 


the difficulty of obtaining raw ma- 
terials from abroad. This market, in 
the past, has been supplied almost 
entirely by northern European pulp 
producers, The current situation is 
not due to inability of the manufac- 
turers to sell to Spain, but to the 
effort of the Spanish Government to 
conserve foreign exchange. 

There ig an acute need for news- 
print in the Netherlands India at 
present. Import of plain and colored 
newsprint into the country averages 
about 6000 metric tons. 

The newspaper publishing industry 
of British India is experiencing great 
difficulty of getting assurances of 
regular deliveries in future from 
Canada, Norway and Sweden. 


U. S. Paperboard Mills 
Operate at High Level 


From Our Own Correspondent 

MONTREAL.—Paperboard plants 
in the United States operated at 79% 
of rated capacity during November 
and produced 482,808 tons. This con- 
trasts with an operating ratio in the 
previous month of 85.6% and an out- 
put of 506,466 tons. Compared with 
November last year, however, pro- 
duction was considerably higher, re- 
turns for that month having amount- 
ed to only 344,445 tons or 66.3% of 
capacity. ‘ 

New orders received by the mills 
during November amounted to 414,- 
224 tons. This is the lowest since 
August, but unfilled orders at the 
end of the month of 204,800 tons-were 
considerably above the average of 
recent months, 


B. C. PULP 
Bought, Sold, Quoted 


A.J. Pattison, Jr.&Co, Limited 
EL. $101 Royal Bank Bldg. Toronto 


~ Dominion of Canada Bonds 


For more than a quarter of a century, 
through widely varying conditions of peace 
and war, prosperity and depression, Dom- 
inion of Canada Bonds have proven the 
best investment available to Canadians. 


All Dominion of Canada Bonds 
Bought—Sold—Quoted 


536 King St. West 
Toronto 
Telephone EL. 4321 


Wood, Gundy & Company 
Limited 


Hig grade Paper Up 
From Our Own Correspondent 
MONTREAL. jan manufac-| The increased prices amounted to 
turers of high grade papers have/from one-half cent a pound on 
announced a general price increase} cheaper grades to one cent a pound 
effective Jan. 2, 1940, ranging from! on better quality paper. 


$8 to $20 a ton cue to higher pulp 
prices and Operating costs, 
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GREAT LAKES 
PAPER COMPANY 
Linited 


DIRECTORS 
HON. EARL ROWE 
President 
A. D. COBBAN 
Vice-President 
L. BE. ALDRICH 
RAY LAWSON 
H. PONTING 
Cc. B, SHIELDS 
R. G. MEECH, Kc. | 

NORMAN PATERSON 


Manufacturers of 


HIGH-GRADE NEWSPRINT 


and 
SULPHITE PULP 


A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


PAPER MILL AT. 
FORT WILLIAM, ONTARIO 
TORONTO OFFICE 
55 YORK STREET 


C. ENGLAND 


The Logical Medium 


for Financing Time Payment 


Sales or Purchases 


“Or 


_. There are a number of good reasons why it is best to finance time 
payment sales or purchases through a responsible, efficient finance 


company. 


EXPERIENCE — Long years of ex- 
perience in deferred payment financing 
through good times and bad, enable the 
finance company to distinguish between 
sound and unsound policies, between 
beneficial and harmful practices. Fin- 
ance company executives have gained a 
perspective which only experience can 


provide, 


SPECIALIZATION— The finance 
company concentrates its entire time 
and effort, focuses all of its attention on 
the single task of handling time pay- 
ment paper. Its personnel consists of 
specialists in credit, men whose ability, 
training and experience enable them to 
make valuable contributions to the 
development of better credit methods 
as a whole as well as to efficiently 
administer their company’s affairs. | 


DIVERSIFICATION — The well- 
organized finance company operates in 
a wide variety of business and industry. 
It is able to apply the experience gained 
in one field to the benefit of all. Also, 
its diversification enables it to avoid 


fairness of its plans, the accuracy with 
which it handles a vast amount of in- 
tricate detail, the courtesy with which 
it handles collections, are vital to its 
existence. It stands to reason therefore, 
that the finance company excels in its 
own line of activity. 


CHARACTER — The sound, well 
managed sales finance companies have 
been a strong influence towards elimi- 
nating the evils which might otherwise 
surround time payment buying and 
selling. They have established con- 
sumer credit as a worthwhile business 
principle and have made possible a 
steady improvement in the standard of 
living. 

LA.C. is a strong all-Canadian com- 
pany. To better serve those who buy 
and sell on a deferred payment basis 
I.A.C, maintains 25 branches extend- 
ing from coast to coast. Any LA.C. 
representative will be glad to explain 
our plans and policies and show how 
you can benefit from the use of I.A.C. 
service. 


tremendous “peaks” and “valleys” in 


volume and thus promotes a more 
economical operation. 


DEPENDABILITY —Since its entire. 
business consists of time payment fin- 
ancing, the very life of the finance 
company depends upon its rendering an 
economical service in an efficient and 
The soundness and 


reliable. manner. 


Some of the many fields in which 
1. A.C. finances time payment sales: 
Industrial Equipment and Machinery 
Store Fixtures 
Air Conditioning Units 
Heating Equipment 
Doctors’ and Dentists’ Equipment 
Automobiles 
Household Appliances 


; 


Industrial Acceptance Corporation 


Limited . 


Executive Offices : Sun Life Building, Montreal 


A- NATIONAL SERVICE 
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COMPAXT 


Comments on the Bank’s Operations by Mr. Charles St-Pierre, General sbdccase 
Survey of General Conditions by Mr. Beaudry Sade President 


The 65th annual general meeting 
of the shareholders of the Banque 
Canadienne Nationale was held on 
Monday, January 8, at the head 
office of the Bank, Place d'Armes, 
Montreal. : 

After the usual formalities, the 
President, Mr. Beaudry Leman, 
called on the General Manager, Mr. 
Charles St-Pierre, to read the 
annual report of the Board of Direc- 
tors, as follows: 

The financial statements for the 
year ended November last, 
which have been placed before you, 
disclose that further progress has 
been achieved by the Bank. 

The Profit and Loss Account sets 
forth profits for the year of $1,032,- 
$18. compared with $1,001,792 for the 
year previous. After provision for 
taxes, and contribution of $60,000, 
the same as last year, to the Pension 
Fund, net profits amount to $783,164 
and have been allocated as follows: 
Dividends, $560,000; amortization of 
Bank premises, $90,000; payment to 
the Province of Quebec (Statute 14, 
George V. ch. 3), $125,000—leaving a 
credit balance of $248,449, against 
$240,265 last year. 

The Balance Sheet shows deposits 
at a record figure of $142,031,048, an 
{increase of over 12 million dollars 
in the year. It should be noted that 


this sum total reflects the borrow- | 


ings of the Dominion of Canada from 
the banks, the Government still hav- 
ing on deposit a part of these funds 
which will be utilized as war re- 
quirements develop. Interest-bear- 
ing deposits total $106,129,631, as 
against $107,624,973 a year ago. Non- 
interest-bearing deposits have in- 
creased by $6,379,202 and amount to 
$28,130,329. 

A Christmas Club will be avail- 
able this year in every offfice of the 
Bank. Formerly, these Clubs were 
established only in some of ‘the 
larger branches., This plan of sys- 
tematic saving, which we place at 
the disposal of small depositors, 
meets with great favor because of 
its educational feature. The obliga- 
tion to deposit regularly causes 
youth to acquire the habit of thrift. 
But the Christmas Club is far-reach- 
ing in its application, as it allows 
one and all to set a goal to be 
reached gradually, thus rendering 
easier the task of those who find it 
difficult to save money. 

Total assets of the Bank, at $162,- 
704.839, are the highest recorded. 
Cash assets increased from $20,824,- 
464 to $23,285.861 and are equal to 

of liabilities to the public. 
Quick ‘assets rose by $12,283,024, 
amounting to $90,314,231, and repre- 
sents 60.39% of liabilities to the pub- 
lic. Last year, this ratio was 56.73%. 
The Bank's investments, which form 
the greater part of quick assets, stand 
at $62,399,893. compared with $51,- 
447,274 in 1938. 

Current loans and discounts of the 
Bank, comprising advances to agri- 
culture, industry and commerce, as 
well as personal loans, have in- 
creased. by $4,281,273 during the year 
and amount to $52,850,221. Needless 
to add that the Bank welcomes in- 
creases in. its commercial loans. 
However, it feels. constrained to 
warn its borrowing customers 
against the assumption of undue 
risks and commitments which, when 
the necessary readjustments take 
place, sooner or later, would leave 
assets and costs out of balance. 

The contribution to the Pension 
Fund has been set again this year 
at $60,000. The Bank’s staff was in- 
creased slightly during the year and 
now comprises 1,879 regular employ- 
ees and some 300 sub-agents in rural 
districts. We are pleased to acknow- 
ledge that the Bank’s employees 
have endeavoured, as in the past, to 
serve with efficiency and loyalty 
both the Bank and its customers. 

During the past year, the .Bank 
has opened a branch at Cadillac and 
converted its agency at Perron into 
a branch; it closed its offices at 
Bonnyville, Legal, St. Paul, Falher 

and Edmonton, in Alberta. The ex- 
cessive burden of taxation imposed 
upon the banks by the Alberta Gov- 
ernment nullified all prospects of 
securing satisfactory results from 
our operations in that Province; in 
consequence, the Bank decided to 
withdraw from Alberta. 


THE PRESIDENT’S ADDRESS 


In moving the adoption of the An- 
nual Report of the Bank, which Mr. 
Charles Saint-Pierre, General Man- 
ager, has just read, I should like to 
add a few comments on business 
Conditions in our country. The Can- 
adian economy has evidenced 
strength and soundness in the past 
year, gradually improving since last 
Spring, notwithstanding the war 
menace which crippled world trade 
long before the conflict broke out. 


AGRICULTURAL PRODUCTION 


ngst the 
Principal industrial countries of the 
World, and yet it remains a great 
agricultural country. A survey of 
Canadian economic conditions must 
therefore take into account what 
Perlains to the farm. 
Otte st year’s crops were bountiful 
‘cial statistics place the gross 
Value of field crops at over $635,500,- 
o. as compared with same $544,- 
. 000 in 1938. It is the highest total 
: Corded Since 1930. The wheat crop. 
a at 251 million dollars, shows 
» crease of about 46 millions over 
-€ previous year. Notwithstanding 
an increment in volume of about 129 
noe bushels, the rise in value was 
; Proportionate due to a shrinkage 
ane Higher quotations have 
- ¢d 16 million dollare to the yield 
- Oats and nearly five millions to 
at of barley, The potato crop, 
aller in volume, fetched five mil- 
‘on dollars more than last year. 
ai other field crops have also 
oust higher returns, The rise of 
aa eeee already recorded in the 
alue of field crops should ultimate- 
y be larger, as the trend of prices is 
ppwards, Due account should also 
taken of the proceeds of other 
Tming activities, such es stock- 
te and truck-gardening, re- 
ane which final statistics are not 
, say ailable, but which should mark 
ee improvement. 
ary value of field,crops in the 
* **OVince of Quebec is estimated at 


far. Silver production rose from 22,- 
219.195 ounces in 1938 to 22,775,374 
ounces last year. While lead de- 
clined by 7%, when compared with 
1938, the output of copper, nickel and 
zinc reached record . Coal 
and asbestos miries evidenced sub- 
stantial gains. The sale to the Brit- 
ish Government of our exportable 
surpluses of copper. lead’ and zinc, 
although at prices slightly lower 
than market quotations, should’ prove 
a stimulus to mining activity. 

Mining development in the Prov- 
ince of Quebec is steadily progress- 
ing. The output of gold in 1939 
amounted to 943,069 ounces valued 
at some 34 million dollars, as com- 
pared with 881,263 ounces in 1938 
While silver production shows a 
small decline, large gains were made 
in quarrying and the mining of as- 
bestos, : 


' INDUSTRIAL ACTIVITY 


The index of the physical volume 
of business reached, in October last, 
the highest point since January. 1929. 
During that month the. output of 
central electric stations set a new 
record; the production of pig-iron 
was larger than in any other month 
since January, 1930, and that of steel 
exceeded all monthly totals since 
October, 1918. The automobile indus- 
try, which had slowed down its op- 
erations from July to October inclu- 
sive, stepped up its output in Novem. 
ber, delivering during this month a 
larger number of vehicles than in 
any other month since April, 1938. 
The building trades, in which activ- 
ity remained limited throughout the 
year, showed a slight drop as com- 
pared with the preceding yeer. 

Forestry operations, spurred by 
larger exports of newsprint and 
lumber, expanded considerably last 
fall. As of November 1, the number 

| of wood-men employed was larger 
than in any year, at the same date. 
save in 1987, The year just ended 
witnessed a noticeable improvement 
in most branches of manufacturing, 
particularly in textiles, rubber goods, 
tanneries, footwear, tobacco, milling, 
packing and canning. Greater indus- 
trial activity-had an immediate re- 
percussion on the employment index, 
which has been rising steadily since 
April, reaching on November 1 the 
highest point yet attained on this 
date, except in 1929 and 1937. The 
Dominion Bureau of Statistics sets 
at 313,000 the additional number of 
people given employment in the 
course of the first nine months of 
the past year. Moreover, work has 
been much steadier, thereby raising 
the amount of the pay-rolls. This 
improvement has increased the pur- 
chasing power of the public, calling 
for greater manufacturing output 
and lightening substantially the bur- 
den of unemployment relief. 


FOREIGN TRADE 


Although the year 1939 was not 
conducive to the development! of 
international business relations, the’ 
external trade of Canada made ma- 
terial progress. Apart from exports 
of gold and re-exports of foreign 
produce, the value of Canada’s for- 
eign trade, during the first ten 
months of last year, totalled about 
1,321 million dollars, as compared 
with 1,253 millions for the same 


|mohths of 1938. Total imports rose 


from 570 to 594 millions and total 
exports, from 683 to millions. 
The favorable balance of trade for 
these ten months has mounted from 
113 to 133 million dollars. The addi- 
tion thereto of $154,500,000 of non- 
monetary gold exports would bring 
our total credit balance on account 
of foreign trade to $287,500,000. 

Our increased imports during the 
first ten months of 1939 consisted 
mainly of machinery, raw materials 
and various other products needed 
in industry. While our exports show 
all-around progress, more than half 
the total increase of 44 million dol- 
lars was recorded in the wood and 
paper products group. Our ship- 
ments of animals and animal pro- 
ducts have increased by about 10 
millions and our sales of a ul- 
tural produce and chemi by 
roughly 4 millions. 

However, war conditions have af- 
fected the export trade of Canada 
during October. Our sales to the 
United Kingdom, which had only 
decreased by 3.5% during the first 
ten months of the year, fell off by 
over 30% in October. During the 
same month, our shi; nts to most 
European countries ined consid- 
erably. On the other hand, our sales 
'to the United States, which had 
grown by only 29% in ten months, 
expanded during October by nearly 
712%, being in excess of 48 million 
dollars, or more than half our total 
exports, valued at about $90,500,000. 
These figures should hold our at- 
tention, as too great a concentration 
of our exports is fraught with dan- 
ger. The present commercial policy 
of the United States does indeed 
favor the extension of foreign trade, 
but it will be attacked 

party during the 


d 


lion 


reflected in their standard of living 
and. got the best of their business 
udgment: These lessons should not 
be forgotten, even after twenty 
years. ’ 

If we wish to alleviate, to the 
greatest possible extent, the hard- 
ships which will have to be faced 
when passing from a war economy 
to a peace-time economy, we must 
forthwith prepare that transition. 
The best means of paving the way 
to a return of normal conditions 
after the war is without doubt not 
to wander too far afield from these 
conditions during the war. The 
worst menace to a country’s econ- 
omy during a boom period is infla- 
tion, which creates a vicious cir¢le. 
The depreciation of currency or, in 
other words, the lessening of its 
purchasing power, becomes mani- 
fest through a rapid rise in prices; 
it entails an increase in salaries, 
which in turn brings about a fur- 
ther rise in prices. The first victims 
of inflation are the laboring classes 
because the cost of living. rises 
more quickly than wages. Salaries 
may seem higher; but, in fact, real 
wages are lower as they can only 
be exchanged for a smaller quantity 
of goods and services. Guided by 
the experience of 1914-18, Govern- 
ments are endeavouring, in Canada 
and in the allied countries, to regu- 
late prices, in order to forestall in- 
flation or to limit its effects. 


THE STATE, CUSTODIAN OF 
OUR CURRENCY 


In face of a favorable balance of 
trade, of mounting production and 
exports of gold, the question natu- 
rally arises as to why the Canadian 
currency should be depreciated in 
terms of the American dollar and 
wherefore the Dominion Govern- 
ment should have established an 
exchange control. Furthermore, dur- 
ing the first ten months of 1939 our 
sales of securities abroad exceeded 
our purchases by some 62 million 
dollars. Additionally, the tourist 
trade leaves us an annual credit 
balance of about 150 millions. The 
answer must be sought in the ab- 
normal demand for American funds 
which developed during the first 
two weeks of September/last and 
the heavy orders for the conversion 
of foreign holdings of Canadian se- 
curities into United States dollars. 
Our country could not suddenly 
convert a large part of the capital 
invested in Canada into American 
dollars. The Dominion Government, 
in allowing a reasonable deprecia- 
tion of our currency, may have had 
in mind the inducement offered for 
the purchase of Canadian goods to 
countries whose currencies were 
depreciated in terms of our dollar. 

The Dominion Government is the 
custodian of our currency and, by 
implication, of our savings and in- 
vestments. We are not thinking only 
of the captains of industry whose 
capital is engaged in large under- 
takings. We have particularly in 
mind the vast number of thrifty 
people and of small capitalists who 
carry a life insurance policy or hold 
a modest amount of securities, mak- 
ing of our community a true finan- 
cial democracy. The Government 
will feel obligated to strive to main- 
tain monetary stability, thereby 
protecting the interests of the Can- 
adian public and assuring the con- 
tinued co-operation of foreign cap- 
ital to develop the resources of our 
country until such time as our own 
capital proves adequate. With this 
end in view, the federal authorities 
will endeavour to maintain a sane 
relationship between prices, real 
wages and the rental value of 
money and guard against burdening 
this country with charges beyond its 
capacity to bear. 

Incidentally, it is proper to re- 
member that certain readjustments 
were overdue many years before 
this war. Throughout the Domin- 
ion, certain provincial and muni- 
cipal situations had been calling for 
redress. War cares and problems 
should not be used as excuses or 
pretexts ‘for procrastination. If 
peace-time conditions are apt to en- 
gender a certain relaxation of dis- 
cipline, the sacrifices rendered 
necessary by war efforts are incon- 
sistent with slipshod administrative 
methods. , 


CANADA AND THE AFTER-WAR 


The duration of the conflict in 
which we are involved is uncertain, 
but the issue is not in doubt, even 
in the milnds of neutral observers. 
It we could veel assured that the 
war would be followed by a long 
period of peace, Canada would be 
in the foremost position to gain by 
the return of greater freedom of 
circulation of men, money and 
goods out the world. Provi- 
dence has endowed our vast 
country with varied natural re- 
sources. Canada lists as its most 
important asset a wholesome and 
hard-working pulation, strongly 
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Announcement of Details Due Next Week— 
Activity at Virtual Standitill in All Classes of 
Bonds, High-grade Prices Easier | . 


’ On the eve of Canada’s first war loan, investors appeared reluctant}. 
to make any commitments until terms of the loan became known. 
There has been little activity in the past few weeks, with prices of 
high-grade issues softening somewhat. 

Announcement of the new issue is scheduled for Friday. Censor- 
ship regulations preclude earlier speculation as to details of the 
offering. Probably more speculation has centred around this issue! 
than any other flotation of the Dominion Government. 

When details become known, it is expected that the market will 
receive the indication that it has been awaiting for many months. 

In sympathy with the general lethargy exhibited by stock markets, 


the more 


industrial and utility liens failed to register any 


definite trend. Little buying in evidence. 

In the municipal field, Hamilton, Ont., sold a $1 million issue of 
2%% 10-year serial debentures on a cost basis to the city of 3.11%, 
which is considered very favorable terms for the borrower. 


. 
Public Debt Increases 
January letter of A, E. Ames & Co. 


Ltd., estimates the total funded debt |» 


of the Dominion, provincial and 
municipal governments as at Jan, 1, 
1940, at $7,715,161,410. This compares 
with $7,449,566,213 and $7,267,290,242 
as at Jan. 1, 1939, and 1036 respec- 
tively. 

Total financing by the Dominion, 
provinces and municipalities in 1939, 
exclusive of treasury bills, is esti- 
mated at $579,079,189, of which $303,- 
915,280 was for refunding purposes 
and $275,163,909 was for new capital 
requirements. Maturing public 
bonds in 1940 are estimated at $551,- 
794,496 while the annual interest 
payable on all Dominion, provincial 
and municipal bonds will be $302,- 
702,369. 

The letter also notes there has 
been an increase in Canadian pub- 
lic bonds outstanding of well in ex- 
cess of $1,250 millions since 1933 
Due to lower interest rates total in- 
terest requirements have not shown 
a corresponding. increase. Interest 
requirements in 1940, exclusive of 
exchange premiums, show an in- 
crease of only 5% over 1933. 

The table below shows the total 
amount of direct and guaranteed ob- 
ligations of the Dominion, provincial 
and municipal governments out- 
standing, classified as to place of 


| payment. 


Canadian Public Bonds 
As at Jan. 1, 1940 
Where Payable: £ 
4 ee ae, 


Redemption of maturing» public 
bonds will also involve exchange 
transactions. Public bonds maturing 
in 1940 total $551.7 millions, includ- 
ing $137 millions of registered stock 
payable in London which has been 
called for redemption in April next. 

A total of $378 millions are pay- 
able in Canada only, $16 millions in 
Canada, United States and London, 
$15 millions in Canada and United 
States and $5 millions in Canada and 
London. 

On these redemptions, there will, 


ernie TUT Cd 


in the final analysis, be a profit to|. 


Canada. The profit on the redemp- 
tion of $137 millions of registered 
stock will offset exchange costs on 
other issues by a big margin. © 

° a e 
Interest Payments 
' Interest payments on Canadian 
public bonds in 1940 are estimated by 
A. E. Ames & Co. at more than $302 
millions. Of this amount, $170 mil- 
lions is payable in Canada only and 
$152 millions, optionally or other- 
wise, outside of Canada. 

The table below shows the amount 
of interest payable in 1940 on Can- 
adian public bonds, classified as to 
terms of payment. 

1940 Interest Payments 


. 
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ing department but most of his ser- 
viceg have been in the accounting 
end of the business. He became as- 


and as comptroller will be respons- 
ible for all accounting activities. 
A. H. Nimmo has been appointed 
assistant comptroller. 

The retiring secretary-treasurer, 
Mr. Holbrook, has been with Im- 
perial Oil for 44 years, He is being 
succeeded to the office of secretary- 
treasurer by W. J. Whitling, form- 
erly assistant treasurer, whose office 
will be at Sarnia. S. B, Scott, form- 
erly assistant treasurer, becomes as- 
sistant secretary-treasurer. 


Metropolitan Chain 
Calls in 6% Bonds 


From Our Own Correspondent 
MONTREAL.—Metropolitan Chain 
Properties Ltd. has called for re- 
demption on Feb. 5, 1940, all of its 
outstanding first mortgage 6% bonds 
at 102. This issue is payable in U. S. 
or Canadian dollars at the option of 
the holder and at Jan. 31, 1936, there 
were $2,804,000 of bonds outstand- 
ing. 

This redemption completes the re- 
funding programme of Metropolitan 
Stores, Ltd., which began early in 
1039 with the redemption of $1,058,- 
000 first mortgage 6% bonds, due 
Pea on Metropolitan Corporation 
Ltd. 

Metropolitan Stores Ltd. is the 
Canadian subsidiary of H. L. Green 
Co. Inc., of New York, and furids for 
the redemption are being provided 
by the parent company. In turn, it 
is understood that the H. L. Green 
Co. Ince. is issuing debentures pri- 


045 | vately to one of the large life insur- 
7| ance companies in New York, 


The above figures indicate Can- 
adian governments will have to pay 
a heavy toll in exchange charges in 
1940. Not all of the bonds payable 
in United States at the option of the 
holder are held there but it is safe 
to assume that most of them will be 
presented for payment in U. S. funds 
in view of the premium on the U. S. 
dollar. Thus, it is possible Can- 
adian governments will be called 
upon to pay out $100 millions in Can- 
adian funds in 1940 in order to meet 
$91 millions of interest payments in 
United States, 

On payments in London, on the 
other hand, there will be a saving in 
exchange costs. The savings, how- 
ever, will not equal the additional 
cost on payments in United States. 


Brantford Roofing 
Passes Bond Deal 


Holders of Brantford Roofing Co. 
6%% first mortgage bonds, at the 
special meeting on Dec. 28, approved 
the various proposals presented to 
them. Under the arrangements, $120 
in new 5% bonds, plus $6.50 in cash 
will be given for each $100 of old 
bonds held. 


GODERICH ELEVATOR VOLUME 

Goderich Elevator & Transit Co. 
handled over 11 million bushels of 
grain in the 1939 season just closed, 
it is reported. This is the highest 
volume of handling reported by the 
company since 1929. In the previous 
year, ending March 31, 1939, the com- 
pany handled 10.5 million bushels 
and earned 53 cents a share on the 
common, 
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Gurney Foundry 


Can you tell me if any settle- 
ment has been made of the unpaid 
interest on Gurney Foundry 
bonds? 

On Nov. 15, 1939, Gurney Foundry 
Co. issued preferred stock in pay- 
ment of interest on its 5%% first 
mortgage income bonds for the 
period from Nov. 15, 1935, to Nov. 
15, 1939. During this period 24%% 
was paid in cash in U. S. funds on 
May 15, 1939. The balance was 
settled in preferred stock at the rate 
of one half share for each unpaid 
interest coupon. e pr k 
worked out on the basis of 39 shares 
per $1,000 bond, Principal and in- 
terest on the bonds is payable in 
U. S. funds but settlements made 
in cash for any fractional shares of 
preferred were at the rate of $2.50 
a share in Canadian funds. 


Ottawa Light Bonds 

Do you regard Ottawa Light, 
Heat and Power Co. bonds as a 
sound investment? 

Ottawa Light, Heat and Power 
bonds are well secured both as to 
assets and earninga Bond interest 
has always been covered by a 
margin. In 1938 the company earned 
its bond interest 3.30 times before 
depreciation and 2.12 times after de- 
preciation. The balance sheet shows 
an equity of $1,958 behind each 
$1,000 bond. 


Algoma Steel 


Can you tell me what proportion 
of the iron ore requirements of Al- 
goma Steel Corp. are being sup- 
plied by the new Helen Mine? 
Have you any word as to current 
orders on hand for Algoma and 
what is the actual increase in ca- 
pacity as a result of the recently 
announced addition? 


The Helen Mine produces ore on 


rooted to its soll-and traditions, law-| naces, 


sive ideas, and willing to join with 
all men of goodwill in the develop- 
ment and exploi of the heri- 
tage entrusted to its labors. As we 

through these days of 
trouble and anxiety we may, as we 
think of the’ possibilities of our 
country, view the future with calm 


University Ave., Toronto 2, 


avoid importing raw materials with 
the exception of coal. 

The recently announced extensions 
to the sheet mill and tin plate mill 
should about double the company’s 
producing capacity for both black 
sheets and tin plate. Since last 
spring the company has been pro- 
ducing at the rate of around 30,000 
tons annually of tin plate. Official 
word from Algoma is that the “order 
book is good” but no special com- 
ment is offered. 


Invest. Foundation 


I would appreciate a report on 
the 6% preferred stock of Invest- 
ment Foundation, Is it a sound 
investment? 

Investment Foundation is an in- 
vestment trust of the management 
type whch has a better record than 
most Canadian investment trusts 
formed prior to the depression, Since 
the 6% preferred stock is the senior 
capital of the company there being 
no bonds outstanding—it is fairly 
well regarded. In recent years the 
compeny has not only been paying 
the full 6% dividend on the pre- 
ferred but also reducing arrears of 
dividends. In 1939 the company paid 
$2 a share on account of arrears and 
has declared a payment of 50 cents 


‘a share on account of arrears, pay- 


able Jan. 15, 1940, along with the 
regular quarterly dividend. 
Earnings in recent years have ex- 
ceeded $4 a share on the preferred 
and payments made on account of 
arrears would indicate that this level 


hind the preferred stock is consid- 
erably in excess of the par value. 
Since the company’s funds are for 
the most part invested in a well 
diversified list of common stocks, its 
earnings and portfolio should reflect 
the increase in business activity dur- 
ing the war years. 


Cons. Paper Bonds 
I hold a Consolidated Paper 
Corp. bond and would appreciate 
a report on this company. Do you 


from July 7, 1939, with the first pay- 
ment due on July 7, 1940. However, 
it is not likely this interest will be 
paid in cash as the compan has the 
option of paying interest for two 
years commencing July 7, 1939, 
either in stock or cash. Cash pay- 
ments are made obligatory only if the 
net working capital exceeds $10 mil- 
lions, Working capital 4t the end of 
March last amounted to $5.3 mil- 
lions, For the purpose of interest, 
payments the common stock is 
valued at $11 a share, which is 
higher than the present market 
value. However, the yield on the 
basis of the present market value of 
the stock is around 4%. 


Alberta Bonds 


What do you think of the pros- 
pects for Province of Alberta 
bonds? It seems to me that the 
situation has improved recently. 

The outlook for Alberta bonds has 
improved. Indications are not lack 
ing that the Alberta Government is 
adopting a more reasonable attitude 
toward bondholders. For some time 
past the Government has been car- 
rying on negotiations with a view to 
working out a refunding plan. 

Dr. Jacob: Viner, University of 
Chicago economist, who was asked 
by the Government to make a study 
of the situation, recently made his 
report. He suggested the province 


should negotiate with bondholders’ 


for a refunding plan. In this connec- 
tion he stated the province could do 


jest 
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Alta. Municipalities 
Improve Financially 


Municipalities in Alberta have 
shared in the general improvement 
in finances that has been notice- 
able in other provinces of the Do- 
minion, the report of the ent 
of Municipal Affairs for 1938 reveals, 

Debenture liabilities of seven Al- 
berta cities decreased $8 millions in 
1938 from 1987, while amounts in 
sinking funds decreased. There was 
the biggest decrease in temporary 
loans shown for some years, being 
over $2 millions. Assessment values 
and taxation decreased during the 
year, 

In 55 towns of the province, assess- 
ment values decreased approxi- 
mately $1 million, and tax levy 
showed a slight decrease. Collections 
were up more’ than $20,000. 
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Situations V acant—Male 
ONFIDENTIAL SECRETARY 
wanted for business man. Must be 
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economic affairs and conversant 
current financial and political 


Debenture liabilities of these towns| Box 234, The Finan 


decreased approximately $136,000, 
and now total $1,896,215. This is the 
lowest funded debt shown for many 
years. Unpaid temporary loans for 
municipal purposes decreased about 
$6,000. Loans for othef purposes in- 
creased by a similar amount. 

Contrary to assessment experience 
in towns and cities, assessment 
values of 146 villages in Alberta in- 
creased slightly. This figure fluctu- 
ates considerably over a period of 
years. 

Current tax levy in the villages 
increased $8,000, while collections in- 
creased by $25,000. Outstanding de- 
benture liabilities increased $15,000 
and now total $44,502. 


Municipal Finances 


Winnipeg Hydro-Electric ended 
1939 with a substantial surplus. Due 
to unforeseen expenditures brought 
about by war emergency measures, 
it is expected that the surplus might 
fall short of $340,000, but it is believ- 
ed that it will be near this figure. 
Surpluses over the past four years 
have been over $025,000, but it has 
been found necessary to apply $650,- 
000 of this to help balance the civic 
budget. Hydro has an accumulated 
deficit of $400,000, on which it is pay- 
ing interest charges of more than 
$10,000. If surpluses had been re- 
tained by the system this deficit 
would have been eliminated and a 


eurplus shown: 0+ - 


Calgary surplus will be lower than 
anticipated in the past year because 
of unexpected expenditures. Surplus 
of $146,514 was reported for 11 
months by the electric light and 
power department, the largest on 
record. ; 

” + as 

Windsor Separate School Board 
received payment from the city of 
$200,500 for its share, including inter- 
est, of the surplus built up during the 
years the city was in defaults. 

« s 


Deficits of the three bankrupt 
municipalities — Pointe-aux-Trem- 
bles, Montreal North and Ville St. 
Michel—under the jurisdiction of the 
Montreal Metropolitan Commission 
will total $467,650 for 1939. 

The deficits are as follows: Pointe- 
aux-Trembles, $198,566; Montreal 
North, $105,533; Ville St. Michel, 
$183,551. 

Revenues for the year totalled 
$285,640 and expenditures, $773,290. 

The deficits will be met by con- 
tributions of Montreal and the 11 
solvent municipalities under the 
jurisdiction of the Montreal Metro- 
politan Commission. 


Bond Sales 


Hamilton, Ont, / 


ASUALTY INSPECTOR FOR 

Ontario by British Office. State 
previous experience and. qualifications, 
Good opportunity for advancement. Reply 
Box No. 236, The Financial Post, Toronto. 


Secretary 
OUNG CANADIAN, HIGHLY 
trained in financial affairs and 


possessing initiative, seeks 

with business man. Fully qualified to take 

complete charge of investments, account- 

ing and correspondence. Evidence as to 

character and ability will be supplied by 
rominent executives. Box ‘ 
inancial Post, Toronto. 


NOTICE 
OF REDEMPTION ~ 


City of St. John’s 


Newfoundland 


6% 15-Year Sinking Fund 
Bonds Maturing February 
oo vy 1982 
Notice is hereby given that pur- 


suant to the terms of the Act 22 
V (1932) Chapter Five and of the 


Prospectus of Issue of the Bonds the | 
t Trustee of 


Montreal Trust Company, 

the Sinking Fund, has drawn for re- 
demption the bonds hereunder listed, 
to the capital par value of $52,000.00, 
and that the said listed bonds will be 
redeemed on the first day of Febru- 


ary, 1940, at par, with accrued inter- — Pe 


est on the Poca thereof to the 
first day of February, 1940, at any 
of the principal offices of The Royal. | 
Bank of Canada in the Cities of St. 
John’s (Newfoundland), Montreal or 
Toronto (Canada) upon surrender of 
said bonds with coupons due on the — 
first day of February, 1940, and with ~ 
all subsequent ow appertaining 
thereto, at any of the said offices on 
said date. 

Holders of Bonds are required to 
present their Bonds and coupons as 
aforesaid for redemption at one of 
the said offices on the said date; and 
in case such presentation be not made 
on the said date all interest on such 
bonds shall cease from and after the 
said first day of February, 1940 

Numbers and Denominations of 
Bonds to be redeemed: 

SERIES A—$1,000 Denomination— 
010 017 024 042 043 044 064 067 087 
099 111 113 132 134 142 148 185 197 
211 212 219 221 230 231 237 242 245 
253 276 279 280. Ww 

Denomination— 
024 030 037 044 058 061 062 
081 112 116 122 152 158 164 165 174 
175 188 189 195 199 201 203 231 


| The City of Hamilton has sold a 379 


$1 million issue of 2%% debentures, 
maturing serially from 1941 to 1950, 
to a syndicate headed by Royal 
Securities Corp. Price on the issue 
was 96.59, which represents a cost 
basis to the municipality of 3.11%. 
Proceeds will be used for funding 
relief, waterworks extension and 


ancing to be undertaken for several 


ears. f 
Following is a list of bids submit- 


ted to the city: 


Dymen 
Cochran, Murray & 


Bank of Montreal > 
Bell, Gouinlock & Co. .......ss«s- 
McLeod, Young, Weir & Co. ...... 
Mills, Spence & Co. 

Dominion Securities Corp. ......+- 
A; B. Ames G& Co. ...cccccspeccess 
undy ‘& x 


more than at present for bondhold-/| Wood, G 
ers, although he did not think the/| Royal 


province could pay the full statutory 
interest rates. 

The report of the Royal Commis- 
sion on the Dominion-Provincial Re- 
lations, when released, will recom- 


mend a refunding plan for the debts bonds 


of the four western provinces. 
There is no assurance that the 
Alberta Government will accept the 
recommendations of the Royal Com- 
mission on Dominion-Provincial Re- 
lations. However, prospects for a re- 
funding plan are better than ever 
before. Any refunding plan is cer- 
tain to give bondholders a better 
deal than at present and also to im- 
prove the credit position of the 


Ottawa Religious Order 
Dube, Leblond & Co., Quebec in- 
vestment firm, is making a public 
offering of $150,000 of first mortgage 
of “Les Dames Religieuses de 
Notre Dame De Charite du Bon 
Pasteur d’Ottawa. 
The bonds are guaranteed as to 


iow the 14th day of December, 
MONTREAL TRUST COMPANY, 
Trustee. 


a , 
A Home that 
Savings Built 


Savings are not just money... 
they are houses, farms, travel, 
enjoyment of life. Money Is only 
the meens to an end, The owner 
of this home used the facilities of 
the Canada Permanent to accum- 
ulate the money with which to 
build, and his savings paid for ft 
ever c period of time, Thousands 
ere doing the same. Canada 
Permanent Is ready to help you 
_ Ghee to SAVE and BUILD, Ite faith 
‘In the future of Canade hes 
remained unswerving since 1855. 


CANADA 
PERMANENT 


Mortqaqe Corporation 
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A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 


The Financial Post has the largest paid cir- 


Member Audit Bureau of Cireulations 


Editor—Fioyp S, CHALMERS 


culation of all Canadian financial papers. Wendie 
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The Financial Post Editorial 


. Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 

drawing upon Canada’s best executive 
brainpower irrespective of political con- 


siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolvedsin the idle days of peace. 


Hanging Out the Welcome Sign 

Ottawa is planning an aggressive campaign 
to reassure America that Canada is still a 
fine place to visit and that the Welcome sign 
is still hanging on our front door. If the cam- 
paign succeeds, 1940 may well be the greatest 
travel year in our history. 

For one thing there is said to be $250 or 
$300 millions of travel money in the United 
States, which normally would have gone to 
Europe and which will now stay on this side 
of the Altantic. There is a further potential 
$200 millions of tourist dollars which Latin 
Americans normally spend in Europe. 

Then, too, Canada has never been better 
situated to attract citizens of the “Americas.” 

Ninety American dollars will do the work 
of $100 dollars in Canada at present rates of 
exchange. We have better highway facilities 
and better hotel accommodation than ever be- 
fore. As well there is more willingness on 
the part of Canadians to welcome visitors and 
a unique opportunity for travellers to see us 
working quietly and confidently at our war 


. effort. 


Biggest problem is the ignorance and mis- 
representation in many parts of the United 
States as to travel opportunities in Canada 
during wartime. As pointed out by Leo 
Dolan, of the Canadian Travel Bureau, hast 
week: 

“We will have to break down by effective 
and aggressive salesmanship the feeling which 
is at present existent in many parts of the 
United States that Canada is a diffictilt country 
to get into, and even more difficult to travel 

in because of the war.” : “ 

What can happen when fear and uncertainty 
seize the minds of would-be travellers is seen 
in year-end figures now being compiled about 
the tourist industry in Canada in 1939. 

Total number of visitors is placed at 16,000,- 
000. The number of cars which entered for 
tourist purposes is said to be about 4,000,000. 

These figures are sharply lower than in 1938 
and 1937, despite the fact that until the 
autumn, the 1939 totals were well above cor- 
responding figures for 1938. 

In the two months, September and October, 
travellers to Canada slumped off 600,000 as 
compared with 1938, because of war fears. As 
the average tourist visitor spends between $15 
to $20 when he visits Canada, a slump of 
600,000 may cost $8 or $12 millions in cash 
trade. If continued through the active months 
of the tourist season this may be damaging 
and costly not only to trade, but to our vitally 
important balance sheet of foreign payments 
and exchange. 

Every merchant, every community is vitally 
interested in merchandising Canada’s travel 
opportunities in 1940. If we can reassure 
America that the Welcome sign is still hang- 
ing out, all can benefit by the opportunities 
which abound in the development and expan- 
sion of the Canadian travel industry. 


Business and Research 


A commercial organization, E. R. Squibb 
& Son has hired a world-famous worker 
in the field of medical and chemical re- 
search to head its new laboratory. The 
laboratory has been established in the U. S. 
for the study of filterable viruses such as the 
common cold, infantile paralysis and so forth. 
The new director is Dr. Raymond Parker, 
formerly of the Rockefeller Institute for 
Medical Research. 

Significance of this appointment, says the 
New York Times, is that it marks the entry 


of a commercial drug firm into a field form- 


erly pre-empted by universities. and great 
public and private foundations. It extends 
into the area of medical and biochemical re- 
search the type of work being done in their 
own fields by such organizations as General 
Electric, Westinghouse, Bell and duPont 
laboratories. 

Anyone who has seen an exhibit such as 
Genera] Motors Parade of Progress which vis- 
ited Canada last year, or who has had an op- 
portunity to examine at first hand the work of 
some of these great commercial organizations 
in the field of science, will appreciate the 
contribution that is being made in this way 
by far-seeing businessmen. Such work supple- 


a ments and in many ways outdistances that 


being done b 
| g done by public bodies or philanthropic 


There is a need for this type of work in 
anada. 


.. It is not sufficient that we rely on the re- 
search of great organizations, even 


though the results of their work, made avail- 
able usually through Canadian subsidiaries 
of corporate connections, is of incalculable 
value to a young country such as ours, There 
are scores of problems dealing with Canadian 
materials and Canadian opportunities which 
may never be solved until the job is tackled 
by Canadians themselves. Developing new 
uses for wheat is a case in point. . 

Already good progress and encouraging 
results are being obtained by co-operative 
research bodies such as the National Research 
Council and the Ontario Research Founda- 
tion. There are still great opportunities for 
“research in overalls” by farsighted com- 
mercial organizations to make an important 
national and perhaps world contribution 
without Waiting for some governmental or 
philanthropic body to do the job. 


Opportunities for Growth 


Whether or not current negotiations about a 
St. Lawrence Seaway and Power Treaty bear 
fruit, the 1940’s may witness important in- 
dustrial growth in eastern Ontario. 

As Bowmanville’s Canadian Statesman 
pointed out editorially a short while ago, the 
last three decades have seen western Ontario 
forge ahead in respect of industrialization. 
Primary reasons were available electric 
power at low cost and proximity to several 
highly industrialized areas in the United 
States. : 

Two major sources of undeveloped power 
in Canada are now the Ottawa and St. Law- 
rence Rivers. The triangle bounded on the 
east,and south by these two great rivers is 
eastern Ontario. There is at least 1,500,000 
h.p. of potential electric energy within a 
100-mile radius. 

Some of this power will of course find its 
way back to central Ontario. A great deal 
will undoubtedly jbe utilized close to the 
source. Already at Kingston are such impor- 
tant undertakings as the $4.5 millions Alu- 
minum Co. plant now nearing completion. 
The 1939 survey of new industries and branch 
plants established in Canada, as compiled: 
annually by:The Financial Post Business Year 
Book and Market Survey reveals an increas- 
ing “pull” in this direction as well as in the 
Eastern Townships of Quebec. 

There will be increasingly important op- 
portunities in thispart of Canada during the 
next decade for alert communities ready and 
willing to take advantage of Canada’s stead- 
ily improving economic importance. 


The Real United Front 


Communism and Fascism are far more 
similar to each other than either is to 
the democratic system, said William Henry 
Chamberlin, Paris correspondent of the 
Christian Science Monitor, not long ago, 

Mr. Chamberlin recalled that when he left 
Moscow five years ago to go to Berlin, the 
denunciations of Communism by National 
Socialists in Germany sounded extremely 
hollow alongside the conscious or unconscious 
compliments which the Reich was paying the 
Soviet system by imitation in so many fields. 

Said Mr. Chamberlin: . 

“Politically, the German and Russian polit- 
ical systems, even at that time, were so similar 
that long experience in either was a guide to 
the understanding of the other. The essential 
technique of government in Beglin, as in 
Moscow, is unlimited propaganda plus un- 
limited terrorism. 

“The structure of government is also amaz- 
ingly similar. The National Socialist Party in 
Germany, like the Communist Party in Russia, 
is the sole legal political organization. Neither 
of these organizations is a political party in the 
ordinary sense of the word; it is rather consid- 
ered an assembly of the elite with a special 
mission to rule. At the head of each party is 
a leader; Fuehrer in Germany and Vozhed in 
Russia.” ' 

The alignment of Russia and Germany in 
1939 confirms the belief that their tradition- 
ally avowed hatred was little more than 
superficial window-dressing. Attempts by 
Communist propagandists or this and other 
continents to form a “united front” with 
Democratic people against Fascism are now 
revealed as so much eye-wash. 

The real “united front” in respect of organi- 
zation, methods, ideology is the Communist- 
Fascist united front against countries that 
retain liberal and democratic ideals in politics 
and economics. 


Propaganda—$10 a Year 


American newspapers are carrying adver- 
tisements for “The Week,” a multigraphed 
“news background” sheet published now in 
New York. For $10 a year people are told that 
‘they can get the truth about what is happen- 
ing in Europe: 

This sheet used to be published in London 
(and there may still be an English edition). 
Canadian subscribers used to pay 16 shillings 
a year for it. The week war broke out, copies 
began to issue from a New York address. It 
was explained that the editor, Claud Cock- 


burn, would cable the contents from London 
4 it 


weekly. 

A recent issue complains bitterly of cen- 
sorship of Mr. Cockburn’s cables by British 
authorities. Such censorship is understand- 
able. Mr. Cockburn undertakes to reveal the 
inner mind of the British Foreign Office, But 
curiously his interpretation usually happens 
to be the one that the Communist govern- 
co Pap ama telat caden wh ptm: jd 
world. ; 


- we Pas ae eee Sine Pepe ee ee Meet in aes 
RRL ch Mie aren ee ene ee B 
Th 


: 7 
SOI EP OR EE SNe SON ELIE LEE 
Finland. The Soviet Union had to pro: 


area to avoid the possibility of intervention 


-| against the Soviet state! 


The Week has always presented an extreme 
view of international relations. It has 
attacked and jeered at British policy. 


‘industrial | 


The sheet has for some years effectively |: 


served Moscow. 

Its cable address in New York is “Litcom,” 
This might be an abbreviation for “Literary 
Committee.” It could serve quite as effec- 
tively as an abbreviation for “Communist 
Literature.” , 

‘The pro-Soviet, pro-Communist and anti- 
Chamberlain slant of “The Week” is some- 
thing prospective subscribers to the sheet 
should, understand. : 


Mining Achievement | 
It is fitting that in this year of great testing, 
the nttning industry in Canada should achieve 
a new wealth-producing record. Total min- 
éral production for 1939 is estimated at $470 
millions compared with $442 millions for 1938. 


The mining industry has for years been a | é 


mainstay of our national economic life. It 
rescued Canada from the more devastating 
effects of the depression. Its continued 
growth has made it the new force driving 
back the frontier; bringing great new areas 
of the Dominion within the grasp and us@ of 
mankind. Its enormous annual wealth dis 
tfibution in the form of wages, dividends and 
payments for hundreds of different kinds of 
supplies is a great dynamos of national busi- 
ness activity. 

As Canada goes to war, mining is playing 
an even more important role. Gold is pro- 
viding us with foreign exchange, so urgently 
required for maintaining our credit; for 
achieving a major war effort. Base metals are 
giving Britain the raw materials of victory. 


The Canadian Editorial 
of the Week 


Political Non-political 
Vancouver Province 

Political friends of Hon. Ian Mackenzie, Min- 
ister of Pensions in the King Cabinet, are or- 
ganizing a banquet to be tendered the minister 
in Vancouver on Jan. 19. The banquet, it is 
stated, will be non-political. : 

Mr. Mackenzie is a member of Parliament, 
representing an important Vancouver constitu- 
ency, and is also a minister of the Crown. If his 
friends, political or non-political, wish to do 
him honor by tendering him a dinner, that is 
their affair. If his political friends, on the oc- 
casion of his visit to the city, wish to hold a 
political jollification, that is their affair also, 
though political jollifications at a time of politi- 
cal truce are hardly in good taste. 

This banquet, however, is, apparently, to be 
a sort of hybrid affair. It is described as non- 
political, but it is understood the purpose of the 
gathering is to give the minister an opportunity 
to reply to certain charges which have been 
made against him by eastern periodicals. As 
these charges are definitely political, having to 
do with Mr. Mackenzie's administration of the 
Department of National Defense from which he 
was recently transferred, reply to them will 
necessarily give the banquet a political char- 
acter. 

There is no question that Mr. Mackenzie 
wishes to reply to the charges made’ against 
him. There is as little question that the charges 
demand a reply. But the place where the reply 
should be made is the House of Commons, 
where the minister can be subjected to ques- 
tioning and where rebuttal speeches will be in 
order. To hold a political banquet in Vancouver 
in this time of political truce and to seek to give 
it the appearance of ‘a public testimonial is not 
only a challenge to public patience; it is an im- 
pertinence that will invite resentment. 


Editorials in Brief 
* Visitors to the Parliament Buildings at Ottawa 
set an all-time record in 1939 at 156,121, despite 
the fact that the buildings have been closed 
since the outbreak of war. 

A concerted national effort to “sell” Canada’s 
tourist attractions to “the America’s” in 1940 
should bring double or triple that many people 
to see the nation’s capital..And even though they 
may not be allowed through the building, some 
opportunity might be given them to register as 
“guests” of Canada when they visit Parliament 
Hill. ; 


7 7 = 

Toronto’s Canadian National Exhibition has 
handed over its annual “surplus” to the city 
fathers. The figure for 1939 is $14,320. 

But this “surplus” is all eyewash, ; 
As the Toronto Star points out, after th 
C. N. E. has been charged adequate maintenance 
and debt charges, the out-of-pocket cost to local 
taxpayers last year was $145,120—more than 10 

times the amount of the mythical surplus. 

Many Queen City taxpayers may feel the 
CN. E. is worth that much as a civic drawing 
card. But at least they should not be hood- 
winked into thinking the C. N. E. pays its way 
with something to spare. 

. * * 

A reminder that Canadiar; achievement is not 
confined to the material sphere of wheat grow- 
ing, gold mining and paper making is provided 
in the publication of a very distinguished volume 
of “Chinese Bamboos” by the University of 
Toronto Press. The book is the work of Bishop 
William C. White, of the staff of the Royal 
Ontario Museum. It reproduces a dozen very fine 
old Chinese ink paintings that are now the prop- 
erty of the Museum. The accompanying text 
contains translations not only of the messages 
appearing on the vertical scroll mountings of 
the paintings but of poetry contained in the 
Museum’s world-famous Chinese library. 

Not only were the translations and the com- 
mentaries written in Canada but the plates were 
made in Toronto and the whole volume was 
printed and boung by the university's press. This 
is the second of a series of Museum studies. The 
first dealt with Tomb Tile Pictures of Ancient 
China. : 


Sayings of the Week . . 


“The root disease of modern society is its de- 
thronement of religion as the governing motive 
in society."—Lord Lothian, | 

“A political party is the means to an end, and 
that end Beg) oS mea of the country.”— 
Rt. Hon. W. L. ackenzie King. 


“The Trade Agreement Act should be extend- 
ed as an indispensable part of the foundation of 
any stable and peace.” —. President 


Also in one issue there is presented the 
, } Ate, 


ythat 
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4 dns i at a 
Sh Si sae ae 


YR vic Bases 


‘| should be 


on 


—Cartoon by Grassick. 


YES, SIR, “W-E-L-C-0-M-E”— AND WE MEAN IT! 


Post-Scripts 


Mr. Dunning’s Return 

Acceptance by Hon. Charles A. 
Dunning of the chairmanship of the 
National Subscription Committee of 
the forthcoming war loan does not 
mean his re- 


‘turn to the 


“counting 
house.” But it 
does mean 
that Mr. Dun- 
ning has suf- 
ficiently re- 
covered his 
health to take 
on a bit of 
public serv- 
ice. And 
while he 
scouts the 
suggestion 
this 
chairmanship : 
involves seri- HON. C. A. DUNNING 
ous work, it is a beginning. 

There is no ground whatsoever 
for believing that Mr. Dunning ever 
again will be in a government. But 
it may be forecast that he will take 
a more active part in voluntary pub- 
lic service as his convalescence pro- 
ceeds. 

Since his return from London two 
months ago, Mr. Dunning has ac- 
cepted four directorships:—the Bank 
of Montreal, Ogilvie’s Flour, Con- 
solidated Paper, and the Canadian 
Investment Fund. Mr, Dunning was 
connected with the last two com- 
panies prior to his return to public 
life in 1935.. He has been offered a 
large number of directorships and 
executive positions but has only 
accepted those noted. 

These acceptances would seem to 
indicate fairly clearly the course 
which Mr. Dunning has marked out 
for himself. He, apparently, is not 
yet prepared to accept any position 
involving executive responsibility. 
He is accepting posts which require 
only consultation and advice. 

For the present it is most unlikely 
that Mr. Dunning will undertake 
any more arduous work. He has, of 
course, given as much time as his 
physical condition will permit to 
consulting with and advising his 
former colleagues, pafticularly his 
successor, Hon. J. L. Ralston. Ps 

The former Minister of Finance, 
undoubtedly, is well on the way to 
recovery, but convalescence will be 
a long business, ‘extending perhaps 
over a year. 

- > * 
John H. Kelly 

John Hall Kelly, B.A., LL.L., K.C., 
who is Canada’s first High Commis- 
sioner to Ireland, is practically un- 
known outside of his native province 
of Quebec. He is a descendant of 
an Irish family which settled on the 
Gaspé coast at New Carlisle in the 
1760's, 

Mr. Kelly’s career can be briefly 
told. _Educated.at Laval University, 
a lawyer and private secretary to a 
succession of provincial ministers 
of agriculture; then in practice at the 
Quebec bar and a member of the 
legislature. For a time he was Min- 
ister of Colonization, Game and 
Fisheries. In 1934 Mr. Kelly was 
elevated to the legislative council 
(or Upper House) of the province. 

7 - ” 


In his earlier years Mr. Kelly was 
an ardent party worker. In 1914-18 
he was among the more spirited of 
Quebec's anti-conscriptionists. He 
played some part in the 1919 Liberal 
convention which chose Mr. King as 
leader. But his career really began 
when rich Americans began to dis- 
cover the superlative attractions of 
Mr. Kelly’s native district. Naturally 
he knew every foot of the Gaspé 
peninsula; knew those great sporting 
streams the Matapedia, the big and 
little Cascapedia, the Bonaventure, 
York, St. John and Madeleine. Mr. 
Kelly found much happiness and 
4uccess bringing in wealthy sports- 
men, in arranging their leases, fish- 
ing and shooting rights and so on. 

It was big business not only for 
Mr. Kelly but for his province, for 
Canada, He was so good at it that 
he became Minister of Colonization, 
Game and Fisheries and proceeded 
to do for the whole province, and 
in a wider way, what he had done 
for Gaspé. The remarkable devel- 
opment of the natural resources of 
Quebec, these past 20 years, is due 
in no small measure to him. And 
along the way Mr. Kelly amassed 
a substantial fortune. 

« > 


“Ted” Garland ; 

It is Mr. Kelly's good f 
take with him as First Secre 
the High Commissioner’s Office 


to the commissioner), E. J. “Ted” 
Garland of Alberta. 

Mr. Garland (he is 54 years of age) 
is a surprise appointee, being one 
of the leading C.C.F.’s in the coun- 
try. He is a keen student of Can- 
adian history and an expert in the 
history of his native Ireland. 

Forty years ago, or thereabouts, 
“Ted” Garland, a young immigrant 
fresh from Dublin University, was 
planting shade trees on the streets of 
Calgary. Then he homesteaded in 
Bow River, northwest of Calgary. 
His rise was meteoric and sustained. 
He entered Parliament for, Bow 
River in 1921, as a Progressive, ahd 
held his seat until the plague of 
Social Credit swept the province in 
1935. He was an outstanding member 
of Parliament with a capacity for 
hard work and a power of speech 
excelled only by such mighty com- 
moners as Meighen and Bennett. 
With one speech, in 1929, he demol- 
ished the old Board of Grain Com- 
missioners. The Government did not 
even try to answer him, they ap- 
pointed a new board. 

Since his defeat in 1935 he has been 
working for the C.C.F., and no doubt 
would have re-entered Parliament in 
the next election. 

* ¢ ¢@ 


Capt. Aikman 

A genuine man of the seas has 
been named as Sir Edward Beatty's 
representative on the Pacific coast 
for the British Ministry of Shipping. 
Captain Edmund Aikman, R.N.R, 
has spent a lifetime with ships and 
the sea and few people are more 
familiar with the intricate problems 
of ocean transportation, especially 
on the Pacific Ocean. 


Sir Edward knows Aikman well, 
for Aikman is an old C.P.R. man, 
having been in charge of the Pacific 
operations of the Canadian Pacific 
fleet of liners for the past 11 years. 
At the outbreak of war Captain 
Aikman was appointed to take 
charge of wartime shipping admin- 
istration with Commander B. L. 
Johnson, R.N.R. Now his sphere of 
activity has been enlarged. ‘ 

Born in St.. Andrews, Scotland, 
more famous “or its golf course 
than anything else, Aikman went to 
sea as a lad of 16, After serving 12 
years in sail and steam he joined 
the Canadian Pacific Ocean Serv- 
ices on the Atlantic in 1908, going 
to the old ship Montcalm as fourth 
officer. 
served with H.M.S. Alsatian, flag- 
ship of the Tenth Cruiser Squadron. 

After the war Captain Aikman 
was given command of the Cana- 
dian Pacific liner Empress of France 


-on the north Atlantic run. Then he 


went to the Melita and the old Em- 
press of Britain. Later he was ap- 
pointed marine superintendent for 
the line at Southampton. In 1928, 
following the retirement of Captain 
E. Beetham, he was made general 
superintendent at Vancouver. 


Captain Aikma.’s son, another 
Edmund, is carrying on the family’s 
seafaring tradition. He was a.mem- 
ber of the crew of a British submar- 
ine which gallantly made its way 
back to-port after a foray in the 
North Sea when it was bombed and 
partly disabled by enemy planes, 


Fair President 


Florence Robinson, newly-elected 
president of the Life Underwriters 
Association of Windsor, is said to be 
the first woman so honored in any 

Canadian 
city. 

N’o such 
achievement 
entered her 
mind when 
she graduated 
from the Uni- 
versity of To- 
ronto in*1923. 
She had then 
no idea of 
even going 
into the in- 
surance busi- 
ness. 

Her first 

miss F. Ropinson 1°, after 

graduation, 
apart from assisting-tier father, Col. 
Sidney C. Robinson, then Member of 
Parliament for Essex West, was 
substituting as court stenographer 
in Division Court at Windsor. From 
there she went to the Windsor Daily 
Star (then the Border Cities Star), 
in the society department. She be- 


came society editor in a few months 


* 
: 


During the last war he}! 


with the community. She was born 
in Walkerville, attended Walkerville 
and Windsor schools and has always 
lived in Walkerville. 


* * ® 


In 1931 Miss Robinson entered the 
life insurance business. She joined 
the sales staff of the Canada Life in 
Windsor. 

Miss Robinson admits that the go- 
ing was rather hard for the first year 
or two. Though everything and 
everybody seemed .to be “going 
broke” with appailing speed and fre- 
quency, she sold, in her first full 
year with the company, sufficient 
business to qualify for vice-presi- 
dency of the $100,000 production 
club. She has since been a member 
of this club four times, including 
this year. She also obtained her 
C.L.U. degree in 1935. 

Apart from life insurance, Miss 
Robinson is a charter member of the 
May Court Club, a philanthropic and 
social organization of Windsor. She 
has been president of this club on 
two successive years and also presi- 
dent of the May Court Clubs of Can- 
ada. She has also served as ‘regent 
in the L.O.D.E. 


Recording “Angel” 
“Brock” — Leonard W. Brocking- 
ton—had scarcely settled himself 
back in the West before being re- 
called into 
public service, 
this time for 
“the record- 
ing and inter- 7 
pretation off 
Canada’s war } 
effort.” 
The Ottawa ? 
Journal inter- | 
prets this job 
as a sort of 
“Recording 
Angel” assign- 
ment and sug-@ 
gests that 
while it is 
hard to se€ 1, w. BROCKINGTON 
Mr. Brocking- : 
ton playing the part of an “angel,” 
he should at least make a fine 
recorder. “If he himself lacks any- 
thing resembling angelic’ wings, 
he more than makes up the defi- 
ciency with an abundance of winged 
words—and winged words, in this 
day, are precious,” says the Journal. 


And if report be true, it was 
winged words that brought Leonard 
Brockington into public service as 
chairman of the Canadian Broad- 
casting Corporation. The story goes 
that when a few years back the 
Canadian Bar Association was hold- 
ing its annual meeting at Halifax, 
“Brock” rose to his feet and deliv- 
ered such a brilliant, witty and 
truly admirable address as to win 
him not only an invitation to repre- 
sent Canada at a subsequent meet- 
ing of the American Bar Associa- 
tion, but also the chairmanship of 
the C. B. C. It is only a few weeks 
ago that he returned to Winnipeg 
after completing with much distinc- 
tion his three-year term office in 
that capacity. 


« * * 


Just what. Mr. _ Brockington’s 
duties will be in his new wartime 
job remains as yet to be seen, but 
most people will agree with the 
Ottawa Journal when it suggests 
that: 


“Mr. Brockington, by common 
consent, is the best radio speakér 
in Canada, Voice, diction, com- 
mand of simple, distinguished 
words—“words that walk up and 
down in the hearts of his hearers” 
—all are his possession. They are 

things he should be made to 
share, along with war informa- 
tion, with the Canadian people. 
He should be made to do it on the 
radio, and also.on the platform. 
Made to make over and over 
again the sort of speech he deliv- 
ered in Montreal some months 
ago, a speech which, for felicity 
of expression, for appeal to our 
higher and better national im- 
pulses, could searcely be 
bettered.” 


Perhaps, in addition, Mr, Brock- 
ington will obtain in his new posi- 
tion an opportunity to press for 
something which was very dear to 
his,heart during his tenure of of- 
fice with the C. B. C., namely, the 
establishment of short-wave broad- 
casting facilities by Canada, so that 
the “interpretation” of Canada's war 
effort 1 be made known across 
the seven seas as well as from coast 


| Georgian Bay will be among th 
| to share in such industrial expansion. 


'Stop Me If Bees 


War Burden 
Editor, The Financial Post: 
Conservation of all unnecessary 
government and municipal cogig 
quickly adjusted in war. 
time. There are many offices that 
could be combined and commissiong 


that might easily be abolished 
ing the war in order to ease the war 
burden on taxpayers. 

One of the first moves of His 
Majesty's Government was to do 
just that, which will make a Saving 
each year of many million pounds 
sterling. In England, with a Popu- 
lation of 65 millions there is only 
one government, but in Can 
where we have only 11 million 
people, we have 10 governments and 
about 20 expensive city governments, 
not mentioning the thousands of 
town and rural governments, whose 
heavy burdens have to be borne by 
about three million tax payers. Thig 
expenditure should be cut to the 
core in wartime 

Fighting a war means many 
deadly sacrifices on the front lines, 
on the sea, and in the air. Surely 
every patriotic Canadian should be 
moved to do his utmost in shelte 
behind the lines, in our government 
and public positions, to cut unneces. 
sary costs so that we may come out 
of the war and be able to carry on 
financially without impairing too 
a the financial standing of Cane 

a. 

Many millions of dollars could be 
saved with practical economies that 
should be carried out at once in all 
parts of Canada. Educational de. 
partments, public schools, etc, in 
cities and towns, where taxation hag 
ruined: real estate values, demoral- 
ized the building trade, and caused 
much’ unemployment, should have 
early attention in order to reduce 
taxation. 

Our Canadian railway loss is our 
biggest drain (about $115 millions a 
year) and all duplicate services on 
both roads should be pooled at once 
during the war. d 

Financing, as we are now, the last 
world-war and the present war, and 
with our unemployment situation 
growing worse in many places, the 
outlook would seem to call for ur- 
gent conservation in all branches of 
our governments in Canada. 

A. MACINTYRE BRUCE. 
St. Thomas, Ont. 


As Others 
ae ec eo 


We Should Pay While We Can 
Fort Erie Times-Review 

The Financial Post suggests a 
broadening of the income tax base as 
a means of financing the war. The 
Post points out that $111,000,000 was 
collected in income tax during the 
first six months of the current fiscal 
year. This figure exceeds by $30,000. 
000 any other single source of rev- 
enue, and is more than one third of 
the total monies collected by the 
Government in that period. 

The Post contends that one way of 
bringing the seriousness of Canada’s 
war effort to the attention of the av- 
erage Canadian wage-earner would 
be to lower the statutory exemptions 
of $2,000 for married men and $1,000 
for single persons. In England the 


~| exemption was recently cut to $600 


for single persons and to $850 for 
married citizens. 
There is a good deal to be said. in 


| favor of the idea of a fair distribu- 


tion of the burden of financing the 
war upon the shoulders of all citi- 
zens who are earning steady in- 
comes. It is going to take an im- 
mense amount of money to meet 
Canada’s war obligations and, as far 
as possible, we should pay as we go. 
If the war continues over several 
years, enormous sums will be spent 
in Canada, and if the country is pros- 
perous we have no right to pile up a 
big debt that will have to be paid in 
leaner years. By paying when we 
can, we may avoid a post-war de- 
pression which results from having 
to pay when we can’t. 


Other People’s 
Viewes >. . 


Opposed to Seaway 
Port Arthur News-Chronicle 

The Simcoe County Council has 
passed a resolution opposing the 
proposed development of the St. 
Lawrence waterway. The opinion 
was expressed that it would have an 
injurious effect on Simcoe County 
ports on the Georgian Bay. In like 
manner the shipping centres all along 
the Great Lakes are largely 
to the plan which, in reality, is @ 
power development proposal in 
which the United States and Canada 
unite. 

It might be that some way could 
be found to proceed with a power 
development while leaving naviga- 
tion as it is. 


Seaway Hopes 
Owen Sound Sun-Times 

Anything the Georgian Bay ports 
can do will not stop the Seaway 
proposition, for it is a sound scheme 
that is bound to benefit Canada as @ 
whole. Georgian Bay towns should 
have greater things in the future 
than handling grain. The Sun-Times 
is optimistic enough to predict the 
day when ocean-going ships, coming 
up through the new Seaway. will 
dock at Owen Sound to discharge 
cargoes of raw material for our 
manufacturers and load exports for 
foreign lands. : 

The new canal will make Ontario 
cities and towns seaports—open to 
traffic from all over the world. This 
should mean big industrial develop- 
ment for at least some of them, and 


we have hopes that the ports on the 
those 


When the late Charles M. Schwab 
was. presented with the Bessemer 
Medal by the British Iron and Steel 
Institute in 1928 it was a most solemn 
occasion. The professional toast 
master prefaced all his announce: 
ments, such as “dinner is served. 
“let us say grace,” etc., with thes¢ 
words: “Mr. President, Your Excel- 
lencies, My Noble Lords and Gentle- 
men.” These words also were use 
when he intfoduced the speakers 
after the banquet. Mr. Schwab, when 
called upon, said more solemnly than 
even the Toastmaster: : 

“Mr. President, Your Excellencies, 
My Noble Lords and Gentlemen. 
Then after thoroughly mopping his 
brow, he added: “Thank God thats 
over. You see at home I would start 
like this, ‘Well, Boys.”* 
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Week in Business . 


Industry Reflecti 
Outlay for War — 


Orders for War Supplies Amounting to $4 
Millions Weekly Stimulate Operations — Rise in 
Wheat Prices Boosts Agricultural Income 


Canada’s war expenditures are now assuming substantial 
portions and having a corresponding effect on business, An estimate 
py the Minister of Transport puts the value of orders placed by the 
Dominion Government since the outbreak of war at about $65 millions, 
in addition to $25 millions for railway equipment. Between 400 and 
600 new orders for supplies, with a value of about $4 millions, are now 
peing placed weekly, he stated. 

This the Minister described as “a high-geared purchasing pace and 
must be exceeded as large orders now impending are placed.” Examples 
of the acceleration that has taken place in industry are given in figures 
pe submitted, showing that Canada is now turning out gloves at about 
10 times the ordinary peacetime volume, while production of blankets 
pas been more than tripled. 

War business now pending, according to official announcement, 
includes the manufacture of 1,282 training planes, which will be wholly 
made in Canada except for engines. In addition 1,622 aircraft, less 
wings, are on order in England. The wings will be thanufactured in 
Canada and the aircraft assembled here. In addition, shipbuilding, 
contracts, for which tenders have been invited already, involve an 
expenditure of about $17 millions. This all means more work. 

a ” ” 


Apart from war orders, however, general conditions are construc- 
tive. An estimate of total agricultural production in Canada at over 
$1.1 billion is about $100 millions higher than in 1938. This estimate 
is based on wheat at 70 cents a bushel, with other grains at corre- 
sponding levels. As the current price of wheat is around 83 cents, 
with other grains also higher, it is evident that these estimates will 
have to be revised upward. 

Improvement in the outlook in western Canada is indicated in a 
statement prepared by the Winnipeg Board of Trade to the effect that 
business volume at Winnipeg and other distributing centres in the 
closing months of 1939 was considerably heavier than in the year pre- 
ceding. Two important factors mentioned in the statement as en- 
encouraging to western business are the rise in grain prices and 
the bacon agreement with Great Britain. Reflecting the greater activity 
in western business, the Board’s statement notes expansion in employ- 
ment and in bank clearings. 

In connection with the British bacon orders, heavy shipments of 


pro- 


pork from the United States to Canada indicate that domestic supplies, 


for the time being at any rate, are not sufficient to supply the British 

demand. The logical result of this would be expansion in the hog 

raising industry in the Dominion, 
o * - 

One of the most important indices of the trend of business through- 
out the country generally in recent weeks is the contra-seasonal trend 
in commercial loans of the chartered banks. Usually these decline in 
the later months of the year. But the figures for November showed 
a substantial increase over October and it is believed the same trend 
has been maintained since, owing to larger inventories and greater 
activity at industrial plants. 

Meanwhile efforts are being made to develop Canadian export 
trade with South America in order to offset the markets lost through 


the war. 


Business Indicators 


®ppsition leader, Col. 


Current business continues ac- 
tive with D,B.S, index of business 
activity for week ended Dec, 30, 
slightly above previous week and 
corresponding week of 1938. 

Carloadings for week ended Dec. 
9, 18% above 1938, total for 1939, 
nearly 5% higher. 

Railway earnings for last 10 days 
of Decembet up 22.5% for C.N.R. 
and 20% for C.P.R., totals for 1939 
up 11.8% and 6.3% respectively. 

Retail sales index for November 
lower than October but about 5% 
higher than in 1938. 

Wholesale sales index number 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


The Financial Post business index 
eRetail sales index NO. ....seecers 
Dept. stores sales index ho. ...... 
eWholesale sales index MO + «s+++ 
Country store (% ehange pr. yrt.! 
EMPLOYMENT index No’s., D.B.8. 
@All industries bees 

eManufacturing 
eWage earners, no. in 000's 
Living covts weekly budget .... 


RAILWAYS— 
eCarloadings (week Dec, 30! 
@C.N.R, gtoss (week Dec, 31) 


*129.5 
83.2 


eC.P.R. gross (week Dec. 31) 
604 


6,502,276 
67,822 


C.N.K. net revenue , (Nov.) 
C.P.R. net revenue . (Nov.) 
IRON AND STERL—(Nov,)— 
Pig iron production (tons) 
Biee) ingots and castings 

prog ppnessees (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* ,, (Nov,) 
Factory output... (Nov.) 
Trucks and Buses: 
Domestic sales* ,, 
Factory output ... 
Exports ............ 
Financing: 
Used 1. (Nov. 6 
. (Nov. % 
$s 


(Noev.) 
(Nov,) 
(Nov.) 


9,335,327 
1,679,028 


6,429,200 
652,187 


New ,. as 

CONSTRUCTION= 
Contracts awarded (Dec.) 
Cement, bbls (Sept.) 
AGRICULTURE— 
sFiour prod., bblf. .. 
Flour exp., bbis. .,, (Nov.) 
Wheat exp., bush (Nov.) 
..1 (New 
. (N6v.) 


(Nov.) 


Cattle sales .. 
Hog tales 
SEA FISHERIES—t 

Catch, cwle 

Landed value 
NEWSPRINT— 
Production tons ,., 

ports, Pe 
MINING AND O1LS— 
eCoai prod., tons .... (Nov.) 

Coal iMports. tons .. Oct.) 

Gold fod., fine oz. (Sept.) 

Niekel prod., ib. .. (Sept.) 

Copper prod., ib. .. (Sept.) 

Ctude oi] prod., bbl. (Oct.) 

Crude of] imp., bbl, (Oct.) 002, 
ELECTRIC POWER OUTPUT=(Nov.)— 

Total monthly, 1,000 ky’ H.'s 2,606,82. 
FORRIGN TRADE—» 

I 64,561,211 


poris , (Nov.) — 08,400,366 
OTHER INDUSTRIAL FACTORS= 
Dressed lumber exp.: 
eit » fhe wesscs (Nov.) 
Shoes, prod., pr... (Oet.) 
Cotton imports, ib, ., (Oet.) 
Raw rubber imp.. tb. (Oet.) 
exitarette cons., No.t (Noev.) 
ar 
rin Nom tnutactured .. 1B.4 100,390,5 


Bank debitst (Nev.) § 2,030,860 

d sales? ..,,. (Nov. ; 64,365 

My imutanee sales (NOV.) § 36,062,000 
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(Nov.) 
(Nov.) 


tNov.) 
(Nov.) 


Dee. 50 Dee. 
107.9 i 
82.2 
Nev. 


for November lower than for Oc« 
tober but over 8% above preced- 
ing year. 

Employment in manufacturing, 
shows slight contraseasonal rise 
at*beginning of December; index 
number for employment in all in- 
dustries up 7% from 1938. 

Foreign trade higher in Novem« 
ber than year ago; exports up 14%, 
imports up 21%. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for week being marked thus *. 
Dec.16 Dec.9 Dec. 31/38 
104.9 104.3 106.8 
81.2 
Sept. 
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Ontario Timber Probe 
Starts Work Jan. 12 


Opening session of the Ontario 
Legislature's probe into the hand- 
ling of affairs by the provinge’s De- 


partment of Lands and Forests is to| pares 


be held on Jan. 12, 1940, The special 
committee of the Legislature, which 
held its organization meeting Dec. 1 
last, is to request permission to sit 
concurrently with the session of the 
Legislature which opened Jan. 11, 
Hon, Peter Heenan, Minister of 


*Preliminary. 


Implement Exports 
Up in November 


of farm implements from 
Canada in the first 11 months of 1939 
amounted to $6.3 millions. This com- 


in the corresponding period of 1938, 
a decline of $1.3 million. November, 
however, with exports of $674,754 
was above both October of last year 
at $467,714 and November, 1938, with 


Lands and Forests, i# scheduled to| the 


be the first witness, Items to come 
Sefore the special committee include 
the atiempts to reorganize Abitibi 
Power “& Paper Co, and the affairs 
of the bankrupt Lake Sulphite Pulp 

The probe was instigated by the 


George Drew, 1 


November exports 
United States taking $110,832. Larg- 
est single item in the November ex- 
port trade from Canada was plows 
and parts which made vi $208,887 
as compared with $124, in Octo- 
ber, 1008, and $156,667 in November, 
«i lho eas a 


al, alt A> 


with exports of §7.6 millions) «., 
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pressure on Ottaw 

sions that will 

some of their 

Britain 

ental railways to 

‘Although the ship tonnage situa- 
tion has eased a little d the 
month, there is still a serious short- 
age of shi 
the new year more ps 
short of the number actually re. 
quired to move the lumber ordered 
and already cut since the war began. 


Railways Sit Tight 


The r ys are apparently sit- 
ing on ‘their offer to move 
lumber at 82 cents per 100 pounds to 
the Atlantic Seaboard, which is more 
than 30 cents above the figure origin- 
ally offered by the British timber 
control board. Since then, the board 
is understood to have hoisted its bid 
to 60 cents, but there is still a wide 
margin, and unless the Government 
agtees to a subvention there is small 
prospect of the roads carrytng the 
freight. 

There was small comfort for the 
lumber industry in the fact that 1939 
set an all-time record in waterborne 
business. 


B. C. sawmills cut for export a 
total of 1.2 billion feet last year, more 
than 200 million feet above the pre. 
vious year, but a large proportion of 
the lumber uced during the last 
quarter of the year is still awaiting 
shipment to market. Britain wants 
the lumber, apparently all she can 
get of it, owing to the curtailment of 
supply from the Baltic and other 
markets. But British Columbia is de- 
pendent on ships to deliver it and 
the ships have not been forthcoming 
at Pacific ports. 


Hold Alta. Act 
Is Ultra Vires 


Supreme Court Rules Sec- 
tions of Debt Adjustment 
Measure in Federal Field 


From Our Own Corfespondent 


EDMONTON. — Sections of the 
Alberta Debt Adjustment Act, per- 
taining to promissory notes, bills of 
exchange and other negotiable paper 
have been declared ultra vires of the 
province in a judgment given by Mr. 
Justice A. F.. Ewing in Alberta 
Supreme Court. This marked the 
eleventh measure of the province to 
be declared ultra vires. The present 
judgment was on an action started 
in Calgary in November, 

Atlas Lumber Co, sought to re- 
cover $1,000 on a promissory note 
made before July 1, 1936. The de- 
fendant claimed the plaintiff first 
must obtain a permit from the debt 
adjustment board. Under the Debt 
Act, such action required a permit 
from the board. 

Mr. Justice Ewing’s judgment has 
the effect of permitting legal action 
for collection of money owing on 
promissory notes without first ob- 
taining the board’s permit or sanc- 
tion to proceed, 


Federal Field 


In his ruling, Mr. Justice Ewing 
did not include the entire Debt Ad- 
justment Act. He stated: 

By ispory notes are in a legisla- 
tive field which belongs to the Fed- 
eral Parliament. Not-enly so, but 
Parliament has occupied this field 
and the Debt Adjustment Act as ap- 
plicable to promissory notes is, in 


389 | my opinion, in direct conflict with 


that legislation. 

“T am of the opinion that the Debt 
Adjustment Act can have no appli- 
cation to the case at bat. If the terms 
of the Debt Adjustment Act are suf- 
ficiently wide to include the debt 
sued upon in this action—and it 
seems to be admitted that they are— 
then I am of the opinion that to the 
extent that-the latter Act purports 
to include within its operation the 
debt sued upon here, it is ultra vires 
of the Provincial Legislature.” 


Prevailing Trend 
Of Construction 


Scope of construction activity 
during 1939, compared with the 
previous year and broken down 
according to chief categories of 
projecta, is shown in the following 
tabulation by The Financial Post 
from data compiled by MacLean 
Building Reports. Trend at the end 
of the year is shown by analysis of 
December results. 
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HIGHEST IN HISTORY 
t of electricity (exclusive of 
power) registered a sharp 
gain in the Montreal area during 
1939, as seen by ‘the chart above. 


Keeping Posted 


By J.C. KIRKWOOD ~- 
Hamilton's industrial cémmis- 
sioner, or some other civic official, 
should get the right to republish 
in booklet form the article\ in 


ee 

JOMN C.KIRKWOOD clear eyes and 
to see all 

thingd in their right proportions. 
Not half a dozen cities in the 
whole of Canada have worthy book- 
lets about themselves, and produced 
in a manner which would invite pur- 
chase of them by tourists and local 
citizens, In Great Britain hundreds 
of its towns and cities have booklets 
about themselves, well illustrated 
and satisfactorily informative, These 
booklets are units in a standard 
“Guide” series, and are published by 
a printing firm as its own enterprise. 
There is a perennial sale for them. 
Few municipalities in Ontario — 
and the same is true of other prov- 
inees—have any satisfactory publica- 
tion to send to industrial firms con- 
sidering a re-location of their plants 
or a good place in which to get going. 
Few municipalities in Canada are 
sales-minded, yet almost every town 
and city professes to believe that it 
has something extra good to offer to 
industrialists and to families which 
may be looking for an attractive resi- 


dential city or town. 
e-. F> 


Learning to Fly . 

The stoty was told during the 
Great War of ani air-force recruit 
at Long Branch, near Toronto. It 
was on a sweltering July day and 
this man was digging a trench— 
perhaps needed to ¢atry off his 
dripping perspiration! A passing 
officer asked, “What are you do- 
ing?” and with exceeding bitterness 
the trainee said: 

“Sir, I am learning to fly!” 

For that bright anewer he was 
given C.B. (confined to barracks) 
punishment. 

I thought of this story when I saw 
in the r number of Cana- 
dian Aviation an article about a 
new film with title, “Learning to 
Fly.” I wonder if this film shows 
airmen-in-training digging trenches! 


Personal Service 

Thirty-five years ago Camille 
Lauriente started a general store in 
Trail, B.C, But as Trail developed 
and became sophisticated, out went 
groceries from the Lauriente store 
and increasing emphasis was put on 
men’s clothing. When son “Hank” 
succeeded his father, he made the 
business one exclusively for men. 

Hank has good ideas, Thus, he is 
strong on the idea of personal serv- 
ice. He coaches his sales staff on 
good salesmanship. He sees that each 
person is well-informed on all mer- 
chandise lines, and so able to make 
everything interesting to the Ccus- 
tomers. Each sal on is a com- 
petent fitter of clothes, hats and 
shoes, And all goods are alluringly 
displayed. : 
“One thing I will not allow,” says 
Hank, as reported in Men's Wear 
Merchandising, “is for any customer 
to go out of the store with a single 
article that is not entirely satisfac- 
tory and suitable to his individual 
needs.” ’ 

It may be, therefore, that in Trail 
you won't see men wearing hate un- 
suited to the conformation of their 
heads, and that Trail citizens do not 
greet one another with a scoffing: 
“Where did you get that hat?” 

7. * . 
Fly Ash Research 

His face was red—for a time. He 

was the furnace man of an apart- 
ment house in Washington, D.C. He 
was accused by the building super- 
intendent of the Supreme Court 
Building, one of the finest of the fed- 
eral buildings, of sending from his 
chimneys the fly-ash which was soil- 
ing the surfaces of the Court Build- 
ing. ‘ 
The furnace man installed a fly- 
ash trap. Then the fly-ash thus 
tra was compared, micrOscop- 
ically, with the, offending fly-ash. 
and lo, the nuisance fly-ash was 
found to come from a factory plant 
about half a mile away. So the fire- 
man of the apartment house there- 
after slept in his bed with a good 
conscience, 

There is quite an interesting article 
about fly-ash in the December issue 
of Modern Power and Engineering. 
Fly-ash, let it be said, is the solid 
particles emitted to the atmosphere 
as a result of the combustion of fuel, 
and it weighs from 25 to 30 lb. per 
cubie foot. Imagine a cubic foot of 
fly-ash! 

Chemists get a lot of fun out of 
analyzing fly-ash, and from measur- 
ing it# composition. Thus, they have 
found that fly-ash is an amalgama- 
tion of carbon, nitrogen. silica, 


aluminum oxide, ferric oxide, cal- 


Figures su Montreal 

Heat & at eng Be Bo 1, show ae 
consumption of 1,213,126,880 kw.h. as 
against 1,135,322,070 kwh. for 1938. 


ium oxide, potassium oxide, sulphur 
trioxide, sulphide sulhur, free sul- 
Wim nt reset 
© be very 
ancestral of 


and go no farther back— 
may be wise! 


eee 
Milk Coats 


Wool may someday become just a 
museum exhibit. Its potential death 
from which 


asa 
is made is suggested in an article 
which I read in The Stylewear Buyer 
for January. There I read that 
fibres used in the making of textiles 
are being derived from milk, lime, 
coal, fish, salt, soya beans and glass. 
stride acteal apn tr 

/” a a spun from 
glass that has teceived many melt- 
ings and refinings. Fibreglas is both 
heat and stain resistant, and is there- 
fore ideal for insulation, draperies, 
table coverings and clothing. Nylon 
is the name of another of the — 


hosiery. 

Fibreglas fabrics are printed even 
as cotton fabrics are printed, In the 
Waldorf-Astoria Hotel in New York 
ftibreglas draperies are being used. 
They reduce the fire hazard. In res- 
taurants and hotel dining rooms 
these new stainless textiles will find 
favor as table covers. 


1940 challenges Canadian industry to speed up 
production to match the Empire’s emergency needs. 
Will you have to expand ot modernize your plant to 
keep pace? If so, investigate this three-way Johns- 


This represents an increase of 6.85%. 
Output for December amounted to 
120,366,760 kw.h. an increase of 
11.65% over Dec), 1938. 


U. S. Whisky 
Stocks High 


Industry Production Policy 
Shows Control Over 
Former Rapid Growth Rate 


Total whisky inventories in bond 
in the United States on Nov. 30, 1939, 
were 466 million gallons, 
with 471 million on June 30, 1936. 
This decline appears to reflect the 
industry’s policy of producing for 
replacement only, adopted some 18 
months ago. 

At the same time tax-paid with- 
drawals of whisky are rising slowly. 
Approximately 75 million gallons, an 
increase of 8% over 1936 is reported 
for 1939. 

Somg concern is expressed in the 
liquor*industry in the United States 
as to the near term outlook. With 
existing inventories more than 
double pre-prohibition. average 
stocks, it remains to be seen if such 
large stocks are necessary. 


Aged Liquors Increase 
Another feature is the growing 
proportion of aged stocks. At the 
end of 1938, only 14% was three or 
years old but by the end of 
1939, 32% of the total was in 


more 
Sept., 
this class. 

Ss feature in the situation 
is sald to be the fact that the larger 
part of these inventories are held 
by atrong companies which work to 
prevent price cutting. 


Manville building service: 


1, QUICK DELIVERY is assured on the wide range of 
Johns-Manville Industrial Roofings and Sidings, Insulat- 
ing Board Products, Rock Wool Insulation, Industrial 
ae and other essential building materials. J-M has 

equate manufacturing facilities and owns 

est asbestos mine in the world (at Asbestos, Que.), con- 


fully a 


trolling its own principal source of raw materials, 


J-M ADVISORY SERVICE — backed by 80 years of 


manufacturing experience—helps you to plan your con- 
struction job with minimum interruption to present plant 


operations and production. 


J-M’s QUALITY STANDARDS safeguard your invest- 
ment... assute long-term future satisfaction and low 


maintenance, a8 well as time savings now, 


Johns-Manville service is dominion-wide. 'Phone, 
write ot wire our nearest office today... for quick 
action on your particular problem of plant con- 
struction, modernization or expansion. 
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Facilities for studying the frequeat 
changes in the field of investment and _ 
the status of securities are available to 
this organization through its branches: 
These facilities are at the dispose! of 
our clients et any of our offices: 


A.E.AMES & CO. 


timitep 
Business Established /889 


Toronto 
Montreal Winnipeg Vancouver Victoria NewYork Londen, Eng, 


. 


M°LEOD, YOUNG, Weir « Co. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 


OTTAWA 
Ottawa Electric Building 
MONTREAL ~ HAMILTON 
231 St. James Street Spectator Building 
Correspondents in New York and London, Eng. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 
1A Sth A Be Sy Ane 
ve. . *« © «© @€ @ & © 
MeCalium-Mill Building - »« « « + Re fan, Bask. 
411 Avenue Building + «+ © © «© Gaskatoon, Bask. 
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SKI AT 
HUNTSVILLE 


Finest Territory for 
Winter Sports 


Ss credo areas via Conste 
atio’ ways eve ii 
from omy He i3th un tH i March 
1st, leaving Toronto - a 50 p.m. 
Shera -aetieies in meee on 
Sundays at 10.45 a 
Fare (Coach) —$3 
Carnival of the Snows 
week end of January 19th. 
Ontario Open Ski 
Championships 
Junior and Senior, February 3rd 
and 4th. 


Huntsville District Ski 
Championships 
week end of March Ist. 


Good Hotel 
Accommodation 


Information and hotel 
reservations, 
HUNTSVILLE WINTER 
SPORTS COMMITTEE 
Toronto Office, Room 712, 
67 Yonge St. 
TELEPHONE ADELAIDE 7801 
or 
YOUR OWN TRAVEL AGENT 


BUSINESS IS PICKING UP 
SHOWS AND SHOPS APLENTY 


There is alwoys something 
doing in New York... always 
good reasons for visiting this 
glamorous city...and olways 
the same good reasons for 
staying at The Shelton Hotel, 
a GRAND, CENTRAL location. 


SENSIBLE RATES 
SINGLE ROOMS $2.25 to $4 
DOUBLE ROOMS $4.50 to $7 


Includes free use of swimming poo! 
end gymnesium 


SHELTON HOTEL 


LEXINGTON AVE., at 49th ST. 
NEW YORK 


Under K Management 
A. B. WALTY,. Manager. 


Can. Inter. Paper Co. 
Is Buying Steamer 


From Our Own Correspondent 

MONTREAL, — The. Pacific- 
Atlantic Steamship Company, of 
Portland, Oregon, has asked 
the United States Maritime Com- 
mission for authority to sell the 
steamship Van Lucas, formerly the 
Eastern Knight, to the Canadian 
International Paper Co. with trans- 
fer to Canadian registry. The Van 
Lucas is a cargo vessel built in 1919 
at Osaka, Japan, and has a gross 
tonnage of 6,517 tons. 


EXPERIENCED TRAVELLERS 


Canadian Pacific Express 


TRAVELLERS CHEQUES 
Eee 


YOUR GRACIOUS HOST 
FROM COAST TO COAST 


CHICAGO 


q rest 


: Si. Area 


A. S. KIRKEBY 

Managing Director 

RIRKREBY 
TtOe eo 


By Air, Land and Sea 


Canada's 


Draws Thousands to the Hills 


For Skiing and 


In majority of Canada’s provinces 
winter snows are as eagerly awaited 
and as expertly appraised as are the 
spring rains in our chief farming 
areas, 

Once tolerated as a nuisance which 
impeded traffic and intensified 
winter discomforts, snow has be- 
come a major aid to our business 
and economic health. Capitalized in 
recent years, it has expanded our 
tourist trade and put it on a year 
round basis. It has added substan- 
tially to revenues of various 
branches of transportation industry. 
And it has bolstered: the profits of 
resort operators and business gen- 
erally in resort areas. 

For snow—particularly the crisp 
powder snow which mantles Can- 
ada’s highland and mountain areas— 
has proved a first class lure for 
devotees of skiing and other winter 
sports. It has drawn in increasing 
numbers ski fans and winter tour- 
ists from the United States. It is 
also attracting thousands of Canadi- 
ans from our urban centres to choice 
spots for skiing, tobogganing, skat- 
ing, curling, snowshoeing, etc. 

Developed Resources 

The tremendous enthusiasm for 
winter sports which has swept this 
continent in recent years, especially 
for skiing, has found Canada with 
lavish resources to satisfy beginner 
and expert alike. 

In the past few years, there has 
been carried out an impressive pro- 
gramme to enhance these resources 
with special transport services; hotel, 
chalet and ski-lodge accommodation; 
clearing and improvement of ski 
trails, jumps and cross country 
courses; and construction of such 
facilities as ski tows to save the 
wearisome “walk back.” 

In four or five of Canada’s prov- 
inces, notably Quebec and Ontario, 
this exploitation of the country’s 
natural winter sports endowments 
has attained impressive proportions. 
Hundreds of thousands of dollars 
have been invested in making en- 
joyment of skiing and other sports 
readily accessible and enjoyable. The 
accommodations are as varied as the 
purses and inclinations of the pat- 
rons. 

See Successful Season 

All indications point to a success- 
ful season in the winter sports dis- 
tricts. Canadians have been flocking 
to these areas in rapidly rising num- 
bers in the past five or six years, and 
U. S. visitors have been quick to 
take advantage of unexcelled facili- 
ties developed among Canada’s snow 
clad hills. Latest reports indicate 
that U. S tourist traffic into Canada, 
which fell considerably following the 
war, is resuming more normal pro- 
portions with correction of the wild 
rumors which were spread among 
Americans about Canadian wartime 
conditions. 

As an indication of the huge 
American patronage for winter 
sports, reliable estimates are that 
there are 1.5 million American skiers 
with $150 millions to spend. While 
many of these, of course, go to areas 
in their own country, a large pro- 
portion have turned to Canada for 
their sport. This winter, many who 
formerly went to European resorts 
are expected to come to Canada in- 
stead, because of difficulty in going 
abroad. 

Even without American visitors, 
there would be a trek of impressive 
size by Canadians themselves to the 
winter playgrounds, A check by 
Canadian Pacific Railway statisti- 
cians revealed 115 bona fide ski clubs 
in Canada, with membership of over 
25,000. In addition, it is estimated, 
there are more than 100,000 Canadian 
skiers unaffiliated with any club. 

Week End Exodus 

That these fans are by no means 
armchair enthusiasts is indicated by 
the proportions of the winter sports 
exodus which occurs every winter 


Other Sports 


week end from Canadian towzis and 


region. As recently as 1930-31, traf- 
fic on the CPR. Laurentian ski 
trains was only 14,307. 

Last winter a total of 12,336 or al- 
most as many as the whole winter 
a few years ago, were carried during 
one week end. During the Christ- 
mas-New Year holiday season just 
past, the C/P.R. carried 23,554 on 
Laurentian ski trains. 

In addition to this, of course, many 
other thousands travelled to the ski 
grounds of the Laurentians by ‘the 
C.N.R., bus and private auto, horse 
and sleigh, and even on foot. Add 
to that the treks to other parts of 
Quebec and the rest of Canada and 
you have some idea of what Can- 
adian snow and the current zeal for 
winter sports mean to beneficiaries 
of tourist-travel activity. 

Centres of Activity 


While nearly every provinée can 
offer excellent winter sports re- 
sources and facilities for enjoying 
them, factors of snow quality, type 
of terrain, resort development, and 
geographical location have tended to 
concentrate activity in Quebec, On- 
tario, New Brunswick, Albertg, and, 
to a growing extent, British Colum- 
bia. 

The greatest development has 
probably occurred in Quebec. and 
Ontario, the highlands of which en- 
joy the combined advantages of de- 
sirable snow conditions; sporty in- 
clines and ski trails; wide variety of 
transport services and accommoda- 
tions; and proximity to the big 
population centres of both Canada 
and the United States. 

The mountains north of Montreal 
and Quebec City are dotted with ski 
spots especially favored by the ski- 
ing fraternity for week end jaunts. 
The resorts and accommodation near 
these areas range from modest cab- 
ins or farmhouse accommodation, to 
elaborate resorts such as the Mont 
Tremblant project of Joseph B. Ryan 
of Philadelphia, where the chair- 
type ski tow alone reportedly cost 
$80,000 to erect. . 

Among the better known resorts 
are Gray Rocks Inn, Chantecler, 
Domaine d’Esterel, and the Hotel 
and chalet at Lac Beauport, only 11 
miles north of Quebec City. Facili- 
ties at Lac Beauport are operated in 
affiliation with the C.P.R.’s Chateau 
Frontenac in Quebec, and bus serv- 
ice connects the two establishments. 
Despite its closeness to a large city, 
‘the Lae Beaupodr* area offers a wide 
range of skiing terrain, from gentle 
slopes for beginners to challenging 
trails and slalom courses for the ex- 
perts. 

In Ontario 

In Ontario, the urban dweller has 
to travel a bit farther than in Que- 
bec for his sport, but excellent ski- 
ing spots may be found within jour- 
ney of an hour or two by train or car 
from Toronto. The ski centre at 
Summit is only 20 miles from To- 
ronto. The districts adjoining Hunts- 
ville, Dagmar, Bethany, Colling- 
wood, have won increasing favor 
among Toronto skiers in recent 
years. 

Playground for the Ottawa district 
is in the Gatineau hills, which have 
drawn thousands of skiers every 
week end in the past few years. Also 
adjacent to Ottawa is the Seigniory 
Club. Another district showing great 
activity is that around Fort William 
and Port Arthur. 

Far famed skiing regions in Al- 
berta are accessible through Lake 
Louise, Banff and Jasper Park, 
where first rank hotel accommoda- 
tion can be had. In British Columbia, 
choice winter sports districts can be 
reached through either Vancouver or 
Victoria. 


Among the increasing number of winter sports fans journeying to 
Huntsville area in Ontario in recent years, novices have just as much fun 
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C. P. R. photo. 


Splendid slopes with snow quality, steepness and length that draw 
skiers from many parts of the continent, feature the winter sports play- 
grounds of the Canadian Rockies. Their lights and shadows also render 
them highly photogenic, as demonstrated by this striking shot of skiers 
at Sunshine Valley, one of the districts accessible from Banff. 


Bermuda Winter Traffic Shows 


Signs of Improvement 


Tripper and winter holiday traffic 
to Bermuda is reported showing first 
signs of returning to more normal 
proportions, after suffering in the 
latter part of last year; preys 
rumors about wartime ~ 
in the Coral IsleSpepnpemare 

With available hotel and guest- 
house accommodation adequate for 
a regular volume of visitors, patron- 
age appears to be growing on the 
U. S. Lines steamship service to 
Bermuda, and on the four-times-a- 
week air transport service from Bal- 
timore. Expansion of the service to 
provide for two steamship sailings 
a week, is under consideration. It 
is anticipated that by February a 
fairly heavy movement of tourists 
and winter holidayers to Bermuda 
will be under way. 

The Belmont Manor & Golf Club, 
one of the leading establishments of 
Bermuda, opened late in December. 

The Bermuda Government. con- 
cluded arrangements with United 
States Lines to place the President 
Roosevelt on the New York-Ber- 
muda run, and since mid-December 
this ship has sailed every Saturday 
for the Coral Isles. A number of 
Canedians. have travelled on the 


Hotel Group Expecting 
Revived Tourist Trade 


At the 1940 convention of the Hotel 
Association of Ontario at Toronto, 
January . 22.24, delegates will give 
special attention to maintaining and 
stabilizing Ontario’s tourist trade 
under war conditions Representa- 
tives of more than 700 hotels in On- 
tario will meet at the gathering to 
elect, 1940 officers of the association 
and to review the activities of the 
hotel industry. 

Association officers are not great- 
ly alarmed over wild rumors circu- 
lating in the United States which 
have tended to discourage American 
tourists from visiting Canada. It is 
confidently expected that the com- 
ing season will be an excellent year 
pow that the early rumors show 
signs of having been quieted and 
more normal tourist traffic resumed. 


Roosevelt which leaves on return 
trips each Tuesday. 

The famous “Lady Boats” of Cana- 
dian National Steamships have been 
calling regularly at the Islands and 
they are to continue carrying visitors 
from Halifax, Boston and West 
Indian ports. 

Passports for Canadian citizens are 
not required, and, of course, Cana- 
diam dollars are at a premium in 
relation to Bermuda currency. 


Huntsville District 
Grows in Favor 


Ingreasing attention and support 
for ‘winter sports attractions of 
Huntéville district in Ontario's Lake 
of Bays region, has been developed 
in the past few years by the co- 
operative efforts of Huntsville busi- 
nessmen and citizens generally. An- 
nual campaigns have been staged to 
draw visitors from urban centres in 
Ontario and adjacent U. S. areas. The 
cumulative momentum. behind the 
campaign, renewed this year with 
increased vigor, is expected to swell 
to large proportions the number of 
skiers, skaters, etc., visiting the area. 

The hotel, ski lodge and sports 
facilities available in the district 
have ‘been considerably extended 
since the campaign began a few 
years ago. Train service has also 
been improved, and this season spe- 
cial trains will leave Toronto for 
Huntsville every Friday evening 
from Jan. 19 to March 1. Departure 
from Huntsville on the return trips 
will be early Sunday evenings, ar- 
riving Toronto before 11 p.m., thus 
permitting two full days of sport in 
the district. Coach class fare has 
been cut to almost half the regular 
fare. 

Office in Toronto 

To assist those in the Toronto dis- 
trict planning to visit Huntsville, the 
Huntsville Winter Sports Committee 
has opened an office in the Montreal 
Trust Building, 67 Yonge Street, To- 
ronto. Here full information can be 
obtained as to the type and cost of 
accommodation available in the 
Huntsville area, and about special 
events of the winter season. 

The annual Huntsville Carnival of 
the Snows to launch the ski and 
winter sports season will be staged 
the week end of Jan. 19. The On- 
tario open ski championships will be 
held at Huntsville Feb. 3 and 4; and 
the Huntsville district ski champion- 
ships will be conducted during the 
first week end of March. A new 
tower erected at the Mica Mine 
jumping hill has the take-off ad- 
justed to permit jumps up to 150 or 
160 feet. 


San Francisco Show 


To Reopen in '40 


Definite steps have been taken to 
reopen the Golden Gate Exposition 
at San Francisco, until recently 
bogged down in bankruptcy pro- 
ceedings. Headed up by San Fran- 
cisco Hotel interests a campaign to 
resume operations of the big Fair 
next year has won promises from 
businessmen of most of the $1 mil- 
lion required to put the fair back on 
its feet. The chief snag was 
the hesitancy of creditors of the fair, 
who have claims totalling $4 millions 
against the Exposition. 


The esoteric thrill of moonlight skiing has attained sufficient propor- 
tions in the Laurentian Mountains ski districts in Quebec to warrant 
running of special “moonlight ski excursions” by rail. Such an excursion 
was run last winter by Canadian Pacific Railway from Montreal to Shaw- 
bridge, and may be repeated this season. 


LIMBERLOST LODGE 


Deep in the forest lakeland where snow 
conditions are constant . . . ski-ing from Christmas 
until Easter .. . cobblestone lodge and separate 
bungalows, equipped with furnaces, fireplaces, 
electricity. 


OPEN hills, ski runs and mapped trails 
. free instruction in all winter sports . . equip- 
ment for rental. 


FIFTEEN MILES EAST 
OF HUNTSVILLE 


for réservations write 


GORDON HILL 
TORONTO LIMBERLOST RIDING CLUB 
TORONTO — ONTARIO 
Telephone: MO. 9000 
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And remember the other winter sports 
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Price 
$1.95 


Postpaid 


“Vorlage” with Ease 
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QUEBEC 


Gives You 


In the SUPERDIAGONAL we find the 


greatest impreve- 
ment in modern ski equipment. The SUPERDIAGONAL 


is not intended to take the place ef other ski 
bet may be used with any existing type. It is 


efficient when used with cable binding. Skiers — want 


te progress quickly and have the proper feeling of 


age” (forward position) will use the SUPERDIAGONAL. 


SUPERDIAGONAL gives 
greater security against accidents because in falling. its 
easy and eceneree action saves tees and ankles from 
and facilitates “for- \ 


The eee SUPERDIAGONAL pressure on and around 
your ankles keeps your heels dewn and 


ward 


knee”. 
Impreve your “vorlage” and your ski-ing with SUPER- 


DIAGONAL. 


Manufactured by 


ADANAC CO. 
LEASIDE, ONT., CANADA - LEWISTON, N.Y., U.S.A. 


Canada Pat. No. 459980-Nov., 1938. 
ALLCOCK, LAIGHT AND WESTWOOD CO. LTD., 230 Bay St., Toronte 


U.S. Pat. No. 241414, 





nn Montreal - 
Windsor 


ON DOMINION SQUARE 


J. Alderic Raymond, 
Vice-President 


Most famous resort in the 


sernurnsarenae “y 


tele. Hotel: $4.50 up Ameri 


00 up Euro 


pl $1 
Pion (hedeea rates for 
stays). Domaine d’Esterel, 
Esterel, Que. Write for booklet. 


ST On 


Winter Holiday at Ste. Adele 


. In the Laurentians norte of Montreal, this 


mee 


Write orwire: THE CHANT 


colorful new resert h 


panelled reoms, 


. « ultra modern, 
. early Canadian architecture, « . « pine- 
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Relief Roll 


Extent and’ cost of unemploy- 
ment relief since the war began 
have presented an apparent para- 
dox. Despite business-industrial 
activity quickened, employment 
rising and thousands of citizens in 
the armed forces, relief rolls have 
failed to conform, In an effort 
to get at the roots of the 
situation, The Financial Post in 
this issue launches a series of ar- 
ticles spotlighting the . national, 
regional and local facets of the 
relief picture. 

The accompanying introductory 
article surveys the basic features 
of the national relief problem in 
the country as a whole, and points 
the way to methods by which it 
may be grappled with on a broad 
and effective basis. 


From Our Own Correspondent 

OTTAWA.—Presenting a wartime par- 
adox, relief costs continue high in face of 
war-accelerated business and more em- 
ployment. This can only be regarded, 
even if considered apart from the war and 
the broad picture of national finance, as 
disappointing and alarming. 

Taken in the wider view, it is evident 
that in a financial sense Canadiané are 

being summoned to war on two fronts— 
the home front and the European front. 

There is no disputing that business is 
greatly improved, with employment up; 
or that the stimulation of war is running 
along every nerve of our economic 
structure; or that 65,000 men are under 
arms, Yet it remains true that in many 
parts of the country there are more un- 
employed on the dole, indeed more fully 

employable men and women on the dole, 
than there were a year ago. 

Every key factor in this country de- 
erees that there should be fewer re- 
liefees, that expenditures on relief 
should be lower. Facts so far available 
affirm the opposite. 


Unabated by War 


This is the focal point tn the national 
unemployment situation today. There 
are many explanations which account in 
large or small part for these contradic- 
tory facts but, none the less, facts they 
are. And when viewed in the broad 
picture of our national economy, their 
importance cannot be minimized or 
glossed over. 

Consider that unemployment is no 
new problem. Approximately a billion 
dollars has been spent on farm and jow- 
less relief since the depression began. But 
despite this outpouring of public funds it 
is still true that we will spend more this 
year than last year. 

Many people, these past 10 years, 
when baffled and disquieted by the un- 
employment problem, have said: “What 
we need is a good war.” Well, on the 
financial side nobody can dispute the 
fact that this promises to be a good war. 
Yet the unemployed are still with us— 
in greater numbers. 

Consider that two governments have 
wrestled with this problem. Their net 
efforts have left the country as deeply 
and. seemingly as unendingly involved 
as ever, Consider that, last April, Hon. 
Charles A, Dunning budgeted for a defi- 
cit in, the 1939-40 fiscal year of $60 mil- 
lions—just one more in a long series of 
deficits, 

To this Hon. J, L. Isley last Septem- 
ber added another $100 millions on ac- 
count of war. The revenue expected 
from special war taxation will offset 
this outlay to a relatively modest extent. 

But consider how rapidly Canada’s 
war expenditures are mounting. Hon. 
J. L, Ralston has estimated the outgo at 
$315 millions by Sept. 1, 1940. Obviously, 
lisley’s figure should be stepped up by, 
say, $60 millions, 


How Costs Have Risen 


If you add up—Mr. Dunning’s $60 mil- 
lions plus $160 millions for war—the 
total deficit due a few months hence is 
aisclosed at around $200 millions. More 
taxes are surely coming. 4 war bond 
issue is now in the final stages of pre- 
paration. 

This is the broad picture against 
which the increase in relief expenditures 
must be viewed. Here is the detail of 
the increase: 


Jn the pre-war period from April 1 
(the beginning of the fiscal year) until 
August 31, the Dominion spent $4,138,- 

in grants-in-aid to the provinces; 
38.636 480 on relief works; and $846,- 
an drought relief. All told—$13,- 


a the corresponding period of 1938, 
€ oufay was $10,622,917. The jn- 
wets this year, up to the outbreak of 
af, Was $2,998,275. 
nt November 30, the expenditures 
n relief works and grants-in-aid had 
= to $25,910,352, and on drought 
— $1,561,063—a total of $27,471,- 
he figure for 1938 was $23,083,- 
- The increase had thus swollen to 
cs %74—greater than at the out- 
@k of war. 
But because of the bumper crop in the 
fst this year, the outlay on drought 
Telief declined heavily. If you make the 
Comparison strictly on relief and relief 
Works, the increase in expenditures this 
Year is $6,671,800, and almost one half of 
‘s increase has occurred since the out- 
Teak of war, 
. en you come to compare the actual 
umbers of those on the dole, you must 
"member that there has been a very 
Marked increase this year: in ‘expendi- 
es on relief works. If it were not for 
s¢ increased expenditures, there 
Would be still more people on the dole, 
As far as Ottawa jis concerned, the 
ependitures this fiseal year on direct 
: lef seem certain to equal the estimate 
$26 millions, This represents only 


%% of the total cost, as Ottawa only 
Ys 40%, The provinces pay another — 


a 


40% and the mynicipalities the balance. 

The total national expenditure on 
direct relief, therefore, will be about $65 
millions. The outlay on’ relief works 
must be’ added to this. Also such items 
as the $12 millions which Ottawa is pay- 
ing to western farmers under the 
Prairie Farm Assistance Act—this in the 
year when the second greatest crop on 
record has been harvested, when the 
Government guaranteed 70 cents mini- 
mum payment per bushel, and the mar- 
ket is now above 80 cents per bushel. 

Thus, if you calculate roughly that 
this country has found $1 billion for 
relief in 10 years, you may be certain 
that this year will contribute another 
$100 millions to the toll. 

The Bureau of Statistics’ employment 
figures show there were 2,828,100 wage 
earners in October—91,100 more than in 
October, 1938. The Bureau's figure an 
unemployed wage earners fell from 378,- 
000 in October, 1938, to 283,300 in Octo- 
ber, 1939. . 


Urban Relief Swells 


The Department of Labor reports that 
there were 536,000 persons on relief, 
urban and rural, in October, 1939. That 
is a reduction of 16% under October, 
1938, but the reduction is in rural, not 
urban, lists. The reduction in rural 
relief is obviously the result df the good 
crop and requires no further explana- 
tion. The fact is, however, that there 
were only 51,747 persons receiving rural 
relief last September, against 108,872 in 
September, 1938. 

The national registration of relief re- 
cipients, a special analysis by the Labor 
Department, reveals that in September, 
1939, there were 488,984 persons in re- 
ceipt of.urban relief to which the Do- 
minion Government. contributed. In 
September, 1938, the total was 444,732 
persons. The’ increase is 44,252. This is 
the figure which appears to defy .ex- 
planation. 

Analysis of the rolls. by provinces 
shows that relief totals are-up by 329 
persons in Prince Edward Island; 50,367 
in Quebec; 9,604 in Cntario; 783 in Mani- 
toba; and 682 in British Columbia. There 
were reductions in Nova Scotia (3); 
Saskatchewan (13,885); and Alberta 
(3,625). 4 


Quebec Situation 


With fespect to Quebec, ‘the explana- 
tion fs, in part, political. The late Du- 
plessis Government carried 6n a public 
works programme until this summer. 
Then, when this was no longer possible, 
the works were closed down and the 
persons employed were thrown on the 
dole. Undoubtedly this, in part, explains 
the marked increase in the number in 
Quebec in receipt of direct relief. 

At the same time there is reason for 
believing that relief administration in 
Quebec has been lax. The ‘atest evi- 
dence of this laxness is the decision.of 
the Montreal City Council a few days 
ago to seek to enable people on the dole 
to earn more money on the side. This 
proposal is being placed before the 
Godbout Government. 

But Quebec’s increase does not explain 
the rise in the September number on 
the dole in Ontario. (Ontario has’since 
reported a decline.) Indeed, the only 
bright spots in the picture are Sask- 
atchewan and Alberta, where substan- 
tial décreases are recorded. These de- 
creases, of course, are the result of the 
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MORE MEN AT WORK 
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Top chart graphs the Dominion Bureau of Statistics index of industrial employment. Lower traces the trend in 
thousands of fully employable persons getting urban jobless relief. Partial figures for October and November urban 
relief indicate a narrower spread between 1938 and 1939, but no appreciable decline. : 


crop. For Canada as a whole, business 
conditions are much improved, but latest 
figures on relief rolls are greater. 

Upon examination, the total of 488,984 
persons in receipt of urban relief in 
September may be divided into four 
groups: The non-worker dependents 
number 318,823; the unemployables 22,- 
071; the partially employablés 22,683; 


the fully employables 125,407. 

Interest centres upon the fully em- 
ployable people now on relief. There is 
the crux of the unemployment problem. 
And it is with respect to these 125,407 
people that study will reveal the true 
character of the problem. 

Undoubtedly the number of people on 
relief should be smaller than it is, 


Plainly, there is a lack of efficient ad- 
ministration in many centres and areas. 

But after making full allowance for 
all possible economies, the plain truth 
is that the solution cannot be found in a 
business boom or an army, however 
large. There is a hard core of unem- 
ployed, consisting of unskilled or semi- 
skilled workers, which can only be 


reached by a deliberate policy. What is 
required is a policy of reconditioning 
men and women, of teaching them new 
trades, of fitting them for useful work. 

Here is a breakdown of these 125,407 
fully employable persons by sex and 
age: 

Number on-Relief 


By Age Grou 


Mate ‘emale 
8,807 7,9 


125,407 


It will be noted at once that 26,582 of 
them are women and that 52,367 are 40 
years or older. No Jess than 70,048 are 
either women or men of 40 years and 
over. About 6,000 are boys under mili- 
tary age. Obviously war service can 
effect only a modest abatement of the 
problems of jobless employables. 

The Canadian Welfare Council, in a 
report on January 3, discusses these 
125,407 people as follows: 


“Nearly 25% of them are laborers or 
otherwise unskilled. About 15% have 
never been gainfully occupied and are 
from 15 to 30 years of age. They 
might be thought of as largely. un- 


’ skilled in any specific line. 


“Another 15% are described as in 
‘personal services,’ meaning. they have 
worked in semi- or unskilled lines, in 
hotels, restaurants, various institu- 
tions, etc, many as ‘cleaners, etc. 
About 2%% more have come into 
these urban centres, and are there, 
stranded as agricultural workers. 

“This whole volume, running to 
two thirds of the total, might be 
lumped together as possessing little, if 
any, marketable skills. To them might 
be added another 10% described as 
‘construction’ workers, most of whom 
would be heavy, unskilled or  semi- 
skilled laborers, or men brought from 
nearby rural areas for ‘relief work’ on 
the roads., 

“The logging. lumbering, and fish- 
ing groups might be similarly classi- 
fied. Perhaps 5% more in the trucking 
and cartage categories can be de- 
scribed as similarly unfit for most 
employment. 

“Altogether, three quarters of the 
total, continuing under our present 
system and methods, will never be- 
come self-supporting again. They and, 
to an increasingly lamentable’ degree,’ 
their dependents are drifting into 
chronic indigence.” 


Two Salient Points 


Broad summing up of all the pertin- 
ent facts develops, from the national 
point of view, two main facets to the 
problem of unemployment: 

1. Relief costs undoubtedly could be 
reduced: 

2. There is a core of fully employ- 
able people who will never do a tap of 
work. so long as they live unless they 
are reconditioned for it. They must be 
re-equipped for life. 

These two are not contradictory. In 
fact they tie in closely with the conclu- 
sions reached by the National Employ- 
ment Commission nearly two years ago, 
which envisaged a national co-ordinated 
effort toward rehabilitation of jobless. 
men and women as the keystone of a 
major re-employment effort. Yet the 
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nted by War Activity 
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evidence shows no concerted national 
effort to date to cut down relief ex- 
penditures. The Dominion Government, - 
facing the war, could have made strenu- 
ous efforts to make relief administration 
more efficient, to pare down the ex- 
penditures wherever possible. But the 
Dominion explains that money is spent 
on relief under agreements entered into 
with the provincial governments and 
that these agreements will not expire 
until March 31, next. 

Meantime, the Dominion claims that it 

is powerless’to enforce economies. It 
ignores existence of the War Measures 
Act, inder which any agreement, indeed 
any statute—Dominion or provincial— 
¢an be set aside. 
- A passing glance at almost any issue 
of the Canada Gazette will indicate the 
steady outflow of money under these 
various relief agreements. Accountable 
advances here, special works pro- 
grammes there, civic improvements and 
the like. The only possible conclusion is 
that the Dominion is content to allow 
relief expenditures to run on until the 
beginning of the next fiscal year, when 
new agreements will be negotiated. 


The Real Problem 


Yet, no matter how efficient the relief 
administration became, there would re- 
main this hard core of people who have 
lost their ability to be self+sustaining— 
or never had it. This is the real problem 
of unemplicyment, the problem which 
has at best been only partially tackled, 
After 10 years, this country seems no 
nearer a realistic approach to it, 

One explanation has been given scores 
of times in Parliament and on public 
platforms. It is that the Dominion Gov- 
ernment will accept no direct responsi- 
bility for unemployment unless the 
provinces are prepared to hand over 
their jurisdiction in this field. Most of 


. the provinces have been prepared to 


turn their unemployed and their powers 
under the B.N.A. Act over to Ottawa, 
But some of the more important prov- 
inces have been strongly opposed to 
doing so. In the result, unemployment, 
as a problem, has never been dealt with 
on a broad and effective scale. 

Quite possibly, while the public men 
wrangled over the constitutional ‘nice- 
ties, most of them felt that something or 
other, sooner or later, would turn. .up, 
Many. of them were Micawbers. Some 
unlooked for, unimaginable combination 
of circumstances would contrive to make 
these bothersome unemployed disappear © 
into employment. : 

Many people regarded a war as such 
a combination. It may now be dawning 
on people that there is no combination 
of circumstances that can solve this 
problem, It can only be solved by a 
direct policy. 

The Canadian Welfare Council, in its 
recent statement, points out that a policy 
of reconditioning and re-equipping these 
people is essential. The idle employables 
number, together with their dependents, 
about 4% of the population. Canada can 
plan for the organization of her indus- 
tries, for the raising and marketing of 
hogs, for the control and marketing of 
wheat, for the conservation of her credit, 
Is it asking too much to do the same for 
4% of her people? 


Colorful James Cromwell Coming to Ottawa 


By FLOYD 8S. CHALMERS 
Editor, The Financial Pest 
PALM BEACH, FLA—No one will 
be able to. accuse Hon. James H. 
R. Cromwell, Uncle Sam’s new minis- 
ter to Canada, of lacking “color” 
—the kind that makes good newspaper 


headlines. All his life he has been doing’ 


things that have made him one of the 
most discussed young men in the United 
States. To tabloid reporters he is, of 
course, the husband of “the richest girl 
in the world,” Doris Duke. But to other 
reporters he has provided news of other 
kinds—as a stepson of Morgan’s senior 
partner and supporter of the New Deal, 
as an athlete and spostsman, as an 
author of unorthodox economic texts, as 
a world traveller with a million flying 
miles (and 6 trans-Pacific flights) to his 
credit, as an active New Jersey politi- 
cian. 

Cromwell was the son of a distin- 
guished Washington lawyer who died 
when “Jimmie” was a boy. His mother 
remarried—to E. T. Stotesbury, head of 
Drexel & Co., the Philadelphia branch 
of J. P, Morgan & Co. Cromwell had 


every advantage of education, of travel ' 


and of growing up while listening to the 
conversation of the world’s richest moa 
and most famous government figures. 
He went to the University of Pennsyl- 
vania and studied economics at the 
famed Wiarton School. It was then that 
he began to puzzle over the problems 
that were to agitate Franklin D. Roose- 
velt at a later date—the problem of want 
in the midst of plenty, the problem of 
the monetary system. Graduating, Crom- 
well joined the U.S. Navy and héld a 
commission as ordnance officer aboard a 
destroyer on the war-time Brest patrol 
that operated in the English Channel. 
He first married one of the Dodge girls 
of Detroit. Their daughter, Christine, 
who loves winter sports, is looking for- 
ward to Ottawa and its nearby sports 
clubs. © oS. 
rein 
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plané, for their honeymoon .and visited 
crowned heads, statesmen and mahara- 
jahs the world over. 

In the meantime, however, Cromwell 
had become interested in politics. He 
had become an active Democrat at the 
time Al Smith led the fight on prohibi- 
tion and early climbed 
Roosevelt banc-wagon. 

His multi-iwillionaire friends were 
shocked and more than one called him 
a “traitor” to his class. But he blandly 
assured, them that the New Deal stood 
for something that they were powerless 
to resist and ought indeed to fight for. 
In fact, he wrote a New Dealish sort of 
book under the title “The Voice of 
Young America,” which was a combina- 
tion of orthodoxy and New Dealism. 


Early Rooseveltian 


While seeking the same objectives as 
the New Deal searchers—the 
abundant life’—Cromwell took sharp 
issue with the basic monetary concept 
that Messrs. Morgenthau and Eccles had 
sold to a monetarily unlettered President 
—namely the Keynesian theory that all 
social evils are the result of “over-say- 
ing” and the way to paradise was for 
the Government to “soak the rich” with 
taxes but to spend more than was col- 
lected in taxes. Thus when Cromwell's 
next book came out, about 1936, it was 
as hard on some aspects of the New Deal 
as on the older economic theories. 

Various Congressional committees 
grilled Cromwell for their own édifica- 
tion. He regaled them with some more 
newsworthy proposals such as steep 
slashes in the income tax and substitu- 
tion of a sales tax, in order to get capi- 
tal invested, and for “reverse interest” 


(bonusing banks to loan and industries © 


to borrow). ; 
Some of these ideas were enlarged in 
his book, “In Defence of Capitalism.” 
Here, for example, is a typical comment 
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. —Times Wide World photo. 


James H. R. Cromwell (centre), newly named United States Minister to Canada, 


is shown at his Palm 


with Col. John Bayne Maclean (right), 


chairman of The MacLean Publishing Co., and Floyd 8. Chalmers (left), editor 


of The Financial Post. They are 


, 


never been achieved. True capitalism 
is not dead because it has never lived. 
True capitalism means an economy of | 
free and fair competition for profit 
and continuous work opportunity for. 
all, and no informed person will claim 
that such a system has ever existed in 
America.” 


As to reform of the tax system he 


argued that exorbitant income and 


estate taxes which curb enterprise 


should be replaced by a manufacturers 


in the same pose in which they | 


appeared in the New York Times this week. 


circulate in private conversation in Can- 
ada, but not be able to speak of publicly 
as a diplomat. For example, he is on 
record as forecasting that Canada will 
become the heart of the British Com- 
monwealth in the years after the war 
and that the major capital city of the 
Empire will be in Canada. . 


He is an aggressive spokesman for the 
democratic system; dislikes intensely 
the totalitarianism of Hitler and Stalin, 
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if one may judge by some of his speech- 
es made before he was nominated as 
minister to Canada — taken literally 
President Roosevelt's injunction that 
while tl.2 American people must be 
neutral in action they need not be and 


cannot, in fact, be neutral in thought” 


Mr. Cromwell © more neutral in this 
war than Mr, Koosevelt is. 


Admires Canada’ 


He showed what he thinks of Canada 
when: he took the occasion afforded by a 
political speech in New Jersey to reply 
vigorously to Col. Lindbergh for the lat- 
ter’s ungracious reference to Canada. 
Cromwell is bounce to feel a warm 
friendship to Canada. Part of his basic 
philosophy—expressed in his books—is 
that’ world peace and prosperity can 
best be promoted by an economic and 
military alliance of the United: States 
and the British Empire: His wife, too, 
has an especial interest in Canada be- 
cause of her father’s foresight in team- 
ing up with the Mellon’s‘and Sir William 
Price to develop. the vast power-industry 
empire of the Saguenay River. ‘ 

Cromwell is 43, over 6 feet tall, 
bronzed and an athletic figure with a 
broad, healthy smile. He played football 
at college, swims, boxes and indulges in 
most sports. He had hunted in B.C., Al- 
berta and Nova Scotia.. Five years ago 
he boxed world heavyweight contender 
Tommy Loughran three rounds for 
chatity at Palm Beach, He came out of 
the ring standing up. 


He and his wife will bring their own © 


plane to Canada.. Neither of them can 
remember having ridden on a railwa 
train for over three years. 
Last summer Mr, an& Mrs. Cromwell 
were in Europe when war. broke out. 
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belief that war was. unavoidable. His 


friends report ruefully that they paid . 


him when war came 


Accompanying him to Canada will be 
his brother, with whom he operates a 
substantial investment trust, that in- 
cludes a great deal of money other than 
that of his own family. No doubt when 
the two brothers Cromwell depart from 
Canada, they will ieave a lot of money 
behind them invested in Canadian re- 
sources. 

What the new minister's future holds 
is still unWritten. He has political ambi- 
tions and was once in the running for 
nomination as Democratic Senator from. 
New Jersey. He is a member of the New 
Jersey Board of Tax Commissioners—a 
tribute by the,Governor of New Jersey 
to his interest in taxation problems—but 
other than that he has never before held 
public ‘office. 

It is understood, though, that he has 
turned down several previous offers 
from Mr. Roosevelt. Bit he could not 
turn down this last offer because to him 
Canada is one of the great countries of 
the world. As The Financial Post sat 
with him in the patio of the Stotesbury 
villa in Palm Beach, a few hours after 
his appointment, he opened telegrams 
of congratulation that poured in by the 
score. The one that delighted him most 
came from a distinguished state gov- 
ernor who said that at this stage of the 
world’s affairs the appointment to Can- 
ada was second only to an appointment 
as arnbassador to England. 

Of Mrs. Duke more has been written. 
She is coming to Canada with her hus- 
band although she loves warmer clim- 
ates and will not leave their new 
Hawaiian villa without regret. She 
speaks perfect French and will delight 
Ottawa's French-Canadian hos : 

For a girl with so many of the - 
ties that make her a “natural” for the 
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Quebec Adjusts 
Mun. Defaults 


Debts ‘of 61 Municipal 
Organizations Refinanced 
—33 Still in Default 


From Our Own Correspondent 

MONTREAL.—Debdts of 61 muni- 
cipal, school and church corporations 
which went into default during the 
depression — have been refinanc- 
ed through the ~: of the Quebec 
Municipal 

Of those that oe been, reorgan- 
ized 10 municipalities.and two church 
organizations are no longer under 
the jurisdiction of the commission, 
Thirty-one’ municipal corporations, 
15 school’ comffissions and three 
church corporations which have 
been reorganized-are still under the 
commission’s supervision. 

A total of 16 municipalities, 15 
school commissions and two church 
organizations are still in default, but 
refinancing plans-for some of these 
are under way. Reorganization plans 
will soon be submitted to the credi- 
tors of the municipality, parish and 
village; as well as the school commis- 
gion of Sacre Coeur de Marie of 
Tache Township, and the Municipal- 
ity of Delisle Township. 

Municipal loans authorized by the 
Quebec Municipal Commission in 
1939 totalled $11.8 millions. ‘This in- 
cludes $4.2 millions of loans author- 
ized in connection with the reorgan- 
ization of defaulted municipalities, 
but does not include the $4 millions 
loans negotiated by Montreal in Hol- 
land or a $549,000 loan of the City 
of Three Rivers. 


4 ; 
Refugee Industry Settles 
In Shawinigan Territory 
From Our Own Correspondent 

MONTREAL.—Aniother European 
industrial enterprise has been estab- 
lished in Canada, this time in the 
territory of Shawinigan “Water & 
Power Co. at Ste. Therese. Andreef 
& Co. has started operations at the 
latter point and will manufacture 
tennis and badminton rackets, Later 
on the company plans to a ski 


"Kigxis:D. Andreel, who was Burt 


owner of a manufacturing plant at 
Brussels, Belgium, and Dr. Kurt 
Skutezky, prominent~ banker of 
Prague, Czecho-Slovakia, are be- 
hind the new ven‘ure, 


Dominion Coal Co. Output 
Holds at High Level 


From Our Own Correspondent 

MONTREAL.—Cape Breton Col- 
lieries of Dominion Coal Co,, pro- 
duced more cdal in December than 
in any corresponding month in the 
last 13 years. Official figures showed 
a total of 353,778 tons of coal mined 
during the month, an increase of 150,- 
000 tons above the same month last 
year. On the other hand, production 
fell approximately 60,000 behind 
November's output of 414,330 tons, 


which stt a modern record for the| 
conversion privilege not too far re- 


company’s collieries. 
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“Would Place Over Third of evcolaaae™ 
In Stocks With Appreciation Prompects 


Financial Posts contest on “Invert 
ing in Wartime,” is general sales 


see eee eo 
M Young, Weir Co., 
TORN, 


"By TREVOR F. MOORE 


It is obvious that the investment of 
$50,000 on behalf of a businessman 
does not require to the same degree 
| security and liquidity as would the 

investment of funds on behalf of a 
man or woman solely dependent 
upon income. Nevertheless, the 
fundamental principles of invest- 
ment are the same, 

The portfolio of securities in the 
accompanying column endeavors to 
provide Mr. Businessman with capi- 
tal appreciation prospects through 
the selection of sound “growth” 
companies, and an interest in more 
speculative stocks. However, secur- 
ity -of capital has not been over- 
looked. ~ 

Average income return of 404% 
may seem rather low, but we know 
that this investor has sufficient in- 
come from his own business to meet 
current expenditures, so that we do 
not seek as good an income as can 
be obtained, but look rather for pro- 
tection against. the future. While 
diversification is broad (23 com- 
panies) we do not consider the port- 
folio too heavy for a businessman to 
handle, particularly as Canada may 
be om the threshold of a substantial 
industrial expansion, and with an 
interest in 23 companies this fund is 
more likely to share in such expan- 
sion than if the funds were réstricted 
to only a few concerns, 

Individual Selection 

While the selection of individual 
issues is highly important, the rela- 
tionship between the amount of 
money placed in loans and the 
amount of money committed to 
equities is of equal importance. The 
extent to which an investment fund 
can weather the many pitfalls over a 
period of years depends largely on 
the flexibility of the fund—that is, 
-the liquidity of the securities and 
ability to change at the right time 
from equities to loans, and vice 
versa, 

No one today presumes that a port- 
folio of securities, however care- 
fully selected, can be maintained 
over a period of years. Changes will 
have to be made as events occur in 
the industrial and economic life of 
the community: which affect the 
companies concerned. 

Investing today (October 23), ap- 
proximately seven weeks after the 
outbreak of war, one has in mind 
more than ever the necessity of pro- 
viding for increasing income as the 
cost of living rises, and it is to com- 
mon stocks for growth of principal 
and income that we must look. 

Four Considerations 

In selecting our portfolio, we have 
had four considerations before us: 

1. Liquidity, which is provided by 

a backlog of bonds of high-grade 

rating which takes care of 16.4% of 

the capital, or $8,200. The yield of 

3.11% from this group is considered 

fair in view of the provisions for 

security and staggered maturities. 
2. A type of security in which the 
fluctuation will be confined to fair- 
ly narrow limits and yet have capi- 
tal appreciation prospects, For this 
purpose we have placed 23.1% of 
the funds, or $11,540, in convertible 
securities where average income re- 
turn of 407% is satisfactory and 


We are pleased to announce that 


MR. THOMAS W. FORWOOD 
is now associated with our Company 
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Cochran, Murray & Co., Limited 


Government,‘Municipal, 


and Corporation Bonds: 


"DOMINION BANK BUILDING, TORONTO 
, ADelaide 9161 


inthis group earnings over a period 
of years have been well in excess 
of interest or dividend rfequire- 


owth, 
of stocks for | Group No, 3Sound Equities—36.2% 


ourth growp, we are placing 


companies which should do well 
during a war period, Actually, of 


becatisé 
of war business, we 
to inelude them in this 
lose 
few 

will 


war aS a result of war orders, 
higher wages, rising commodity 
prices, etc. 

Early Peace Factor! 


In making up an investment port- 
folio at this time, we cannot overlook 


may come sooner than most of us 
expect, and the securities selected 
in the above three groups and pur- 
chased at present prices, should not 
experience too great unsettlement 
in the readjustment of market values 
which may easily follow a peace an- 
nouncement, 

It is extremely difficult, if not im- 
possible, to select a list of “shock 
resisting” common stocks. Experi- 
ence of the past indicates there is 
no such thing, and this is especially 
true now in @ world in which events 
move so swiftly. However, it is ap- 
parent that world events are likely 
to make stronger repercussions in 
some securities than others, and the 
way in which stocks have been be- 
having in the past ten years is one 
of the criterions.by which the stocks 
placed in group three have been 
chosen. 

Diversification 

Diversification in this portfolio is 


as follows: 

Amount 
Dom. Bonds ....++++. oe 
Power 
Food, ete. ... 
Mining 
Steel, ete. ....... oeeee 
Oil (producing) sssse 
Office supply ...sseee 
Chemieals, etc. ssseses 
Automobile 
Milling 
Transportation’. 
NewSPrint ...sseeeee 


eeeeeetee 


eeeeeeeee 


— 


1,525 

$49,202 
Stock Yield 

The annual income from these in- 
vestments is approximately $1,987.50, 
and the stock yield 4.04%. 

There may be some criticism of the 
fact that 17% of the capital is placed 
in securities of power companies, 
and the reasons for this are:— 


1. The industry is a stable one, 
and of paramount importance to 
the Canadian economy. 

2. It has had steady growth in the 
past twenty-five years. 

3. Six thousand dollars of the 
$8,507.50 placed in power securities 
is in bonds well secured and in part 
convertible. The remainder is 
placed in equities of companies 
which are selling largely wholesale 
power and in consequence should 
not only experience improving de- 
mand for power as industrial de- 
mands increase, but are not so likely 
to be subject to government regula- 
tion &s a result of possible public 
demand for decreased rates to the 
retail consumer.* 


Steel and Mining Stock 

Steel and steel equipment compan- 
ies take 17.55% of the funds or $8,- 
775. Of this amount $5,900 in Russell 
Industries convertible preferred 
stock and Page-Hersey Tubes com- 
mon stock is in securities of good in- 
vestment calibre. The remainder, 
$2,875, is invested in National Steel 
Car and Dominion Foundries and 
Steel common shares, which for a 
businessman are attractive apecula- 
tions, The importance of steel and 


: 


Amount 


$4,000 Dominion 3/42 ae 


2,000 National Grocers 4/47 


evees 100 
2,000 Gatineau . 5/49 eetbecwwewens “- , 


2,080.00 
8,200.00 


4.50 


vetage yield to malulty'of sbove group—tii%. 


Annual income—$900.00. 


No. Saconvertibie Securitiee-22.1% 


"Bis Mowe cor. 4 
ustries 


3/49 eeenee 


* eeeeee 


Pref, .. 138 


— 348 


3,840.00 
3.88 ! 
5.47 


Average stock yield from this group—4.07%. 


Annual income—$470,00, 


Shs. 

60 Loblaw Groc. A (regular an- 
nual dividend $1, 1938 bonus 
25 cents) 

50 Can. & Dom. Sugar (pays “at 
annual rate of $1.50) ......... 

10 Can. Industries B,, Com. (pays 


at annual rate of $7) ......... oe 


75 Inter. Nickel (annual divd. $2) 

100 Gatineau, Com. (an. divd. 80c.) 

25 Page-Hersey, Com, (annual 
dividend rate $4) 

50 Shawinigan, Com. (no set rate, 
but now paying 1939 to —s 
at annual rate of 90c.) . 

60 Noranda Mines, Com, 

disbursement $4) ..... 


1,425.00 
1,650.00 
2,300.00 
3,562.50 
1,450.00 


2,700.00 


47% 
14% 


1,137.50 
3,887.50 
18,112.50 


77% 


Average yield from above group—4.32%. 
Annual income (approximately) —$782.50. 


the possibility that peace in Europe | Group No. 4—Securities which should benefit directly or indirectly from 


war—22.7%. 
Shs, 


25 Nat. Steel Car, Com. (annual 
dividend $2) 

25 Dom. Foundries, Com. (paying 
at rate of $1 annually) ....\... 

50 Ford of Canada A (annual 
dividend $1) w.scccsseees 

50 Asbestos Corp., Com. 
quarterly payments of 15c. 
regular plus 15¢. bonus, indi- 
cate annual rate of $1.20) .... 

100 Inter. Petroleum, Com. (annual 
dividend $1.50, plus extra 50c.) 

25 Ogilvie Flour, Com, (annual 
dividend $1) ........ 

50 Maclaren P. & P., Com. ‘(pays 
NO GivideNnd) .essrcsescesccecs 

25 Price Bros, Com, (pays no 
dividend) vebseeees 

50 Canada Steamship, Pref, (5%, 
$50 par value preferred, non- 
cumulative to 1942 inclusive. 
To this date company must pay 
half of balance of net income 
as defined. Paid 50c. per share 


15 2.67 
402.50 
23 = 4.35 


24% 
28% 
35 

19% 
23 y 


17 J 850.00 
$11,350.00 


Annual yield from above group—3.83%. 


Annual income—$435. 


Total cost of all securities .... 
Total annual income ... 
Stock yield ..........4. 


eeeeee Peaeeeeae 


eoeeeses $49,202.50 
1,987.50 
4.04% 


Quotations in portfolio submitted Oct. 28.‘ Approximate 
current prices inserted in last column for' purposes of 


comparison, 


steel equipment companies at this 
time cannot be overlooked and in 
view of the past records and future 
prospects of the companies selected 
the amount in the group is not out 
of proportion to the whole. 

The mining industry is well rep- 
resented by the investment of 17.35% 
of the capital, or $8,675, and the com- 
panies—International Nickel, Nor- 
anda and Asbestos Corporation— 
should have expansion possibilities 
in either peace or war. 

The only representation which this 
list has in an industry—aircraft— 
which may be a fast growing one, is 
in the steel and steel equipment 
group, where some $1,875 is placed 
in 26 shares National Steel Car Cor- 
poration common stock, which com- 
pany, it is felt, has one of the best 
prospects for full participation in the 
growth of aviation in this country. 
In addition, it is one of the chief 
manufacturers of railroad rolling 
stock, and orders for this equipment 
have been important during the past 
month. 

Newsprint _ 

The newsprint industry is repre- 
sented by two stocks to a total of 
$1,525.00, or 3.05% of the invested 
capital, Price Brothers & Co, Lim- 
ited is a well managed company with 
low-cost efficient units. Maclaren 
Power and Paper Company has its 
interests divided between power and 
newsprint. In view of the increasing 
demand for power it is felt that this 
end of the business provides a great 
measure of stability to the stock of 
the holding company; and the news- 


print end, constituting the holding of 
the entire common. stock of the 
James Maclaren Company, repre- 
sents an interest in a low-cost mill 
which even in'the past ten troubled 
years for the industry, has been 
more than able to hold its own. 
Herein lies the measure of specula- 
tion in the common stock of Mac- 
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The writer concurs with the general 
belief that the newsprint compan- 
ies are going to return once again to 
prosperous times as a result of the 
war, but he has purposely restricted 
the amount of capital placed in this 
industry because of the paat record, 
and because the end of the war may 
easily see substantial losses for those 
holding newsprint stocks who have 
not the foresight to sell. 

Investment in oils is restricted to 
one company—TInternational. Petrol- 
Seen subsidiary of Imperial 

Limited. It is a substantial pro- 
ducer of crude oil, and its financial 
position is excellent. 

The reasons for selecting the re- 
maining securities may be found by 
noting the groups or classifications, 
1, 2, 3 and 4, into which each has 
been placed. 


Sound Backlog 


The businessman comes directly 
into contact with the hazards of busi- 
ness in his own field, and in conse- 
quence he realizes the importance of 
having a backlog of sound bonds 
and equities, and representation in 


Canada’s commercial fabric. The 
Excess Profits Tax and its effect 
upon industrial profits has been 
taken into account, as some cOmpan- 
ies will undoubtedly be paying a 
great deal more tax than others, but 
these companies will be in a position 
to pay such tax. The fact that the 
companies into which we are buying 
are financially sound, providing @ 
real service to the community, and 
may well increase their profits over 
former years, in our opinion offsets 
the undesirable features of the tax. 
Inflation—if this is a danger in our 
country, and we are not sure that it 
is yet—has been coped with not only 
by the purchase into convertible 
preference shares and common 
stocks; but also by the short-term 
nature of the high-grade securities 
selected in group one. 


This investment programme, as 
we have indicated above, does not 
contemplate a passive attitude upon 
the part of the owner, At frequent 
intervals from a dependable source 
the securities should be checked, 
and, of course, as time passes the dis- 
tribution of the. funds placed in 


laren Power and Paper Company.! companies which are the leaders of group one will require attention. 
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Gain of $20 Millions in Commercial Borrowings 
Repotted for Month — Bank Investments Switch 
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oans to verage 
rectors | Notes a —- 
end firms of | Deposits wi amoun 
which they | Bank of Can, | Noves in Cire 
——— 


ere Partners | 
- 1 


447,631 | 80,061,405 
5.113.601 | 
544,111 
160,662 
1,121,001 | 
284,343 
463,754 
427,758 | 
502,45 | 
5,009 


160,785 


Deposit 
jor note 
eireusbpon | 


1,127,796 | 
472,200 | 
204,064 | 
149,637 | 
907,000 | 4,230, 
1,380,000 | 4,167,486 
972,605 | 213,783 
268,718 | 161,483 
273 B43 
18,766 


"6,066,607 | 13,306,817 


ve return.—Footnote to Banque 
ienne Nationale return. 

tal assets include. $52,658,331 ee 
{ credit outstanding as shown 
ities. 


Dec. 31, endeavor to reduce their 
borrowing in November and Decem- 
ber to make a better shgwing in their 
annual statements. 

The return of the chartered banks 
to the Minister of Finance for Nov- 
ember last, however, shows an in- 
crease of $20.4 millions over October. 
The increase over 1938 was $135.8 
millions, compared with an increase 
of $104 millions at the end of October 
over the previous year. 

Owing to the fact that heaviest 
erop movement had occurred earlier, 
the gain in November is evidently 
largely due to increased borrowing 
by merchants and manufacturers. 
Canadian call loans in November 
were up $2 millions from the pre- 
vious month but’$8.4 millions under 
1938 ° 
Provincial and municipal loans 
were lower in both the monthly and 
the yearly comparisons. These pub- 
lic bodies are evidently in better 
financial positions and doing more of 
their own financing. 

Total loans in Canada at $1,157 mil- 
lions were $20.4 millions higher than 
on Oct. 31 and $123 millions above 
1938. 

Credit Index Above 1938 

Deposits increased at a more rapid 
rate during the month than did 


Large scale switching of invest- 
ments from long-term government 
issues to short terms is indicated in 
a reduction of $54.8 millions in long 
terms during the month and an in- 
crease of $63.9 in short terms. Com- 
pared with Nov. 30, 1938, short-term 
investments were $233 millions 


vestments: 


Dom. oot eee + 180,879,026 176,960,380 
Other govt. 


+ 50,833,747 50,285,387 


231,712,773 227,245,767 


higher and long terms $10.8 millions| Tot#!, invest. 1618143 
9'743,338 6.011, 


lower, 


Note circulation at $93 millions 
was down $2.1 millions from October 


and $3.9 millions from November,| Reserve ratio ....... 


1938. 


Feeecccece+@eees 2,822.1 


Credit index* 


Canadian coin 
Bk. of Can. notes .. 
Bk. of Can. depos. .. 


Bank’s cash 
Other bank notes .. 


November 
1939 
eee 1,157.1 
1,665.0 


531,661,660 527,658,319 
55.73% 


1,681,206 


56.82% 


CC CO 


Use of Bank Credit in Canada 
(In Millions of Dollars) 


—_—— 


October 
1939 
1,136.7 
1,661.7 


2,798.4 


2,530.9 
39.7% 
*Ratio of current and ca! loans in Canada to demand and savings deposits in Canada. 


ASSETS 


Immediately Available Liquid Assets 


November 
1939 


4,677,939 
66,515,658 
223,482,057 


Gold & sub. coin abd. 


Foreign banks 

Foreign curr. ...... 

Gov. sec. short term 
Do., long term ... 


: Call loans abroad .. 


1,977,570,797 


October 
1939 


s 
350,215 
735,229 


234,119,630 


380,643 
46,243,418 


1,973,667,137 


—10,627,573 


November 
ae 1938 
+127,724 5,435,324 


+780,429. _ 55,973,822 
215,196,543 


—8,719,420 276,605,689 
—1,140,539 5,517,921 
5,361,438 

1 ,028 

31,426,805 

448,204,065 

692,532,305 

47,979,729 


1,701,907,980 


Change 
+123.0 
+239,1 


+362.1 


+195.6 
+2.1% 


van 
—757,385 
+ 10,541,836 
+ 8,295,514 


+-18,079,965 


R. A. LAIDLAW 


Election of two additional vice- 
presidents and a director is an- 
nounced by the Canada Life Assur- 


ance Co. 
R. A. Laidlaw and E. G. Baker, both 


Insurance 


E. G. BAKER 


of whom have been directors for 
some time, will become associated 
with E. R. Wood as vice-presidents 
of the company. J. M. Macdonnell 
has been elected a director. Mr. 


= Measuring Aptitude 


As Life Salesman 


Getting the right type of salesman 
has always been one of the prime 
responsibilities of the life insurance 
company executive. It is generally 
admitted in life insurance circles 
that this is just as important as get- 
ting the right kind of medical risk 
or the right kind of investments. 
Mistakes in any one of the three 
branches mean loss both to the com- 
pany and to the individual. 

It is often difficult to tell without 
actual experience who will succeed 
as a life salesman and who will fail. 

Training a man for -six months 
only to find he is not suited for the 
job means disappointment and loss 


2x2 both to the company and to the 


+275,662,817 


Loans and Securities Other Than Those of Canadian Government 


“% | Municipal secs, .,... 
: | Public secs.é 
2 | Other secs. .....e0e¢ 
. | Can. call loans ..... 
:} Current loans .. 
:| Loans abroad ...+.. 


}| Non-curr. loans . 
Real estate 


~ 


The Canadian Bank of Com- 
merce announces the retirement 
on pension of Mr. Mayne D. 
Hamilton, Superintendent of 
Pacific Coast branches since 
1925. Mr. Hamilton has had a 
long and distinguished banking 
career both in Eastern and 
Western Canada, having served 
as a Head Office official in 
Toronto, Assistant Manager at 
Vancouver, Manager at Ottawa 
and Inspector and Superintend- 
ent at Vancouver. 


THE OLDEST INSURANCE OFFICE 
IN THE WORLD 


Before You Insure 
eerie ty 


Confederation 
Life 
BRT er 


One of the World’s Great 
Life Insurance Institutions. 


Renowned for Strength, 
Service and Tee eae eZ 
Since 1871. 


THE 


WAWANESA 


Mutual Insurance Co. 
™,ORGANIZED IN 1896 — 
Assets .... $2,234,188.78 
Surplus .. 1,057,853.38 


INSIST ON SECURITY—Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, ‘Ont. 


Branches at Vancouver, Edmonton, 
askatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across Canada 
eeeeesesenseeeeeeee ee 


UTC m Tot 
ACTS me Clolgoli1$7 


err etolany 


er 
ORONTO 


Loans to comp. .... 
Other assets 


Note circ. dep. ..... 
Int. bank bal. ....%. 


143,322,894 
16,668,825 
112,132,928 


1,602,509,623 


97,913,655 
82,296,635 
127,730,008 
53,444,624 
952,296,669 
147,662,618 
18,454,726 
112,567,923 


1,592,366,858 


97,337,755 
65,345,433 
122,626,450 
63,957,805 
836,927,428 
148,191,168 
21,154,132 
112,260,802 


1,467,800,973 


OTHER ASSETS 


8.546.476 
7,705,816 
4,101,678 
71,967,983 
52,658,331 
11,451,416 


158,286,722 
3,738,367 ,142 
065,607 


3,871,913,432 


8,910,329 


11,461,684 
1,842,529 
160,441,559 


3,726,475,554 
5,062,570 


120;929,507 
3,852,467,631 


9,057,928 
7,995,643 
4,152,4¥3 


—2,154,837 
-+-11,891,588 
+3,037 
+7,551,176 


+19,445,801 3,455,218,714 


LIABILITIES 


To the Public 


Circulation 93,126,044 
Dom. Govt. 024, 248. 
Prov. Govt. 900, 

Demand dep. secess 
Savings dep. ..csess 


—— 


Foreign dep. ...... 486,816,997 


95,310,451 
842,547 —97,817,984 
57,612,714 —712,340 

821,717,078 + 44,069,178 
1,709,156,774 +-25,680,594 


Total ......s+eeeee+ 2,600,623,624 2,530,873,852 -+-69,749,772 
492,271,567 


— 
= 


—2,184,407 


$23 
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—5,454,570 


Due te Banks Abroad, Etc. 


United Kingdom ... 78,762,416 


Foreign 
Bills payable 


Letters of credit ... 658, 54,027, 
4,625,680 4,384,254 


3,565,068,181 3,545,169,683 
11,423,524 


Other liabs. 


Total pub. liabs. ... 


Due bet. banks 12,288,219 


20,081,606 --58,680,810 
41,347,330 —1,188,416 
417,696 —46,458 


& $5 
=e88 
$238 


é 
: 


3,143,695,847 
17,848,639 


Liability te Shareholders 


2,224,012 
133,750,000 
145,500,000 


Dividends ...+s0 gee 


2,739,630 —515,618 
133,760,000 
145,500,000 


2,374,159 
133,750,000 
145,500,000 


i eee 
3,858,830,412 3,838,582,837 +20,247,575 3,443,168,645 


4Other than Canadian 


Slight Decline 
In Bank Debits 


While improving general business 
conditions are reflected in’ ah up- 
ward trend in the amount of cheques 
cashed at clearing house centres in 
Canada, in recent months, the totals 
are still below those of the previous 
year. These bank debits in Novem- 
ber, amounted to. $2,930 millions 
against $2,963 millions in 1938, a de- 
cline of 1.2%. 

The decrease in the total was large- 
ly due to declines of 148% and 13% 
in Montreal and Toronto respective- 
ly. As these two cities between them 
account for more than half the total 
bank debits of the Dominion, any 
material change in the debits of 
either is reflected in the aggregate. 
The shrinkages shown in both cen- 
tres are no doubt due largely to 
smaller stock exchange activity, 
transactions on the exchanges of 
both cities last November being ma- 
terially under those of 1938. 


Debits to Individual Accounts 
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2,379,121 


+ 134,708,650 


—511,452 
—289,827 


individual. 

So important has the problem been 
that some years ago, the Life Insur- 
ance Sales Research Bureau at 
Hartford conducted an investigation 
into the qualities that make for suc- 
cessful ‘salesmanship. Data were 
gathered from thousands of agents in 
Canada and the United States show- 
ing their personal history and their 
personal characteristics. These ques-) 


tions ranged all the way from a man’s: 


age or whether he was married or 
single, to whether he enjoyed 
being in a crowd or whether he liked 
variety in recreations. They covered 
practically the whole field of the in- 
dividual’s likes and dislikes, habits 


323 | of thought, action, temperament, ‘etc. 


—5,441,271 
+404,930,196 
—408,443 
+12,172,965 
+416,694,718 


—3,964,979 


-+97,893,981 | Kingston 


+ 15,916,391 


+-115,458,230 | T 


+ 80,088,782 


+195,547,012 
+50,876, 


4-68,432,008 | Sarn 


—201,818 
+ 29,547 
—3,560,323 
+403,876 


+ 421,372,334 
=—5,560,420 


—150,147 | ea 


eeeeee + 


+ 415,661,767 


639 | London 


Weekly Bank Clearings 


Jan.4 Change Dec. 28 
1940 YearAgo 1939 
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Lethbridge .. 
Moose Jaw .. 
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Each question and its answer were 
weighed and from the answers so 
obtained, taken in conjunction with 
the record of the agent, a chart was 
constructed by which the character- 
istics of anyone desiring to become 
a life insurance agent could be 
checked against those with proved 
records of success, 

When somebody. wants to become 
a life underwriter with a company 
which uses this system of selection, 
there are three steps. 

The applicant is asked to fill out 
a number of forms, asking for in- 


of History 

The first form is partly filled in 
by the manager receiving the appli- 
cation. It gives such information as 
to age, marital status, earnings, fin- 
ancial position, etc. 

The second form asks for informa- 
tion on personality characteristics, 
Once section, for insfance, asks such 
questions as whether the applicant 
likes to work for a long time on 
puzzles or tricks, does he like being 
in a crowd or does he like variety in 
his recreations. 

He is also asked to classify him- 
self under a number of classifications 
as regards industry, sociability, etc. 

A third quiz conthins a number of 
other questions such as which of the 
following four things gives him most 
satisfaction in the course of a week. 

To be told he has done good work. 

Helping people who are in trouble. 

Being with his family or close 
friends, 

Or having free time to use as he 
pleases. 

Aptitude Index 

The information obtained from 
these questions is used in computi 
what is called an aptitude index an 
from the information obtained on 
form 1 and the aptitude indext is 
compiled his combined rating which 
can then be compared with the 
standard chart. 

The principle 1s much the same as 
in the medical examination. The 
medical officer of an insurance com- 
pany cannot guarantee that a man 
of 25 in good health will be alive at 
aged 65. But he can estimate with 


087,940 | fair accuracy the proportion of 500 


of such men, who, under normal cir- 


cumstances, will be alive in 40 years 


time. Neither is the test for salesmen 


285 | infallible in the individual case. It 


7 may rule out the odd man who would 


Now Available-— 


An Enlarged Service on Dividends 
of Canadian Companies 


> : 
The Financial Post Corpoxation Service Dividend Record is now available in a 
new revised form which greatly increases its usefulness. The Record has been 
re-designed to provide a permanent record of each dividend declared by a com- 
pany throughout the year. In addition to the usual information on the amount 
of dividend, payable date, and record date, the new Record will give, in the case 
of listed companies, the ex-dividend date for each payment. 

The January issue records the initial declaration for 1940, or, if none has yet 
been declared, the last payment by the company. As the year goes on, future 
payments will be added, so that at the end of the year the complete record for 
1940 will be shown as in the example below: 


Payable Record 
Amount or Paid Date 
$ 
The A.B.C. Co., Lid. 
1% ¢ pf. ($100) Rate $7 p.a. (Q) 
1.75 ...+«+-dan 1/40 Dec 20-xd 19 
+see-Apr 1/40 Mar 20-xd 19 
S .seeees-Jdul 1/40 Jun 20-xd 19 
1.75 Oct 1/40 Sep 20-xd 19 
Paid; 1939—$7; 1938—$7 
Common (np) Rate $2 p.a. (Q) 
0.50 Jan 1/4 Dec 20-xd 19 
0.50 ......Apr. 1/40 Mar 20-xd 19 
0.50 ..... -- Jul 1/40. Jun 20-xd 19 
0.50+0.50 Oct. 1/40 Sep 20-xd 19 
Paid: 1939—$2-+25c; 


This new set-up has the advantage of showing full particulars regarding each 
payment throughout the year. Reference to the Jatest main section (green) any 
time during the year, will show at a glance the amount, payable date, record 
date and ex-dividend date of 1940 payments. 

All features of the previous form have-been retained. A regular weekly 
section keeps you in touch with new declarations and each month a cumulative 
main section is issued bringing together all dividends to date. 


Fills the Need of Dividend Departments 


Financial institutions, trust companies, accountants, income tax specialists 
and investment managers will find this new Record fills every need for complete 
information on dividends paid and declared by Canadian companies, 


Fill in the coupon below and secure this Dividend Service now, 


Price — $10 a Year 


t 


THE FINANCIAL POST CORPORATION SERVICE 


481 University Ave., Toronto 


‘ost Co ation Service, 
ones’ 


‘The Financial P 
481 University Ave., 
Please send me, postpaid, ...... 


asses Copies of The Financial Post Corporation Service 


Dividend Record. I enclose cheque for $.......seeereees at the rate of $10 a year for each 


subscription. 


Name.... 


Cee eweewn eee eeee 


COROT ERE He eH eR HET eeH Hee Ee 


AGAGLOBB. ocr ciccccidcoccccccdccdevccwberesesosvegseccseresocerencesoseenesogese 


J. M. MACDONNELL 


Laidlaw is secretary-treasurer of R. 
Laidlaw Lumber Co., Mr. Baker 
president of Moore Corp. and Mr. 
Macdonnell. president and general 
manager of the National Trust, Co. 


be an exception to the rule either 
as regards success or failure. But ex- 
perience has shown that the men 
who pass the required tests of the 
Bureau and are accepted by the 
company to which they apply know 
that their chances of making' good 
are favorable. 

An example of how this plan of 
selection works is seen in the experi- 
ence of the London Life Insurance 
Co, which has adopted it. In the past 
five years, the company has reduced 
its ordinary sales organization by 
43% yet its volume of new business 
has climbed upward. The average 
production per man has increased by 
35%. In the first six months of 1939, 
average production per man was 
$109,000. Company officials point out 
that to a very considerable extent it 
eliminates the trial and error method. 


Get Best Men Obtainable 


In general the effort behind the 
whole plan is to make sure that the 
best men obtainable are representing 
the business. Life it has 
been pointed out is too big a re- 
sponsibility to be dischanged by men 
who haven't been well trained and 
selected. 

The problem before the life insur- 
ance business generally is get the 
salesman to place before his prospect 
a picture of the house of protection 
that life insurance provides, not a 
load of bricks from which he can 
construct his own building without 
expert help or guidance. 

The feeling has become: fairly 
general that the reputation of any 
business is made by the men who 
represent it. 


Ontario's Fire Losses 
Are Lower For 1939 


Ontario’s fire loss in 1939 at $7.7 
millions was $1.6 million. or 17.8% 
lower than in 1938, according te pre- 
liminary figures just issued by the 
provincial fire marshal. Losses paid 
by insurance companies are also 
lower at $6.4 millions, a decrease of 
$1.5 million or 19.4%. 

The number of fires at 14,665 was 
69 under that for 1938. ' 


NEWS 


Generel Maneger: SIR ALFRED DAVIDSON, K.8.8. 


Assets of £130 ‘aillions. 
Over goo branches in Australia, 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.r1. 


a 


BOOD 
NEIGHBORS 


Just as it is desirable to locate your 

‘property in a well-maintained neighbor- 

hood, so is it desirable to insure your 

property in a company which carefully 

sects its risks—and returns the savings 

made directly to the policyholders. 

When insuring with Northwestern 

Mutual your property is associated ; 
with “good neighbors,’ 4 


Write or phone for the name of the 
Northwestern Agent in your territory. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto - Hamilton + Ottawa + Halifax -.St..John » Quebec City - Montreal 
Moncton - Winni « Saskatoon « Edmonton » Calgary - Kelowna 
« Nanaimo « Vancouver 


for secretaries 


™@ business. executives — 


THE NEW Siete Shiced 
,»L C SMITH 


Tomorrow’s Typewriter... TODAY! 


This is the finest office typewriter that has ever borne the 
famous name of L C SMITH. Smart and modern in appear- 
ance, complete and efficient:in every working detail, sound 
and strong in design and. construction .. this new “Super- 
Speed” L C SMITH is indeed “a secretary's dream come 


true”! Be sure to see it. 


a 


L C SMITH & CORONA TYPEWRITERS OF CANADA LTD., 37 FRONT ST. EAST, TORONTO 


New booklet on request. Branches and Dealers Throughout Canada 


eee 


Se har te ae ND 
IRENA CN et 


Pies 


Pe See ago 
5 Slate eicee Yon s 


Bae f 


Gy 
~ poe 





= 
I 


i? 
: 


PRES 


Sée2e ddds 


Toronto aad Monti 
The following table SR e lit 


32 


7 


séfecddsags 


s32s352235 


- 
— 


EeaEy 
f 


> Spepe 
R287 


in| & 
SEES 


gertte 
a 

~— 
ae 


* 


eeeecente 


ot 


= 
= 


.& U,V, 


: 


$S5ee8 


necsecs 


Bebe h i spugeusSpupsobuehwoneuna 
§ 
Ss 


= 
: 
: 
F 
oSc2. 


sasese $5 
eaencaaa 


Fi 


: 
2 
5 
F 


galtisisiit 


BgPgRgEERE 


Bece 


agS2s2 
2 


of 


at 


-Eesut| 
S23 2p~ 
bESeES 

Pa 

REF 


ez 
enuee 
Bcsscesceancs 
aa? 
ee 
SSRecRRAgaac ER 
ss S8gsse 
> 
3 


& 
: 
adds” sézus 


: 


4 
¢ 


ecteapeanengh: 


oe se 

858. 

oe Se cone 
skeseckguszez 
< ee 


1 

F 
2 
S28 


= 
SSSeeoSookssss 


esrruBesese 8. ss ts 


Se: 62 oa eee 


oF 
S55 & 


“E85 
steenueti 
#3 

3238 

3 

i 


a2 
us 


gR: 
Ss8822555 


Stentesuces 


BEZeeu 
: 


NaBEEerss.Rase 
338 

fry 
eet23 

R99 


= - 
=: bs 
_ 
— 
ny 
- 


S3sveBZ8RE 
$2 

ge: 

ss 


eat 
W seonsee B2See 882 


o=tesa8 
§ 


=e 
~ 


be 
3 
g 


ESsz 
¥s 
32 
Exess 


eee 


an) 
=8e=8 
oF ark 
= 
o 
~~ oe 
Feevew 
3 
ESSs338 
evzuSies 
sésesy 


SEES 1 
Sdededsded sguded 


FREES 


32 87 
*Payable Can., ny & 


BESRea gas 
sidsdddgteaddseds 


BEEz8235233 28323 
$3258 


te ee 
ESS5 


= 
2 
-— 
om. 5 ee, Be Ree ee 
Sze Ssesusacsestessckss 
5 


ee 
veSedu 

e 

& 


ei 


& 
aresesnuaseess 
: 


8 
> 
2 
= 


* 
8 


» pref. . 
5.4 Ault & Wiborg. * pbjn00 1014 108 101 


5 Bk. Can. Nat... 12160 162 159 
3.8 Bk. Montreal .. 116 208 

3.9. Bk. N. Scotia.. 14;311 311 

3.9 Bk. Toronto ... H 


ze 
m 


H 
tl 
PORN 8S 
235 
ciate 
iia 


SRBResssassss=ee2i: 


an & 
5 
ey 
ack 


ne 
_ ee, f= = se 
eseknectesss; 


1 
F 


as & 
BE 


Be 

& 

ou~ShEE 
<n 
Furs i 

oe, Se, 

3 

a 


S3esei 
2 
: 


Soom sth; THERERgEtC] Ete 
Be | 
Ea 


wes 
is 

uw 

- 

F 

oo 
Srocomye RS 
Swans 

: 


3 
Sualge 


ee Fm ZZ: 


EEnEE ESE 
be 


H 
Seat 


23s 
_— 
co co 4900 09 89 
< 


Feb. " 3.58 
59 92% 932 3. 3.62 


Jan. 3 
"4h Sept. "51 1121 113) 3. . 3.60 


Unlisted Stocks 


January 9,1940 (Furnished by A J Pattison Jr. & Co., Toronto) 

Industrials: ; Bid Ask. B 
Andian’ Nationai mt} De pee ee: J  (h Siter, Nickel, péd. 191.7 
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Crown, fully pao 262 

135 


+ 


Dominion Fire . 
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2 | Federal, 25% pd. 
| Great-West Life 
{ Halifax Fire .... 
Imperial Life ... 
Manufac. Life .. 
Monarch 10% pd 
Sov. L.. 25% pd. 
Sun Life 
Tor. General ... 
Wellington Fire. 
Western Assce. . 
1| Theatre Stecks: 
Allens, nd., Pp 
i Do. St. Cath, p 
Do., Tor., DB ¢. 
Mansf. Theat., p. , 27) 
Para., Kitch., p. 
Do., Oshawa,c il 
Investment Trust Shares: 
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| Can. Investors .. 
Deb. & Sec., pf. 
| Inv. Found. Unit 
| See's. Hold., pf. 
United Corp., A 
i Do, B 


Do., 3.50 pfd.. 
Gt. Lakes Pr., p. 
Mtl Is. Pwr., p. 
Nor. Ont. Pr., p. 
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Close Yield 
Jan. 8 % 
1.08 13.8 
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Investment Trusts 


blic Utility Earnings 
Jamaica Pubile Service 
November 
1939 1938 
a2.a08 


28,420 
20,144 
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Bell Telephone .... 
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Do., extra 
C. Power. A... 
vant. Cordage, pf. 32 
B.C. Elec. Rly., pf. 2 
Biltmore ee 
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Can. ee eeee 

. Dredge 
= os Imp., pref. $1.25 Jan. 15 
Can. North. Pwr. . 3c. Jan. 25 
$1.75 Jan. 15 


., pref. ....«-» 
ee inc. fd. rts. $1 Mar. 15 


. Alcohols, 10¢ _ Jan, 15 
Can. Fairbanks, pf. © Jan. 15 
Can. Light & 50c Jan. 15 
Can. Bk. of Com. 
. & For. eves Feb. 1 
Can. Gen. Invest. .. 12%c Jan. 15 
Can. Industries, p. . $1.75 Jan. 15 
. Bronze 37¥%ec Feb. 1 
Do., extra : i 
Do., pref. ..-+se06 $1.25 Feb. 1 
Dome Mines 50c Jan. 20 
Dom. Tar & Ch. p. $1.37% Feb. 1 
, Oilcloth 30¢ Jan. 31 
Do., extra : 
inion Bank... $2.50 Feb. 1 
Dom. Textile, pref. $1.75 Jan. 15 
Dist. Seagram, Pp. . $1.25 Feb. 1 
Fast. Theatres, pf. $3.50 Jan. 31 
t. Steel, c. $. Feb. 1 
Easy Wash., pid... 17%ec Jan. 15 
Farmers’ Tele, .... 62¥%e Jan. 31 
Goodyear T., extra $2.50 Jan.31 Dec 
Guaranty Trust ... $2.50 Jan. 15 
Gt. Lakes’ Pwr., pf. $1.75 Jan. 15 
Guar. of N. Am. .. $1.50 . Jan. 15 
Do., extra 
Hedley Mascot ... 
Hollinger Cons. ... Jan. 29 
Hyd.-El. — oF ou Feb. 2 
_ Smith Pap. PB Z 
inter Nickel, pfd. ¢$1.75 ~ 1 
Inter. Milling, pf. $1.25 Jan, 15 
Imperial Bank .-. 50 Feb. 1 
Int. Bronze 37%e Jan. 15 
Do., pref. ..+.+++ 37%e Jan. 15 
Inv. Found., pf... 75e Jan. 15 
Do., arrears .... 50c Jan, 15 
Kootenay Belle 
McWatters G. «++ 
Mcintyre Porc. «+++ 
Do. : 


. .6640558uneen 
Maritime Tel. .... 
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+50c Mar. 
*50c June 
*30c Sept. 3 
17%e. Jan. 15 


Moneta Porc 

Coll-Front 
aL L, H. & Pwr. Jan. 31 
Mtl. Tramways ... $1.50 Jan. 15 
Nat. Steel Car .... 50e Jan. 15 
N.B. Telephone .. 12%c Jan, 15 


Penmans Se Feb, 15 
Feb. 1 


Do., pref. 
Power Corp., pid. . $1.50 Jan, 15 

Do., 2nd pref. ... 75c Jan. 15 
Premier Gold 3c Jan. 15 
Preston E Dome. 5e Jan. 15 
Powell Rouyn G. .... S¢ Jan. 15 
Quebec Power 25c Feb. 15 
St. Law. Flour . 
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Sheep Creek G. 
Do., bonus 
Steel of Can. 
Do., extra 
Do., pref. ...ese6 
Shawinigan W. 
Silbak Prem. 
Sundance Rylts. .. 
Toburn Gold 
Do., extra 
Tuckett Tob., pf. .. 
Weston, pref. ...... $1 
West. Grocers . 
Do., pref, .....++ $1.75 Jan. 
Wr.-Harg.. interim ti0c Jan. 
Wr.-Hargreaves .. %10c Apr. 
Do., extra tSe Apr. 
Zellers, pid. ...... 37%c Feb. 


*From proceeds of production; rate not 


yet set. 
tPayable in U.S. funds. 


DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 
Dividend No, 212 


Notice is hereby given that a divi-| to, 


dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this pan. - pen &* ae i 
quarter en st January, , 
and that the same will be payable 
at the Bank and its Branches on and 
after Thursday, Ist February next, 
to shareholders of record at the close 
of business on the 30th December, 
1939. The Transfer Books will not 
be closed. 
By Order of the Board, 
A. E. ARSCO 


General Manager. 
Toronto, 15th December, 1939. 


The Dominion Bank 
Dividend No, 229 
Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid up Capital Stock of 
this Institution has been declared for 
the quarter ents January 3lst, 1940. 
The:dividend will be payable at the 
Head Office of the Bank and its 
Branches on and after Thursday, the 
first day of February, 1940, to share- 
holders of record of the 20th Janu- 
ary, 1940. 
By Order of the Board, 
ROBERT RAE, 
General Manager. 
Toronto, 14th December, 1939. 


The Bank of Toronto 


ANNUAL MEETING 
The Antual Meeting of the shareholders 
will be held at the Head Office of the 
Bank, King & Bay Streets, Toronto, on 
Wednesday, the Seventeenth day of 
January, 1940, the chair to be taken at 
noon, 
F. H. MARSH, 
General Manager. 


Anglo-Canadian Telephone 
Company 
PREFERRED DIVIDEND NOTICE 
NOTICE is hereby given that a 
dividend of One and Three-Eighths 
Per Cent (1%%) has been declared 
on the 5%% Cumulative Preferred 
Stock of the Company for the quar- 
‘er ending January 31, 1940, payable 
February 1, 1940, to Stockholders of 
record at the close of business on 
January 15, 1940. 
By order of the Board. 
GEOFFREY PURDY, 
; Secretary. 
Montreal, January 5, 1940. 


Biltmore Hats Limited 
DIVIDEND NOTICE 


,, Notice is hereby given that a regu- 
ft half-yearly dividend of twenty- 
— (25c) cents per share and a 
onus of fifteen (1c) cents per share 
Cn. the outstanding. no par value 
ommon shares of the Company has 
n declared 
pe to shareholders of record on 
anuary 18th, 1940. 


By Omer of the Board. 


WM. F. FRANKE, 
Secretary. 


‘ Dated at Guelph this 4th day of 
anuary, 1940, 


~_. 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 327 


4 A regular dividend of 1% has been 
ecclared by the Directors on the 

apital Stock of the Company, Polo, 
able on the 29th day of January, 1940, 
to shareholders of record at the close 


of business on the 15th day of Janu- 
ary, 1940 


DATED the 6th day of January, 


1940 
I. McIVOR, 
Assistant-Treasurer. 


ayable January 25th, 
Less: Pref. 


Prospects of a modest gain for con- 
struction in 1939 were damped by 
advent of war, and total of contracts 
awarded ended the year slightly 
under 1938. However. the compeari- 


Company 
Reports 


Canada Bud Breweries 


Annual report of Canada Bud 
Breweries Ltd. for the year ended 
Oct. 31, 1939, shows net profits 
equivalent to 64 cents a share on the 
common. A direct comparison with 
the preceding period is difficult as 
the company changed its year end 
from Dec. 31 to Oct. 31, giving a 10- 
month period for’ 1938. 

During the past year an appraisal 
of the company’s properties was 
made and effect is given to this in 
the balance sheet as at Oct. 31, 1939. 
The net figure for fixed assets is $1.2 


30 | million as compared with $1.1 mil- 
Dec. 20 | lion a year earlier. 


Liquid position shows improve- 
ment with cash up about $70,000 to 
$275,775 and a new item of $51,452 
for bonds and stocks appearing. Mar- 
ket value of these investments is 
stated to have been $50,615 at Oct. 31. 


Consol. Income and Surplus Account 


Net oper. profit* 
Add: Other income .. 


Total earnings 
: Dir’s., legal fees 
Executive salaries .. 


Net profit ........ saee 
Less: Dividends 


oae for year 

Add: Prev. surplus .. 
Adjustments 

Su 
* 

and $54,164 for 1938. 
tDeductions. 

Earned per Share: .... 


Shares O/s, n.p.v.: a 


Working Capital 
Oct. 31, 
1939 


lus forward 


Current assets 
Current liabilities .... 


Working capital 


Burry Biscuit 

While Burry Biscuit Corp. experi- 
enced a gain in dollar volume of 
sales amounting to 7% in the year 
ended Oct. 28, 1939, earnings showed 
a substantial shrinkage from the pre- 
vious year. 

Unsatisfactory price levels in some 
lines and additional expense in- 
volved in sales staff expansion were 
largely responsible for this less fav- 
orable showing. 


A net loss of $18,978 was incurred | Ganda 


in the year under review, compared 
with a net profit of $30,349 in the 
previous fiscal year. Dividends were 


deferred on the 6% preferred stock, | Can 


of $50 par value on Oct. 1, 1939, and 
no payments have been made sub- 
sequently. . 

George W. Burry, president, states 
in the annual report that savings of 
$25,000 yearly are anticipated as a 
result of arrangements to manufac- 
ture some products at the Elizabeth, 
N. J. plant, which were formerly 
made in Chicago. 

Preferred and common stock was 


removed from trading on the To- | Cel 
-ronto Stock Exchange Aug. 2, 1939, | Cent 


at the company's request. 
Balance Sheet seme 


Accts. TOC. sesececeebs 
Inventories ...-sseers 
Notes payable ....... 
Serial notes 
Income and Surplus Account 
52 Weeks En 


Gross oper. inc. ...++. 
Add: Purch. disct. .. 


PH of coal and 


Surplus for year ..... 
Add: Prev. surplus .. 


8u s forward eeeee 
= or deficit. 
Earnings Per Shar 
$1.92 
2.25 
Com.: Earned . @.12 
Nothing paid. 
Working Capital 
Current assets ee 455,659 
Current liabilities .... 


Working capita] ...... 907,008 334,489 


Trinity Building Ltd. 
Trinity Building Ltd. Montreal, 
had $1,380 to apply toward deprecia- 
tion in the year ended Sept, 30, 1939, 
a eee Se about eet from ~ 
previous . Drop recei 
; installa’ of mod- 


1o8.330 


is due to cost of tion 


396 | Brazilian Tr., pf. ... 


the | Add: Prev, deficit ... 


son of annual totais in the above 


7 foe Ee : 


(Chert by The Financial Post 


Analysis of activity in the past five 


chart shows that iast year’s volume,| years by the four chief divisions, 
while considerably below 1937, is| shows residential and industrial (fac- 
well above the depression-recovery | tory) building in 1939 at high levels, 


years of 1935 and 1936, 


and promising to continue. 


January Dividends Up 


10% Over Last Year 


January starts 1940 off with aj Dom. Oilcloth ........ : 


10% increase in dividend payments 
over the corresponding month of 
1939, The Financial Post estimates 


for Canadian companies being $22.7) pO? 0o7 


millions, up $2 millions. 


Feature of the January, 1940, divi-| East. 


dends is the number of companies 
which are paying extras. This prob- 
ably reflects the relatively gooc 
level of business and earnings that 
prevailed throughout 1939 and par- 
ticularly in the closing quarter. 
There are 23 companies which are 
making extra disbursements this 
month. 

Canada Bread Co. is completing 
the payment of arrears on its class 
B preferred this month with a final 
extra of 37% cents a share. Invest- 
ment Foundation is also paying 50 
cents a share toward preferred ar- 
rears. 

Excelsior Life is the only company 
paying a stock dividend. By paying 
a stock dividend of 2%, this company 
is increasing the paid-up value of 
each share from 30% to 32%. 

Summary of January Payments 
1940 §~=—S 1939 


$ $ 
22,712,162 20,670,579 
32,766,000 33,088,000 
55,478,162 53,758,579 


Dividend Payments 
Company Rate Date Amount 
Acme Glove, pfd. ae 3.25 22,356 


Dividends 
Bond interest 


pref. 
Assoc. Brew., pref. .. 
Avalon Tele. ........ 1 
Do., pref. ...-..+. 
Bk of N. Scotia 
Beatty Bros., 2nd pf. .. 3. 
Do., pi 
Bell Te 
Biltmore Hats .... 
Do., extra ..... eecves . 
Bralorne Mines ....... e 


DO., GUEM ccccsccecss . 
Brantford Cord., p. . a 
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A95 
15,142 
1,616,242 
20,000 


12,000 
249,400 
124,700 

12,494 

§,901 
693,160 


. C. Telephone, 
Brit. Mtge, & Tr 
we Tru 


. “a 

Building Prod, ...... .17% 
Do., CXtTA .6..200000s. 10 
Burlington Stee! ...... .15q 
Canada Bread, Ist p. 1.25q 
Do.. B pref. ...... .624aq 


Do., pref. 
Can. Perm. Mtge. 
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ern stoking equipment, higher cost 
Writing off $875 as bad 

ts. Cost of the stoker is expected 
be returned in savings in fuel cost 


over the next two or three years. | Trade 
349 | The building is fully rented at pres- 


ent. 
Directors hope to be able to make @ 


Trusts 
small interim interest payment on | Tuckett Toba 


the $160,000 or 4% general m 
bonds within a reasonable 

time, Interest was deferred by bond- 
holders in the past year, with the 
next payment becoming due June 1, 
1940, 


Income and Deficit Account 


Ended t. 30 
_ es 1938 


$ 
14,910 
3,463 
5,673 
2,162 


Rental revenue ,...-- 
t TAX@® ..-ceceers 
st mige, int, v..++- 1,379 


s 
15,325 
, 3,224 
6,194 
043 
119 


1,990 
2,123 


133 


1,380 


Profit before deprec. . 
2,123 


Less: Depreciation*® .. 

eeereerraere 743 
Net loss 5.001 
6,14 


rates. «+ 


"At 00% of 


| 


5,625 | \*ontreal Tramways .. 1. 
Xr COP. pesseeeeee -40q 


ae 
ss 


Do., extra 
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Gt. West Life ....... . 3. 
Greening Wire ........ ‘ 
Grey & Bruce Tr. .... ome 


De., CBT 2 scivvenes 2.50q 
Guaranty Trust 
Guardian Realty ...... .50q 
Guelph & Ont. Inv. .. 1. 
Guelph Trust ......... 1.25s 
Halifax Fire .......++. 50s 
Ham. Cotton, pref. ... .« 
Harding Carpets ...... . 

Do., Oxtra ...cesceseee A 
Highland Dairy, pf. 
Hollinger Cons. ........ P 
H. Smith Paper, p. .. 1.50q 
Hudson’s Bay, pfd. .. 
Huron & Erie Mtg. .. 
Imperial Life . 
Industrial Mtge. ........ 
Intercolonial Coal 
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.» pref. 
Inter. Milling, pf. .“. 
Inter. Power, pf. .... 1.50q 
Invest. Found., pf. .... .7 


sBS244.esee 


Bases 
2885338 


Lamaque Gold ...ssee. es 
Lambton Loan 
Landed Banking ....... 
Lang, J. A. ......0008 » ol 
McColl-Fron., pf. ... ne 
Mcintyre Porc., extra .. + 
McWatters Gold .....,.. 10 
Manufacturers Life 
Maritime Tele. ..,. 
Do., extra ..scevesness 1 
Do., pref. .....+++ « Al7’eq 
Midland Loan 
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Current Bullish | 


counted—American Farmers, Backed By Gov- 


ernment Loans, Continue Reluctant to Sell 


ee From Our Own Correspondent 
‘WINNIPEG.—Even those observers of the market who feel fairly 
confident of an advance in wheat prices before the end of the year 
were not greatly surprised at some moderate recession during the past 
week. Current bullish factors have all been known and discounted for 
some time. There is very little possibility, of further bullish influences 


for several months. 


~ Just now, time may be said to be the only constructive factor st 
work. Each *day’s consumption of wheat throughout the world, 
amounting to more than 10 million bushels, tends to lighten the load of 
supplies, which are still excessive, and also brings nearer the time at 
which available stocks and demand may be more closely balanced. 


American Farmers Hold 

It is still the case, as it has been 
for some weeks, that the greatest 
strength in the market is contributed 
by United States’ farmers. 
tend to hold on to their wheat quite 
firmly, suported to the extent of 
135 million bushels on which loans 
had been made by the United States’ 
treasury. Because of the reluctance 
of these farmers to sell, cash wheat 
in U. S. markets has commanded a 
higher price than futures. 

Basic demand has been for day 
to day requirements of millers, with 
basic supplies coming from those 
farmers who either must sell at once 
in order to get cash, or who have 
decided that the market will not 
advance much farther in the near 
future. So long as prices continued 
to advance, the firmness of holding 
by farmers tended to be intensified; 
but a pause or recession in prices 
was expected to bring ahout whet 
has actually happened, a consider- 
able volume of farmers selling. 

Farmers of the United States have 
been influenced in their holding 
policy much more by an extremely 
poor winter wheat crop than by 
anything occurring outside of the 
United States. In consequence, the 
low production in Argentina had 
less market effect in Chicago than 
would have been the case under 
conditions where the market was 
being mainly supported by traders. 


* * * 


Exports to U. S. Unlikely 

The theoretical possibility of im- 
porting Canadian wheat over the 42 
cent per bushel duty, has tended to 
make the Winnipeg market move 
parallel to that in Chicago although 
the spread has not been wide enough 
to make such business possible, and 
the supply of wheat in the United 
States is great enough to make it 
unlikely. 

When the United States’ Govern- 
ment withdrew its subsidies on 
wheat and flour exports, except in 
the case of flour to the Philippines, 
the development was mildly bearish 
so far as United Siatés’ markets are 


Montreal Loses 
Grain Shipments 


_ Sorel and Three Rivers Get 
Most. of the Business— 
Fewer Ships in 1939 


From Our Own Correspondent 
MONTREAL, — The number of 
overseas and foreign-going vessels 


= sailing from Montreal in 1939 was 


189 less than in 1938, according to 


000 | the report of Capt. R. C. Brown, port 
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Wr.-Ha 1309 
Do., Extra ..ccesceee $0) 
Do,, interim .,.-+++, 1-10 


S82eececusnns 


& be bo bo HCA ns & BD 8 


1,503 N.Y 


7,316,000 
14,126,000 


Total eeeeeeeeeeeaereserereeee 32,766,000 


Puniotns a chan cakes gage tgncehe 
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509 | most of the grain shipments 


warden. Net registered tonnage 
dropped 797,445 tons. 
Scarcity of ocean-going bottoms 


poe following the outbreak of war was 
500 | the principal reason for the decrease. 


From Sept. 1 to the close of naviga- 
tion the number of overseas vessels 
declined by 117. 


in 
tramp bottoms. From the opening 
navigation to Sept. 6 only 13 full 
grain cargoes and fi 


ra were loaded in 


grain cargoes 
Rivers and s' 


500 | tion, many tramps 


overseas to Sorel and Three Rive: 
where they loaded full cargoes, 


Winnipeg 


concerned. The effect was mainly 
felt by some aggressive marketing 
of Pacific coast white wheat in 
eastern States. For the long run, the 
change was construed as bullish, as 
removing an influence which in the 
past had been decidedly bearish in 
British and Continental markets. 

The United States Department of 
Agriculture, fearing the effect of 
imports from Canada, has applied to 
the Tariff Commission for imposi- 
tion of quotas against Canadian 
wheat. Such action, if taken, will 
not be important so far as any prob- 
able movement of Canadian wheat 
into the United States is concerned. 
In theory, it might cut the ties be- 
tween the markets in the two coun- 
tries, with a possible reduction of 
inter-market spreading. Most ob- 
servers, however, doubt if there will 
be any practical effect. A high price 
in the United States will probably 
tend to have, in any event, a 
strengthening effect on Canadian 
prices, making an advanced price 
somewhat more acceptable to British 
and neutral purchasers and strength- 
ening the tendency of the Canadian 
farmer to hold his wheat. 


U. S. Moisture 

Such snowfalls as have occurred 
in the winter wheat belt of the Uni- 
ted States have probably not greatly 
improved the prospect for produc- 
tion, but they tend to have sume 
immediate psychological effect by 
covering up barren or distressful- 
looking fields. It will not be until 
the early spring that anything more 
definite can be known of crop pros- 
pects in the United States, at which 
time the extent of winter killing will 
be calculated. At that time, even if 
the prospects for winter wheat are 
not greatly different from those pre- 
vailing at the beginning of winter, 
the trading element in the market 
may be more interested, 

* a 


Control of Shipping 

Requisitioning of all British mer- 
chantmen by the British shipping 
authorities is likely to have some 
effect, as yet incalculable, on the 
marketing of Canadian grain, Pre- 
sumably it will be used to keep down 
ocean freight rates on commodities 
imported into Great Britain. High 
rates have actually not been a dis- 
advantage to the marketing of Cana- 
dian wheat, as every increase served 
to put Argentine grain at a greater 
disadvantage in the British market, 
General expectation is that the more 
rigorous the control of shipping, the 
greater the likelihood of increased 
supply of vessels on the North Atlan- 
tie route. Vancouver grain men, 
however, are hoping that ships will 
shortly be sent to that port for lum- 
ber for Great Britain, and that a 
certain amount of freight space will 
thus be made available for wheat! 
shipments. 


7 * « 

Australia Pessimistic 

Australia is the one part of the 
world where definite pessimism pre- 
vails as to wheat prices. New wheat 
is piling up from a fairly large crop, 
and there is little hope of shipping 
being made available to forward 
large quantities to Great Britain. 
The Government monopoly is selling 
wheat for export at less than the 
price paid to farmers, and, reluctant 
to continue losses on the anticipated 
scale, is notifying the different states 
that wheat acreages must be cut fo 
the next crop. Australia has bee 
disposing of some small quantities c 


wheat to India, and has some hope, 
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One Terminal Elevator in Fort William 
109 Country Elevators 
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Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 
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SMITH, 
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MURPHY CO. INC. 
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Head Office: 919 Grain Exchange, Winnipeg 
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although limited, that a fair sized 
business to China may develop. Wil- 
lingness of Australia to accept low 
prices, whenever ships are available 
for wheat, even though such ship- 
ments are limited in quantity, is one 
depressing factor in the market. 
* * 


Coarse Grains 


Some limited movement of coarse 
grains, all rail, is taking place from 


the head of the lakes, This repre- 
sents purchases of oats and barley — 
for distribution among eastern farm- 
ers, mostly in Ontario. Although the 
movement so far has not been of 
great dimensions, it is expected to ~ 
increase with a growing demand for 
teed among eastern farmers respond- 
ing to the opportunity to market 
more hogs under the bacon agree- 
ment with Great Britain. 
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C.1.0. Move in B.C. 


With Constant Flow 


of Metals Vital to War 
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New’ Financing 


Basis Laid For Anticipated 
Mill Construction—Ore to 
East Proving Very Rich 


Effort, Activity Regarded Never Less Timely—| ooticiais of Broulan Porcupine 


Australian Production Up 
C.LO. activity in British Columbia’s Pioneer Mine is being watched | 000 shares have been sold at 60 cents 


with concern by mining interests throughout the Dominion, Current; # 
manoeuvrings appear largely legal in character, the C.LO. is|, 
assailing B.C.’s Industrial Conciliation and Arbitration Act and the} of mill construction 


Mines announce a new 
agreement has been drawn up with 
Haras Corporation under which 100,- 


share and 300,000 shares have been 
optioned at the same price. This fin- 
neing, it is stated, is in on 

may be 


provincial minister of labor, Hon. George Pearson, is defending it.| considered in the near future, 
But the implications ¢f the struggle are considered vital to the entire 


Canadian mining industry. 


New Ore East of Fault =, 
An important development in re- 


of rich new ore 


There is no essential difference in mine labor conditions between) cent work at the Broulan mine has 
opening 


eastern and western Canada mining fields. The sporadic C.1.0, out-| been the 


bursts in British Columbia and Saskatchewan must be attributed 
largely to an infiltration from California and the Pacific coast gener- 


ally of methods of labor intimidation and attempted political dictation. ; 


Not Aid to Labor 

The effort to organize the mining 
industry is regarded as an unusually 
clear demonstration that the C. I. O. 
aim is not so much humanitarian 
zeal for improvement of labor con- 
ditions as to breed industrial war- 
fare. 

Wages of Canadian miners are 
higher than for any other single in- 
dustrial group. Most of the estab- 
lished mines have well established 
pension and savings plans, accident 
insurance and medical services. 
Scientists are continually developing 
new and safer methods of ' work. 
Safety records are improving and, 
statistically, the miner is safer on 
the job than he is off it. 

With the continued supply of 
gold and base metals an immensely 
vital phase of Canada’s war effort, 
and of her contribution to Empire 
necessities, the labor agitator could 
never find a time less opportune or 
with less populpr sentiment support- 
ing him. 


Too Much Gloom 

Under the heading “Where can you 
do so well with $10,000?” a Van- 
couver brokerage house, Wolverton 
and Co. is urging the attractions of 
British Columbia gold stocks. Cur- 
rent stock market gloom suggests 
that many investors are overlook- 
ing the number of occasions on 
which faith in continued favorable 
operation of mines would have net- 
ted them very iush profits. 

Wolverton and Co. lists 10 British 
Columbia gold mine stocks from the 
Bralorne at $11, down to 12-cent 
Relief Arlington, for a total outlay 

_ of $10,000. The yield at the market 

is 12.38% or $1,238 a year (all but 
two pay dividends). The circular 
then gives a tabulation of “Reason- 
able expectation of capital apprecia- 
tion in one year” which on the firm's 
figuring gives a total capital gain of 
$3,260, or a total per cent gain (capi- 
tal gain plus earnings) of 44.98%. 

Time will show how well they 
prophesy. The important thing is 
that some people are taking a sober 
and informed view of future prob- 
abilities, and that’s being done much 
too seldom these days. If these 
people are even one quarter right, 
their clients will still have had an 
immensely satisfactory investment 
year. 
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They Aid Prospecting 

Australia is doing some cheering 
about the 1939 record of its gold 
mines. During the year, gold mining 
displaced wheat as the Common- 
wealth’s valuable export with value 
increasing from under $59 millions 
to almost $65 millions in the year 
just past. ; 

But most of the increase was due 
to the higher price for gold, a pre- 
mium which Australian mines en- 
joyed to a considerably greater ex- 
tent than the Canadians. There was 
a general decline in the value of ore 
treated. 

Western Australia continued the 
main producing area, accounting for 
74% of the total. Hope for other 
areas becoming important producers 
continues, however, and both the 
Commonwealth and State Govern- 
ments are aiding prospectors by 
loans and research work. Further- 
more, the industry is exempt from 
Commonwealth company taxation. 

Australia is the world’s second 
largest lead producer in the world 
(U. S. first). Great Britain has con- 
tracted for her exportable surplus 
of lead and ‘zine on terms similar 
to those made with Canadian pro- 
ducers. 


Shepherd New Head 

Frank D. Shepherd, geologist in 
the Manitoba Department of Mines, 
has been elected head of the Mani- 
toba branch, Canadian Institute of 
Mining and Metallurgy. A. A. Paoli 
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is vice-chairman and G. M. Hutt 
secretary-treasurer, Hon. J. S, Mec- 
Diarmid, Minister of Mines and 
Natural Resources for Manitoba, is 
honorary chairman. Elected to the 
executive were C. H. Attwood, 
Lieut.-Col. L. D. M. Baxter, George 
E. Cole, John Drybrough, James 
Houston, W. J. Manning, F. V. 
Seibert, Frank Baker, E. L. Brown, 
C. B. Dawson, D. A. Duff, William 
Hurst, T. Marchall, M. D. Banghart, 
A. E. Carr, J. P. deWet, D. C. 
Henderson, D. J. Kennedy and 
Sidney Morrey. 

The branch at its meeting this 
week is taking up the question of 
the effect of clause 32B in the In- 
come War Tax Act. 


Sees Big Increase 

Production of $20 millions an- 
nually from mining properties in 
the new north western Canada fields 
was the optimistic picture presented 
to the Alberta and NorthwestCham- 
ber of Mines at its recent annual 
meeting in Edmonton. L. E. Drum- 
mond, secretary-manager, sees that 
production figure reached within 
five years. 

New properties expected to start 
mill installation for production in 
1940 include Thompson-Lundmark, 
C. M. and §. Ptarmigan, and Giant 
Yellowknife, all in the Yellowknife. 
Other properties are expected to de- 
velop during the year, he said. An- 
other aid to increased production is 
new interest in other metals-as re- 
sult of the war. There is consider- 
able copper at Barnston, River and 
other metals have been found 
throughout the north. 


Open Wide Ore 
At Yama Gold 


Cut Average of Crosscut 
on F Zone Shows Good 
Ore 


Crosscutting south at the 250-ft. 
level of Yama Gold Mines has in- 
tersected 28 ft. of ore in F zone. This 
is described by Dr, Harold G. Way, 
the company’s consulting geologist, 
as the best ore found to date from 
final cut averages. The first 17 ft. 3 
in, of the east wall of the crosscut 
returned an uncut average of $15.33 
per ton and the first 19 ft. of the 
west crosscut wall ran $11.41. 

Surface diamond drilling indicated 
an average of $7.49 across 8.8 ft. for 
the F zone at the 250-ft. level. A flat 
drill hole is now being put out to 
give an intersection 25 ft. ahead of 
the ore face in the crosscut. Slashing 
of the zone is in progress and drifting 
both east and west will be under- 
taken. 

Underground Picture 

Crosscutting has now passed 
through known ore zones from the 
A in the extreme north to the F in 
the south. The FS and G zones far- 
ther south remain to be explored. 
The A zone showed gold but has so 
far been found difficult to. follow. 
A drift just south of the zone shows 
57 ft. which averages $3.57 over 
67.7 inches. This drift is to be turned 
slightly to the north to investigate a 
drill intersection of $15.05 across 3.8 
ft. 

Drifting on the B zone east and 
west has opened 39 ft. which aver- 
ages $4.61 across 55.6 inches and 45 ft. 
averaging $6.16 across 62.7 ‘inches. 
The BC zone shows 52 ft. averaging 
$9.03 across 46 inches, 

To Drill From Drift 

Drifting in one direction on the C 
zone totals 91 ft. averaging $6.49 
across 5 ft. 6 inches. In the other 
direction is 35 ft. running $6.10 across 
4 ft. 3 inches. Drilling south from 
this zone will be done later to in- 
vestigate the D and DE ore zones. 

Drifting west oh the D shows 34 
ft. of ore running $7.19 across 51 
inches and to the east is 28 ft. run- 
ning $4.38 over 53.5 inches. The DE 
zone is an extension of the D. Drift- 
ing is planned for the E zone, but as 
yet this has not been done. 

Narrow Sections Tested 

Drifting so far has been carried 
out in what are the narrower sec- 
tions of the ore. In some cases it 
has been difficult to know if drifting 
has been in the best part of the ore, 
but drilling is expected to give this 
information, : 

Altogether over 700 ft. of drifting 
has been completed to date out of 
2,000 ft. it is planned to carry out 
at this level. Completion of jateral 
work on this level will take some- 
thing over two months, After this 
work is completed, shaft sinking will 
be resumed to open up another level 
at 500 ft. depth. Exploratory drilling 
will be done from the south end of 
oe Pee. seg crosscut simultane- 

y the renewed programme 
of shaft sinking. 


TO SURRENDER CHARTER 
Pontiac nae Mines, predecessor 
company ontiac n 
(1939), has made ern = a 
render its charter. Title to all 
erties is now vested in 
company. 


Orpit Mines is stated to have ar- 
ee finances = on operations 
its property in Br twp., Por- 


east of the fault. This ore 

disclosed for some length on each 
of the first three levels and-work 
has just broken into the zone at the 
fourth level showing visible gold and 
substantial values. Drifting bas just 
been started at this level. 

Ore opened up east of the 
fault e first three levels are 
now. as follows: ~ 
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Ist level: 103 drift: 
P 32.58 45.40 
2nd level: 204 drift: 
it 24.08 33.50 


28.57 30.28 


177 2; ..000. 23.80 36.30 
Srd level: 304 drift: 

117 ft. ....-. 10.09 10.00- 8.58 8.58 

Drifting is in ore going east on 
each of these levels east of the fault 
and the third level drift shows a 
most spectacular face to the east, 

Ore in each case shown above €x- 
tends for full width of the drift and 
testing the walls will be necessary 
to determine full width of ore, 
Length and width of the ore is neces- 


‘sary before inclusion in ore reserves. 


Production Results 


Output in December was slightly 
over $60,000 from 8,472 tons of ore 
milled for an average recovery of 
better than $7 a ton. Final produc- 
tion figures for November show re- 
covery of $45,378 from 6,439 tons of 
ore milled for an average recovery 
of $7.05 per ton. An additional $11,000 
or $1.71 per ton was estimated to 
have been absorbed in the mill cir- 
cuit in November. 

Average recovery has so far been 
held down by the treatment of ma- 
terial from the stock pile. A total of 
9,252 tons was drawn from the 
stock pile during November and 
December; all the ore to be taken 
frorn ‘nis source has now been put 
through. , 

Mi!) feed in January is all coming 
from underground and intludes a 
certain proportion of both low and 
high grade development ore. 


Ore Reserves Estimate 


As at Dec. 1, 1939, ore reserves 
were estimated at 437,000 tons a*®er- 
aging $10.63 uncut and $7.90 cut per 
ton. Sorting is expected to give re- 
covery of $10 a ton or better. Values 
are given with gold at $35 an ounce 
except for monthly production re- 
sults. The ore estimate does not in- 
clude any of the high-grade ore 
opened up recently east of the fault. 

As at Dec. 1, 1939, the company 
had current assets of $108,000 against 
current liabilities of $42,000. In ad- 
dition to subsequent operating 
profits, the company has received 
$60,000 under the new agreement 
with Haras Corporation. 


Francoeur Cuts 
Ore in Drive 
Starts Drifting to West to 


Test Zone to Northwest — 
Face Runs .63 oz. Gold. 


The long 600-ft. crosscut put out 
at Francoeur Gold Mines second 
level to test the new north zone, in- 
dicated by drilling last summer, has 
cut 5 ft. of ore with the face con- 
tinuing in ore, C. D. H. MacAlpine, 
president, informs The Financial 
Post. Drifting west has been started 
and after taking out the first round, 
the face returned a value of .63 oz. 
gold across 67 in. Full width of the 
ore is not known, 

It is not planned to continue the 
crosscut more than the 5 ft. into the 
zone, but after drifting 100 ft. to the 
west, a crosscut will be put out to 
test a drill-indicated zone to the 
northwest. 

The drilling carried out last sum- 
mer indicated two important lenses 
in the north zone, One showed a 
length of 250 ft. averaging 0.33 oz. 
across 24 ft. while a second farther 
west had two holes 50 ft. apart re- 
turning averages of $21 across 18 ft. 
and $35.35 across 8 ft., true widths. 
In view of the lensy nature of the 
ore it is felt encouraging that gold 
ape should show up in the cross- 
cu . 


Gold Found at Senore 
While Sinking Shatt 


Although the shaft was spotted 100 
ft. west of where gold values were 
in surface drilling, 
Senore Gold Mines struck a 2-ft, 
quartz vein and 6 ft. of promising 
formation carrying low values in its 
shaft at 150-ft. depth. A ten-inch 
veinlet associated with these ran 
$106.40 per ton. : 

In the progress report for the last 
half of December, J. P. Norrie, the 
general manager, states that the shaft 
was sunk 110 ft. to a depth of 200 ft. 
A station is being cut at this level 
and 15 ft. more sinking will be done. 
From the 200-ft. level about 50 ft. of 
crosscutting will be necessary to 
reach the indicated ‘vein. 


Noranda Ships t 
Under New Ree 


Starting on New Year's Day, Nor- 
anda Mines commenced shipment of 
100 tons of pyritos daily to an acid 
manufacturer at S , Ont. 
under a contraet completed a shert 

ago. 

This output was formerly tailings 
from the concer which are 
now dried on a revolving steam 
drum. Should a market develop out- 
side Canada, the in 
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[Higher Allowable 


Seen Likely Feb. 1 


Increased Prairie Oil 


Demand Shortly to Bring 


Increased Turner Valley Output Experts Say — 
Companies Explore Manufacture of Aviation 


Gasoline “eA 


| From Our Own Correspondent — 

CALGARY. — With gasoline demands in the Prairie Provinces 
currently running considerably higher than’ during any’ previous 
winter, Turner Valley oil producers can expect a sharp hoist upward 
in field allowable on or about February 1. This is the opinion of 
authoritative sources closely connected with the major refining com- 
panies, conveyed ih an exclusive statement to The Financial Post. 

Just how big the boost will be cannot yet be exactly determined. 
These sources believe, however, that February allowable will be at 
least 17,000 bbls. daily, compared with a present of 12,000 bbls. and 
a yield last February of 10,000 bbls. daily. 

Commenting on the present marketing situation, the refiners stated 
that Turner Valley allowable was cut from 14,500 to 12,000 bbls. on 
December 22 to reduce an accumulation of stored oil in the field, 
resulting from testing operations at new big producers, and to provide 
for production anticipated from several wélls then near completion. 
Actual daily requirements of refiriers at that time were nearly 15,000 
bbls., the difference between this and field allowable being obtained 


from the accumulated storage. 


Build Up Reserves 

Early this month one of the two 
major marketers increased its take 
by some 2,000 bbls daily, bringing 
actual take from Turner Valley to 
17,000 bbls, compared, with field al- 
lowable of 12,000 bbls. This was done 
not only to meet increased immedi- 
ate market requirements but also to 
start building up a large stored re 
serve at refineries to help meet the 
heavy summer and fall requirements. 
Within a few weeks other refiners 
will commence building up their 
storage fo meet summer and fall de- 
mands. 

Following the boost to around 17,- 
000 bbls. in field allowable expected 
about February 1 will likely be a 
series of increases that will last well 
into the fall. What the peak will be 
cannot yet be estimated, but authori- 
tative sources are of the opinion that 
market demands in 1940 will be 
somewhat heavier than the all-time 
high rung up in the summer and fall 
of 1939. Last year’s high was about 
27,000 bbls. daily. 

At the present time the difference 
between refinery requirements of 
17,000 bbls. and field allowable of 
12,000 bbls is being made up by 
drawing on the 90,000 bbls. of oil in 
field storage tanks, and by taking 
the production from the several big 
wells just completed and still under- 
going initial test. It is expected the 
field accumulation will be absorbed 
by the end of the month, even aliow- 
ing for average or*better than aver- 
age producers at the wells just com- 
pleted or to be completed later this 
month. By February, therefore, it 
should be possible to raise field al- 
allowable to balance approximately 
the current refinery requirements. 
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Make Good Siart 

Thée Alberta oil industry started 
1940 with three successful comple- 
tions in Turner Valley and encourag- 
ing logging at drill tests in the wild- 
cat fields. 

Showing a flush of 3,000 bbls daily 
following acid treatment, Command 
Oils No, 2 well has conclusively up- 
set pessimistic belief that no more 
“big wells” would be obtained in the 
“drilled-out”- heart of the South 
Turner ‘Valley producing area. 
Command completed drilling Dec. 29 
at 8184 ft, 486 ft. in the lime. 

Commonwealth Petroleums Lid., 
holding 1,148,048 of the 1,395,630 
shares issued by Command Oils, also 
holds a 5-11/15th% gross royalty in 
the well. A total of 20%: gross roy- 
alty is payable, giving Command an 
80% interest in the well. 

7 - * 

Royalite No. 45, brought in Christ- 
mas Day with a flush flow exceed- 
ing 1,500 bbls. daily following acid, 
has completed Conservation Board 
test showing a rate through 1 in. 
choke of 1,279 bbls. daily. 

* of 


The third new completion is Roy- 
alite No. 46, south end test in Isd 2 
17-18-2w5. Completed Dec. 30 at 
7,994 ft., 440 ft. in the lime, the well 
is still undergoing acid treatment. 
Not in the same class as the Com- 
mand and Royalite 45 wells, Royalite 
46 is expected to prove a fair pro- 
ducer. j 

* « ¢& 
Wildcat Spotlight 

Waite Valley, large structure lying 
immediately west of north Turner 
Valley, holds the wildcat spotlight 
at present. The National Petroleum 
Corp.'s drill-test, in the centre of an 
11,499 acre block held by the com- 
pany is now below 6.710 ft.. The only 
big question remaining is what will 
be found in the Madison line. While 
only the drill can answer this ques- 
tion, company officials consider the 
prospects for oil production favor- 
able. The test is located some 3% 
miles west and south of the Home 
Millarville 2 well. 

Vulcan Oils Ltd., which has con- 
tributed $25,000 toward drill cost of 
the National test, will have an inter- 
est in the well and the 11,499 acre 
block equivalent to the percentage 
its contribution bears to total cost 
of the development. Interest will 
likely be between one sixth and one, 
seventh. 

Other Foothills wildcat holding the 
spotlight..is the joint test of the 
Grease Creek field being drilled by 
the Northwest Company and Grease 
Creek Petroleums Ltd. 

* J 7 


Study Aviation Gas 

Still the big question about 1940 
for producers and marketers of Al- 
berta oil is the Empire air scheme. 
Whether it will mean a tremendous 
increase in aviation gasoline con- 
sumption, or a small increase in de- 
mand that would not justify a 
switch from imported to home- 
manufactured aviation products, is 
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napping should the air scheme bring 
a sudden large demand. A represent- 
ative of Gas. & Oil Products Ltd., 
largest independent marketer in the 
West, is now in dhe United States 
looking over the various types of 
equipment required to convert the 
company’s new Turner Valley re- 
finery into. a plant capable of pro- 
cessing high octane aviation prod- 
ucts. , 


Imperial Oil, which has just spent 
$1,750,000 enlarging and modernizing 
its Calgary refinery, has provided 
space for aviation gas equipment at 
its new plant. British Americay Oil 
with a new $1.5 million refinery at 
Calgary is reportedly unofficially 
bringing its refinery superintendent 
here before the end of this month. 
presumably to consider installation 
of the special. equipment. Some 
sources predict that, should aviation 
gas demand develop, refining: com- 
panies will get together, install- a 
single large unit capable of process- 
ing all the aviation products re- 
quired and thereafter marketing the 
gas individually under their own 
trade names. 


Shows Gain 
Equals Rise of Two Cents} 
a Share on 1939 Oper-|§ 
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Net protit of 8% to'9 cents a share|| 
was realized by Gunnar Gold Mines | | 


In addition to the profit realized, 
there is stated to have been an un- 
realized profit of $55,000 in invest- 
ments at the end of 1939, equal to 
about 2 cents a share, The company 
has investments in certain junior 
gold stocks purchased well below the 
present market value and also holds 
share in two of the senior base metal 
producers, All necessary supplies for 
1940 have been purchased, anticipat- 
ing any rise in prices due to war. 


shaft Sinking Completed 


The company has completed its 
shaft from 1,250 ft. to its objective 
of 1,750 ft, and a new hoist capable 
of sinking to 3,000-ft. depth was in- 
stalled over New Year's. Opening up 
of the new levels can now be car- 
ried forward. 

Due to loss of three days in Decem- 
ber while the hoist change-over was 
being made, production showed a 
slight decline in December. It 
amounted to $57,451 from 3,771 tons 
of ore for an average recovery of 
$15.29 against $59,745 from 4,200 tons 
and an average recovery of $14.23 
per ton in November, Mill heads ran 
$15.57 a ton in December compared 
with $14.64 in November, 

‘Production Higher 

Although mill running time was 
only just over 88% in 1939 against 
98.3% in 1938, production in 1939 
showed an increase in value amount- 
ing to $661,952 from 49,036 tons of 
ore as against $619,058 from 51,450 
tons of ore in 1938. Average recov- 
ery showed an increase from $12.03 
a ton in 1938 to $13.49 in 1939. 

No figures are as yet available on 
total ore reserves but broken ore re- 
serves increased 25% in 1939> During 
the three months to Aug. 1, develop- 
ment supplied 23% of the ore for the 
mill indicating that reserves were 
increasing for that time but after 
that date, level development had to 
be curtailed to allow effort to be 
concentrated on shaft sinking. With 
shaft sinking now completed, work 
can again be concentrated on open- 
ing up ore. 
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First in the field of handicrafts among women's 


magazines in Canada . . 


. and with a record of having 


devoted more ‘space to this subject than any competitive 


pablication 


like to make ey 


. . Chatelaine has built up a loyal and 
enthusiastic following among women who like . . 
. “nice things.” 


. and 


. 


Centre pieces — samplers — luncheon sets — shoe- 
bags — runners — cushions — pillow cases — and 


bridge cloths . 


. . these are just a few of the specialties 


featured and pictured in recent issues of the magazine. 
Test after test shows that the popularity of this depart- 
ment runs at a consistently high level. In one recent 
survey, 64 per cent of the women queried said they read 
regularly and enjoyed the Handicrafts Section. ‘ 


Further evidence of the appeal of this department is 
found in the fact that orders for patterns of articles 
illustrated reach us at the rate of many, many thousands 
per year. And final proof is supplied by the advertisers of 
handicrafts material who report exceptionally puccessful 
results from their Chatelaine advertising. 


All this is just one more indication of, the genuinely 
warm and spontaneous “reader interest” in Chatelaine 
This reader interest inevitably enhances the force and 
value of your advertising. Whatever you have to sell 
... . if it is of interest to women . . . consider Chatelaine! 
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Cassels Duval 
Plans Mill 


Daily Capacity of 300 Tons 
Reported Decided on 


Results obtained in recent months 
at the property of Cassels Duval 
Mines in Bousquet twp., Quebec, are 
stated to have prompted an expan- 
sion in the mining programme and 
erection of a mill of 300-tons capa- 
city capable of enlargement to 500 
tons daily. 

Work is being financed by United 
States Smelting, Refining and Min- 
ing Co. through its subsidiary, Mic- 
Mac Explorations. 

Grade of $8 Mentioned 

According to reports, 450,000 tons 
of ore have been blocked out aver- 
aging over $8 per ton. Recent work 
is stated to have opened up a high- 
grade section on the western zone. 
A large test from this section on the 
445-ft. level is stated to have «run 
$45 per ton across 2 ft. 

The shaft is now down to a depth 
of 487 ft. and work is being started 
on a programme that calls for sink- 
ing of the shaft to a depth of 1,000 
ft. A large amount of diamond drill- 
ing has been completed with around 
5,000 ft. of crosscutting and drifting. 
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National Malartic Gets 
Ore in Deep Hole 


Ore has been cut in the first d 
hole put down by National Malartie 
Gold Mines, The Financial Post is 
informed. The hole was driven to 
undercut ore indicated by shallow 
drilling and intersected a width of 
17.2 ft, running $7.15 per ton and 
13.3 ft. averaging $4.18. The inter. 
section was made under and 150 ft. 
north of hole S-25, cutting the ore 
280 ft. below previous intersections, 


Shallow drilling is stated to have 
indicated the larger zone for a length 
of over 1,000 ft. running about $5 
per ton over a horizontal width of 
23.5 ft. or higher grade over a nare 
rower width. A second main struc. 
ture branches from the first and 
extends for 850 ft. with grade of 
$8.05 over 7.3 ft. 


Montreal Stock Sales 
Lower in December 


From Our Own Correspondent 

MONTREAL.—Value of transac- 
tions on the Montreal Stock Ex. 
change and Montreal Curb Market 
during December was $11,663,780, 
This represented a decrease of $3,- 
520,020 from the previous month’s 
total and was the lowest figure on 
record. The figure compares with 
$15,183,800 in November last year 
a with $19,726,736 in December, 
1938, 
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from the previous month's 
nd was the lowest figure on 
om. The figure compares with 
800 in November last year 
th $19,726,736 in December, 


om 6 U7 ine 


py W. BRUCE MacKINNON 
staff Writer, The Financial Post 
Usually it's*less important to pick 
the proper stock to invest in than to 
find out the proper price to pay for 


a the strongest investment is- 
gues occasionally punctuate their 
gock market careers with high 
prices that may not again be reached 
everal years. 
arid stocks are particularly bad 
offenders in this respect, a fact which 
may account for @ certain prejudice 
in some quarters against golds as an 
investment. In the recent Financial 
+ investment contest, the most 
popular gold stock (Dome) ranked 
gxteenth in the number of times it 
was selected, and trailed well be- 
hind many industrial issues with 
rer earnings and dividend re. 
cords. If the reason for this lack of 
soularity lies in the losses caused 
by purchasing gold shares at ex- 
cessively high prices, there is a 


remedy. 7 

There are two main ways en in- 
yestor can lose money in the gold 
siocks: Buying into worthless com- 
panies or paying too high for shares 
that have merit. Worthless shares 
are as a Tule bought as a speculation 
and the losses from this type of 
transaction are usually attributable 
to buying a stock before the com- 
pany has proved itself. 

How Much to Pay? 

But the second way in which 
money is lost is more important. 
Where an investor buys a stock of 
proved merit, receives the dividends 
he expected, yet sees these benefits 
wiped out by a decline in the market 
value of the stock, it is clear that his 
only error lay in paying too much 
for his stock. How much should one 
pay for a gold stocR? In other words, 
when is a gold stock a bargain? 

Since each gold issue has its own 
price habit and earnings record, the 
best way to compare the prices of a 
number of different gold issues is to 
show prices in terms of earnings. 
This is done by means of the “price- 
earnings” ratio, or the number of 
times its annual earnings at which 
a stock sells. Thus, if a stock is 
earning $1 and sells at $9 its price- 
earnings ratio is 9. 

To arrive at what constitutes a 

rgain price for Canadian golds, the 
annual earnings for the past seven 
years have been divided into the low 
prices of 33 listed issues. The result 
of this arithmetic is 140 separate 
price-earnings ratios, each of which 
represents the bargain price for one 
stock in one year. The ratios for the 
first two years of production were 
omitted in the case of the younger 
producers since prices in this period 
show little relation to the earning 
power of the companies concerned, 

Tabulating the ratios shows that of 
the 140 cases, 80 Occur in the group 
from 8 to 11 times earnings. In other 
words, 80 bargains out of 140 were 

signalled when the stock was selling 
between 8 and 1] times earnings. 
This covers some 57% of the cases 
and there were only 17 cases, Or ap- 
proximately 12%, where gold stocks 
should have been bought at a higher 
ratio. The remaining 31% of the cases 
fell below 8 times earnings, the larg- 
est single category being 6, with 15 
cases, 
These Were the Bargains 

It appeatg that the bargains of past 
seven years were to be had by buy- 
ing at 11 times earnings or less, on 
the average. These, of course, repre- 
sent the bottom prices reached by 
the various issues, and it is doubtful 
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struck “stock” bottom at an average 
of 9% times earnings, never higher 
nm a times earnings, never lower 
than 8. 

Hollinger—has a five-year average 
of 10 times earnings at the low, the 
highest ratio being 11 times earn- 

lowest 9 


Lake Shore—has averaged 10 times 
earnings for seven years, showing 
four years at 11, two years at 8 and 
one year at 9 times éarnings. 

McIntyre—shows an average price- 
earnings ratio at the low of 8 times 
earnings, somewhat lower than 


others, probably owing to the rela-, 


tively small proportion of earnings 
which have been paid out in divi- 
dends. In the five-year period, the 
lowest ratio was 7, the highest 9. 

Sylvanite—has sold at a low of 8 
times earnings for the past four 
years. 

Wright-Hargreaves—has a s¢ven- 
year average of a little over 9 times 
earnings at the lowest pricés for the 
years, the highest ratio being 10 
times earnings and the lowest 8. 

The 10% “Rule” 

It is worth noting that the oft- 
quoted British rule—‘Never buy a 
gold stock unless you can get a 10% 
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found bottom at as high as 100 times 
earnings have down to levels 
comparable with those occupied by 
the senior gold stocks. 
Price-earnings ratio at the low 


Patricia ... 8 
eseeeee eeeeee 8 

Kirkland Lake .... 7 

Little Long Lac .... 9 

Macassa éeces 20 
McKenzie Red Lake 6 

O’Brien sae 

Pamour Porcupine . 10 

Perron os e6ede 

Pickle Crow eeeetts 

Powell Rouyn ...++ 

San Antonio .....s. 

Siscoe} Seeeeeeeeeeeee 

Sullivan eeeseeesece 1 

Toburn ..... ibetaee 

Old Rules Worked 
The figures for the two years re- 
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vestor cannot afford to ignore. The 
price of gold is more stable than the 
price of any other industrial product. 
The demand for gold has always been 
unlimited; there has never been a 
lack of buyers. Almost without ex- 
ception changes in the price of gold 
have been upward. For political rea- 
sons a further rise in the price of 
gold would materially aid in solving 
current fiscal problems, both in the 
United States which is the principal 
buyer, and in the British Empire 
which is the principal producer of 
gold. 


From the demand side, gold min- 
ing is perhaps the strongest “invest- 
ment industry” in Canada. Its full 
benefits can be gained by the inves- 
tor who selects the sounder com- 
panies and pays a low price for their 


yield,” is fairly well borne out by | flect to some extent the general mar. ' shares. 


. Mining Concentrates 


Arntfield Gold Mines has let a 
contract for exploratory diamond 
drilling for its property adjoining 
Francoeur Gold Mines in Beauchastel 
twp., Que. Drilling will start at once 
and will be directed toward probing 
sections of the property singled out 
by Dr. J. E. Gill. Last summer Dr. 
Gill outlined a programme directed 
mainly toward the possible exten- 
sion into Arntfield of Francoeur’s 
north break. Drilling is planned on 
two zones, while other favorable 
areas are to be investigated as the 


opportunity presents. 
cs * 7 


Acordia Porcupine Gold Mines 
has let a contract for 10,000 ft. of 
diamond drilling on its property in 
Deloro twp., Porcupine area, Ont., 
one mile south of the Faymar mine. 
A three-compartment shaft was put 
down in previous work and close to 
200 -ft. of drifting and. 
were completed on a level - 
ed at 125 ft. depth. The remem Sr 
which is still on the property is cap- 
able of sinking to a depth of 500 ft. 
should this be desired. The new 
diamond drilling programme will be 
under the direction of Hamlin B. 
Hatch, the company’s geologist. First 
drilling will test ore disclosures = 
viously revealed by lateral drilling 
from the 125-ft. level. 

+ s - 

Buffalo Ankerite Gold Mines 
showed a considerable increase in 
production during the fourth quar- 


ter as noted below: 
Quarter Tons Tons Recov. Total 
end milled daily perton recov. 


$ 
Dec. 31, 1939 . 95,337 1,036 7.17 683,402 
Sept. 30, 1939 88,258 959 6.73 594,212 
~ 7 7 
Conwest Exploration Co., Toronto, 
has received a dividend of § cents a 
share from its subsidiary, Willow 
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Creek Mine. The distribution in- 
volves $50,000. 
* ¢ @ 


Coin Lake Gold Mines has author- 
ized a programme of 4,000 ft. of dia- 
mond drillng for its Dempster prop- 
erty at Keezhik Lake, 65 miles from 
Pickle Crow Gola Mines in the 
Patricia district. Shallow holes are 
to be drilled under the supervision 
of Edward Creelman and A, R. Gra- 
ham. 

* + . 

Central Patricia Gold Mines had 
the highest quarterly production in 
its history in the last quarter of 1939. 

Tons Tons Recov. Total 
milled daily perton recov. 


s 
Dec. 31, 1939. 26,529 288 17.25 457,653 
Sept. 30, 1939 37,157, 208 16.07 436,416 


Dome Mines production shown 
below was somewhat higher in De- 
cember: 


1939: 


December .. 
November .. 


Tons Tons Recov. Total 
milled daily perton recov. 


60,900 1,642 13.07 688465 
50,800 1,693 12.74 647,244 
: * 7 

Hollinger Consolidated has de- 
clared its regular four-weekly divi- 
dend of 5 cents per share payable 
Jan. 29, to shareholders of record 
Jan. 15. 
* ¢s ¢ 


Hedley Mascot Gold Mines has de- 
clared a dividend of 2 cents a share 
payable Feb. 15, to shareholders of 
record Feb. 1. Last previous payment 
was one of 3 cents a share on July 
2, 1939. 


Joliet-Quebec Mines commenced 
diamond drilling in the last week of 
December, following one of the most 
exhaustive and costly geophysical 
and geological surveys ever made in 
Canada, R. J. Driscoll states in a 
letter to shareholders. Expenditures 
to date by H. A. Guess of American 
Smelting and Refining Co., who is 
financing operations, are stated to 
have been on a wider scale than de- 
manded under his agreement with 
the company. 

* ¢« @ 

Kirkland Lake Gold Mining Co, 
increased its production by over 25% 
in the fourth quarter of 1939 com- 
pared with the immediately preced- 
ing three months: 

Quarter Tons Tons Recov. Total 
ended milled daily per ton recov. 


Dec. 31, 1939. 26,545 289 1m. 5230867 
Sept. 30, 1939 25,208 274 15.90 400,734 
- oa * 

Kootenay Belle Gold Mines milled 
a large amount of develepment rock 
from the Dixie vein 1n December 
which had the effect of lowering re- 
covery. Output amounted to $54,600 
from 4,449 tons of ore for an average. 
recovery of $12.27 per ton compared 
with $65,101 from 4,257 tons of ore 
and an average recovery of $15.27 
per ton in November. The main 
Kootenay vein is stated to have been 
intersected on the 10th or lowest 


level, 
¢*h6sch6.* 


Kelrowe Gold Mines is expected 
to finish its shaft to its 200-ft. objec- 
tive this week, according to A. W. 
Jeckell, the company’s consulting 
engineer. Stations have been cut at 
80 and 180-ft. depth and crosscutting 
about 50 ft. to the ore zone may al- 
ready be under way. The “A” zone 
will be investigated first. Twenty- 
eight drill holes have been put down 
for a total of 7,800 ft. of drilling. 

o * » 


Lebel Oro Mines has stored its 
mining and milling plants in Sud- 
bury following cessation of praduc- 
tion at its Long Lake property. The 
management now plans to actively 
gearch for a suitable opportunity to 
use money in the treasury. As at 
Nov, 30, 1939, current assete of the 
company totalled $67,870 as against 
current liabilities of $1,604. Author- 
ized capital of the company is 3.5 
million shares with 3,390,929 issued. 


Macassa Mines set an all-time re- 
cord for monthly production in 
December, Results are as follows: 
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Matachewan Hub Pioneer Mines 


announces that five additional! claims 
have been purchased in Cairo twp.. 
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a block of treas- planned 


ury. shares, Four of the claims, 
about 157 acres, adjoin north of the 
company’s Original group and the 
other 27-acre. claim is between the 
main group of Matachewan Consoli- 
dated and their eastern claim. Geo- 
logical conditions on the new claims 
are reported to be promising. Mata- 
chewan Hub recently sold four of its 
south claims to Allied Iron and Sul- 
phur Mines receiving 800,000 of one 
million shares of vendor stock in that 
cqmpany. 
* -* 8 

Madsen Red Lake Gold Mines had 
ore reserves totalling 365,650 tons as 
at Oct. 1, 1939, The Financial Post is 
informed by a source in close touch 
with the situation. This should be 
sufficient to keep the mill running 
for nearly three years at the present 
rate. Earnings for eight months of 
the current fiscal year indicate a 
net of approximately $400,000 for. the 
year before write-offs. This is equal 
to about 12 cents a share. Antici- 
pating a rise in supply prices due to 
the war, officials purchased supplies 
for the next 18 months, These sup- 
plies will be paid for by the end of 
February and it is anticipated that 
the Nov. 1 cash position of $141,000 
will be somewhat improved. News 
about ore on the two new levels -is 
expected shortly. / 

- 


North American Molybdenum is 
now carrying out diamond drilling 
on a 24-hour basis, states M. F. Blue, 


j secretary of the company. At the 


present rate of progress it is expect- 
ed to have the indicated zone out- 
lined in four to six weeks. Judging 
from work so far done, Mr. Blue 
states that the zone appears to extend 
southwesterly to link up with the 
ore originally taken from the old 
open cut. 


Naybob Gold Mines has received 
payment for an additional 100,000 
shares at 20 cents a share, compris- 
ing balance of the installment exer- 
cisable by Jan. 15 under the agree- 
ment with Ewart R. Angus dated 
June 15, 1939. Balance of the agree- 
ment comprises an option on 300,000 
shares at 25 cents a snare exercisable 
by April 1, 1940. Issued capital is 
now 4,220,309 shares. 


Porcupine Lake Gold “ining Co. 
plans to resume milling at the end of 
this week, it is stated. Mining opera- 
tions are being started again with a 
new method ‘in operation. A width 
of not over 4 ft. is to be mined and 
it is hoved io avoid ailutivn in this 
way. Millheads may be raised to as 
much as $7 or $8 per ton. 


Paymaster Consolidated establish- 
ed a new record for monthly produc- 
tion in December. Production fig- 


ures follow: 
Tons Tons Recov. Total 
1939: milled daily perton recov. 


December .. 17,586: 567 833 140675 

November .. 17,104 570 8.18 139,872 

* 8 *« ’ 

Siscoe “Gold Mines production 

showed a slight increase in Decem- 
ber as shown below: 


Tons Tons Recov. Total 
1939: milled daily perton recov. 
December 


$ $ 
-» *18,758 605 884 165,795 
November .. 18,155 605 8.79 159,723 
* * * 


Spud Valley Gold Mines had a 
slightly higher production in Decem- 
ber than in the-preceding month as 
shown below: 

Tons Tons Recov. 

1939: milled daily per ton 
December .. 


$ 
2,129 69 24,04 
November .. . 1,935 65 25.81 


Total 
recov: 


.$ 
53,088 
49,933 


Sigma Mines (Quebec) showed a 
large increase in production in De- 
cember as shown below: 

Tons Tons Recov. Total 

1939: milled daily per - recov. 


s 
22,997 742 9.81 225,600 


December .. 
November .. 22,793 | 760 8.04 183,258 


St, Anthony Gold Mines produced| Walker 


$60,597 from 3,933 tons of ore for an 
average Tecovery of $12.86 in De- 
cember. This compared with $37,865 
from 3,270. tons of ore for an aver- 
age recovery of $11.58 per ton in 
November. December was the first 
full month of operation since instal- 
lation of the new power equipment, 
With ample power available, it 
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increase at 400 or 500 tons 
reported in The Financial 
week ago. 


Announcing that ore reserves are 
being steadily the 


share compared 9.9 cents in the 
previous three months. 
Earnings for the nine 
ed Oct. 31, 1939, were 
cents a share. 


Sa 


th 
bow zone on the 1,800-ft. level, Good 
values were, obtained in the same 
zone on the 1,900-ft, level, 

Two promising veing at least were 
cut in the Pinkerton zone raises, and 
this area will be on between 
the 1,500-ft. and 1,200-ft, levels on 
completion of the final raise, 

Auxiliary work at the 2,000-ft. 
station in No. 1 shaft caused some 
delay, but driving of the 20«main 
crosscut should commence in the 
current month. 

Operating Statement 
Periods Ended Oct. 31, 1939 
3 mos, —_— 


Gr. inc. less mine tax 
& mint costs 


m. 435,874 1,243, 
Less: Cost of produc. . : = 


222,259 660,737 
213,615 582,616 
70,261 208,540 


143,414 


374,076 


Change Officers 
For Masden 


W. R. Askwith Managing 
Director — C. D. Kaeding 
and E. L. Brown Retire 


Madsen Red Lake Gold Mines an- 
nounces that William R. Askwith, a 
director, has assumed the position of 
managing director. 

C. D. Kaeding has tendered his 
resignation which will be dealt with 
at the next meeting of the board of 
directors, it is stated. The firm of 
C..D. Kaeding had been engaged on a 
fee basis to equip the property for 
production and this work has now 
been completed to the satisfaction of 
directors. 

Eldon L. Brown, consulting engi- 
neer, has resigned his position, the 
resignation having previously been 
deferred until Oct. 1, 1939, at the re- 
quest of the board of directors. 

W. J. Ryan has exercised his option 
on 93,000 shares at 50 cents a share. 
Another option agreement has been 
defaulted, leaving no shares under 
option. Outstanding capital is now 
3,479,528 shares. ; 

Completion of shaft sinking below 
the 600-ft. level is anticipated in the 
near future. Two new levels are to 
be opened at 650 and 800-ft. depth. 
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Several men were convicted and 
fined. One case now being 
appealed, 

Mining men in British Columbia 


regere the Pioneer strike as being 


far more significant thar. merely a 


of the C. I. O, which have repeatedly 


upset activity down the c chiefly 
in the waterfront tradé in the 
lumber . They contend that 
if the C. I. O. is allowed to gain a 
foothold in the Bridge River country 
through compliance with its terms 
by Pioneer, it will gradually extend 
its grip on other mines, many of 
them far less able financially to yield 
to wage and other conditions being 
demanded. 


If C. I. O. Wins 


“If the C. I. O. wins at Pioneer it 
will be the gloomiest day for the 
mining industry in a decade,” re- 
a one prominent mine execu- 

ve, 

Meanwhile..it is understood that 
there ig a movement on foot to estab- 
lish. a Canadian mining union with 
affiliate locals in some of the larger 
pr , The co-operative commit- 
tee idea has gainec a strong foothold 
in some camps and is working satis- 
factorily, but some people feel a 
Canadian union representing several 
company groups would be in a better 
position to resist the encroachment 
of a strong labor organization 
dominated by foreigners. 


Jason Power Expected 
On March 15, 1940 


Following completion of an agree- 


| ment with the Ontario Hydro Elec- 


tric Power Commission, Jason Mines 
has shipped transformers to its 
property to be ready for power 
about March 15. With a 125-ton 
amalgamation and cyanide mill in- 
stalled, the company will then be 
ready for production, it is stated, 

On the third level of No. 1 shaft, 
an ore shoot 350 ft. long with an un- 
cut grade of $35 over 39 inches has 
been opened up. Faces at both ends 
are in high grade; the north face 
runs $77 across 20 inches and the 
last face to the south runs $64.40 
over 15 inches. 

‘When electric power becomes 
available, the old No. 2 shaft will 
be dewatered, Mine records show 
500 ft. of ore averaging $17.78 across 
43 inches at the 500-ft. level in this 
section. 

\ 


Mining Enquiries 


Argosy-Jason 
I hold some shares in Argosy 
Gold Mines. Can I secure shares of 
Jason Mines by having my shares 
registered in my ‘own name? 


It is not necessary for you to regis- 

ter your certificate for Argosy Gold 
Mines in your own name as yet, for 
it is not possible to exchange your 
shares for those of Jason Mines 
which took over the Argosy prop- 
erty. 
The Jason shares received by 
Argosy will only be distributed 
when Argosy debts amounting to 
approximately $185,000 have been 
retired out of operating profits of 
Jason, Since the new company is 
not yet in production, it does not 
appear likely a distribution will be 
made for some time. 


_ Coniagas Mines 

Can you give me some idea as 
to the holdings of Coniagas Mines? 
What dividends are they paying? 


Coniagas Mines’ last financial 
statement was issued at the’end of 
1938. It showed $1,806,778 of market- 


and this work 


lateral work will test the continuity 
of ore indicated by diamond drilling. 
H. V. Echols assumed t 
of the mine on Jan. 1. Dr. W. F. 
James is now consulting 


its regular quarterly dividend of 2 
cents @ share plus an extra of 2 cents, 
both payable on Feb. 22, to share- 
holders of record Jan. 22, i 


*ee 
diamond iting held aby 
its 
po dbende cold weather but Auric 
Diamond 


Co, . 
have er way 
curreht . First holes have 
spotted to cut a wide zone 
the northern part of the. 

w . 


os a 


able securities on hand with a mar- 
ket valite of $2,635,319. Of these 
marketable securities $616,203 rep- 
resented value of trustee in- 
vestments, With a nominal amount 
of cash on hand and 765,106 shares 
of stock outstanding, break-up value 
behind each share amounted to about 
$3.44 a share. Included in invest- 
ments were 434,700 shares of Coni- 
aurum Mines and 854,542 shares of 
Sturgeon River Gold Mines. Other 
important investment holdings were 
not revealed. 

Since the end of 1938, shares of 
Coniaurum Mines have appreciated 
about 40 cents a share while Stur- 
geon River shares have declined 
about 10 cents a share, On balance 
these holdings show an appreciation 
of around 000, if they have been 
retained. is works out at 10 cents 
a share, Of course, details on other 
holdings not being available, it i. 
impossible to know whether total 
holdings are worth more or leas, 

Profits in 1998 were equal to 10 
cents a share and 25 cents a share 
was paid out in dividends. This 
follows the company’s policy of 
paying dividends not necessarily 


1939 totalled 25 cents a share, the 
same as in 1938. 


Crescent Kirkland 


Is Crescent Kirkland carrying 
on any work at the present time? 


Yes. Crescent Kirkland Gold 


Mines has been dewatering its shaft) 


ra atael ier 
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Canada 


Now Needs Neutral Aid | 
But Outlook Improves 


By RONALD McEACHERN 
Staff Writer, The Financial Post 

Calling of tenders for construction 
in Canada of $17 millions worth of 
seacraft brings into sharp relief the 
vital importance of ships and ship- 
ping for this Dominion. 

Peace or war, Canada’s trade with 
the rest of the world is the most im- 
portant single phase of our national 
life. This is fundamentally a trad- 
ing nation. In peace, external trade 
is the mainstay of our business activ- 
ity. In war, it is even more vital 
because of the additional strain on 
the national economy. 

Some 72 craft for use of the Can- 
adian and British navies, ranging 
from 18-ft. speedboats to $400,000 
anti-submarine ships, are to be built 
in this country, C. D. Howe, Minister 
of Transport, has announced. 

Britain’s interest in maintaining 
the freedom of the seas has not 
meant merely freedom for British 
ships. Britain must have freedom 
of the seas for ships of many na- 
tions for this very realistic reason: 
Britain has never ‘had enough ships 
of her own to carry the enormous 
volume of her trade. 

Britain’s interest is readily under- 
stood. But the fact that Canada has 
an almost equal interest in the free- 
dom of the seas is less realized. 

Study of the Allied shipping situa- 
tion brings the conclusion that Ger- 
many will have to sink a very great 
deal more shipping before Canada 
or Britain will even begin to feel 
a pinch. 

On the other hand, Pacific coast 
lumber and shipping interests have 
been experiencing a serious ship 
shortage. Though Britain wants 
enormous supplies of B. C. timber, 
Canada’s west coast exporters are 
finding it hard to get good bottoms. 

West Coast Problem 

There are several reasons for the 

present west coast difficulty. Ships 
on long voyages, such as Vancouver 
to Liverpool, can carry a lot less tons 
in a year than ships on short voyages. 
Cargoes from Liverpool for Vancou- 
ver are harder to get under war con- 
ditions and that pretty much deter- 
mines the routes ships take. 

Also it is not economic to provide a 
convoy for only three or four vessels 
and it is understood that some west 
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Allied German Neutral 


coast cargoes have rounded Panama 
canal and crawled up the east coast 
of the United States to join an Atlan- 
tic convoy off Halifax. 

But under the new British control 
of shipping, in which ships are sent 
where they are needed to get cargoes 
when they are needed, it would seem 
that Britain is going to make sure of 
getting the timber she requires. 

Whether she will take B. C. tim- 
ber, of course, is a different matter. 
To make it possible to compete in 
the lumber market, some B. C. tim- 
ber interests feel that nothing but a 
special trans-Canada rail rate will 
permit them to take part in thiz 
phase of the Empire cause. 

Losses Severe 

So far, Allied and neutral shipping 
losses have been severe. The ac- 
companying chart shows what hap- 
pened up to the end of the year. It is 
to be noted that losses are far below 
those of the period of unrestricted 
submarine warfare launched by the 
Germans in 1917. 

But despite the fact that the Ger- 
mans were waging war on all and 
sundry on the seas only a few months 
after the present war began, Britain 
was better prepared. Success of her 
defense efforts today, therefore, 
should be compared with the appal- 
ling 1917 figure, not with 1914. 

Last time, Britain did not start her 
convoy system until February, 1917, 
and even by the end of that year, 
hardly half of her ships were getting 
complete. convoy protection. This 
time. Britain had a full convoy sys- 
tem in operation a few weeks after 
war was declared. 

Its effectiveness is attested by the 
record. Of 16,693 vessels convoyed 
in the last war, 90% arrived safely 
in port. Nothing has been revealed 
to indicate that today’s convoys are 
not doing an equally effective job. 
Officials state that so far, only one 
fifth of 1% of the total Allied ton- 
nage cOnvoyed has been lost. 

Canada Needs Ships 

Canada is the world’s fifth greatest 
trading nation with a total external 
trade of almost $2,000 millions. More 
than half of that trade must be car- 
ried in ships. The rest is with the 
United States. 

Despite this fact, Canada depends 
very largely on the ships of Britain 
and foreign nations for her water 
carriage. Last year, the ensigns of 26 
nations were seen in Canadian 
ports. Some 60% of our external 
trade was carried by British or Can- 


. adian ships, the rest by foreigners: 


United States, Norwegian, German, 
Japanese were the biggest sources of 
tonnage, in order. 

On the Canadian shipping registry 
are some 9,000 ships with a tonnage 
of some 1.5 million tons. About three 


c. 
Canada’s shipping problem, there- 
fore, is the shipping problem of 
Britain and the neutral nations of the 
western world. 
Present Position 
Britain's shipping position is not 


ing of Great War I. A table e 
show. 


city, is faster and more 
in 1914, the reduction in numbers 
makes it somewhat less useful and, 


Neutrals Better Off 


The ship position of the important 
maritime neutrals, Denmark, Greece, 
Holland, Norway and Sweden, is 
very much better than it was in 1914. 
Ship capacity, certainly until war, 
was almost invariably excessive. 
With economic self-sufficiency the 
dominant political theme of the past 
two decades, the merchant fleets of 
many nations enjoyed fat govern- 
ment subsidies with consequent 
overproduction and retention of an 
increasing number of obsolete 
vessels. 

In June, 1939, the aggregate gross 
steam and motor ship tonnage of the 
world, according to Lloyd’s Register 
was 68,509,000 tons, an increase of 
51% over the tonnage available in 
1914. This has only been reduced 
by 1 million tons by ship losses in 
the war to the end of the year. 

But the effective increase is. very 
considerably greater than the 51% 
shown. For ships today are on the 
average considerably faster. Load- 
ing and unloading facilities do these 
jobs much more speedily. Perhaps 
the effective world shipping tonnage 
is now 75% greater than it was in 
1914. 

Offsetting. Factors 


But so far as Canada and Britain 
are concerned, there are various fac- 


prising unwillingnegs to travel in the 
war zone. 

The Norwegians, for instance, 
among the greatest of neutral ship- 
pers, are cannily diverting their craft 
into less troubled waters. One of 
their greatest national industries, 
shipping, is nationally regarded as 
a “plant” which must be protected 
and conserved. After all, in the last 
war, Norway lost more than half her 
entire merchant: fleet. Nearly all 
neutrals had: similar, though less 
severe experience in the last war. 

Under the terms of the revised 
neutrality act, United States ships 
cannot handle cargoes which take 
them into the war zones. 

This flight of neutral shipping and 
the consequent necessity of Britain 
finding a large supply of substitute 
tonnage also occurred in the last war, 
though not for the first two and a 
half years of war until the unre- 
stricted sea warfare was begun in 
1917. An index of the neutral ton- 
nage entered with cargoes in British 
trade shows a decline from 32 (to the 
68 of British shipping) in 1913 to 24 
in 1916, 10 in 1917 and only eight in 
1918. 

Offsetting this flight of neutrals, 
however, are the deals Britain has 
just concluded with Finland and 
Sweden whereby ships of those 
countries will be given convoy pro- 
tection. Last war, only British Em- 
pire ships got this protection. 

Reduction in Speed 

Further decreasing the effective 
tonnage available to the Allies is the 
greatly reduced speed of ships travel- 
ling in convoy. Convoys take many 
ships far out of their usual route to 
get to the assembly waters. Then, 
there are often long waits. Once 
under way, the speed of the whole 


Thousand Tons 


» have a farm as 


This scene may soon be duplicated in Canada when present government 
shipbuilding plans get under way. The photo shows the launching of . 
the United States Lines 723-foot “America.” 


convoy is reduced to that of the 
slowest ship. 

Zig-zagging and other precaution- 

ary manoeuvres lengthen the real 

a voyage. All these fac- 

the effective carrying 

capacity of the ships the Allies can 

command or attract into oe trade. 


lied g capacity 
has been considerably restricted 
since the last war. New la 
in Britain and France have been de- 
clining. In Canada, shipbuilding has 
remained steady but small. While 
there has been an increase in the 
output of ships among the maritime 
neutrals, this increase has not been 
oo to overcome the Allied de- 
cline. : 

Britain, the Dominions and France 
produced a total tonnage of new 
shipping of 1,105,000 gross tons in 
1938 compared with 2,135,000 tongs in 
1913, 


be going three shifts or one. It may 
be working on a custom job or turn- 
ing out a stock-plan ship. Labor- 
saving machines are constantly 
speeding up ship production. 

No one seems to know how much 
shipping Allied yards could produce 
if they went at it hammer and tongs, 
three shifts a day with stock plans, 
and if all types of yards were put 
into action. . 

Reserve: Plants 

The dire state of British shipbuild- 
ing industry a few years ago found 
recognition ‘in the government- 
instituted rationalization plan, the 
National. Shipbuilders’ Security. 
Under that plan, many of the ship- 
yards where closed down completely 
and the work of the remainder close- 


ly regulated. 

Some of the closed shipyards are 
still capable of being brought back 
into operation; others have been 


SHIP TONNAGE—ALLIES AND NEUTRALS 
Allies 


United Kingdom ..... Sieg tel 
Dominions eve 
Pras ne es is xs schobek 


No. 


Change from June, 1914 
Thous. 
gross tons 
— 1,001 
+ 1,479 
+ 1,012 


June, 1939 
Thous. 
gross tons No. 
17,891 — 1,865 
3,111 + 719 
2,934 + 206 
23,936 -- 


940 + 1,490 


Neutral Countries 
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1,523 
1,987 
1,231 
6,053 


2,345 
Tabulation by The Economist,. London. 
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On the other hand, these figures 
of shipbuilding are a very poor index 
of the real capacity of Allied yards. 
One yard may be building a Queen 
Mary or a coastal schooner; it may 


Monthly Average. 


Chart by The Financial Post 
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No. 


June, 1939 Change from June, 1914 
Thous. Thous. 
gross tons No. gross tons 
1,175 + 129 + 405 
1,781 + 200 + 960 
2,970 + $14 + 1,498 
4,834 + 331 + 2,876 
1,577 + 14 4+ 562 


12,337 + 6,301 
+ 6,883 


705 
607 . 


+ 1,617 
+ 1,232 


8,910 


>  — 
completely dismantled and are com- 


pletely lost for emergency war needs. 

At the outbreak of the war, there 
were at least 3. million tons of world 
shipping not in use. The extensive 
subsidization of shipping resulted in 
ships travelling with loads that were 
a much smaller pércentage of capa- 
city. than in 1914, 

Despite the extreme importance of 
wartime trade, its volume is not like- 
ly to be greater and the chances are 
that it will be very sharply less. Not 
until 1917, last time, did Britain im- 
pose a strict code of import restric- 
tions. This war, a long list of com- 
modities~ required licensing right 
from the beginning. : 


Government Control - 

Through the Canadian ship licens- 
ing board and the British Admiralty 
the.shipping that Britain ania@ Canada 
can command is taken under almost 
complete government control. Ships 
can..be sent where they are most 
needed. to carry the cargoes most 
urgently needed, and to take the 
largest possible loads. This more 
efficient use-of tonnage very materi- 
ally improves the Empire ship capa- 
city. 

Further easing the situation is the 
fact that war tends to create a shift 
in the type of goods shipped; from 
raw and.bulky things, raw commodi- 
ties, for instance, to finished goods. 

The Allies have a further resource. 


Ready to Sell 

Neutrals, anxious to keep them- 
selves and their ships out of trouble, 
are very willing to get rid of some 
of their boats, especially the obso- 
lete ones with which the world’s 
shipping is now well loaded. Last 
war many neutrals made very hand- 
some deals indeed in selling their 
craft to the Allies, - 

A recent U. S. Government ship- 
ping survey points out that in dire 
straits, Britain might be a ready 
buyer at handsome prices for some 
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The fation at the same time 
urged ufacturers to consider the 
effect on fire hazards of any plant 


employment, serious interference 
with the output of Canadian plants 
and curtailment of the Dominion’s 
war work. 

Periodical inspection of fire haz- 
ards is also suggested. 


Your Income Tax 


Until the end of April, dead line 
for filing individual income tax 
returns, The Financial Post is run- 
ning. a, series of questions and 
answers, designed to help-readers 
to determine income tax deduc- 
tions to which they may be en- 
titled. 

Questions are invited. 


Losses on Farm 
1. am a lawyer by profession but 
well. This farm is 
a source of expense rather than 
income, In 1939 it cost-me consider- - 
able money to operate. Can I, for 
income, tax p charge off 
my losses the farm against 
my income from my law practice? 


Generally speaking, in a case such 
as- yours where your profession is 
your main source of livelihood 
losses from the operation of a farm 
are not deductible for income tax 
purposes. If, however, you have some 
investment income, as well as that 
earned from your profession, and 
can show that your farm is operated 
as a bona fide business enterprise 
and not, for instance, as a summer 
home, you might be allowed to make 
some deductions for losses. It would 


be advisable, however, to submit the 
details to the income tax authorities, 


Disability Benefits 


In 1938 my father became totally 
disabled and has been drawing dis- 
ability benefits from his insurance 
policies ever since. His income 
from this source amounts to $1,800. 
Does he have to pay income tax 
on this amount? 


Disability benefits from an insur- 
ance policy are not considered in- 
come ‘within the meaning of the 
Income War Tax Act, we are in- 
formed. Accordingly they are not 
liable to income tax under the 
customary procedure, ° 


Stock Dividends 
Are stock dividends paid ‘in lieu 
of cash dividend arrears subject to 
income tax? If so how are they 
valued? 


Yes, stock dividends so paid are 
subject to income tax. The value of 
the shares issued is usually estab- 
lished for income tax, by agreement 
between the issuing company and 
the income tax authorities. 
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STEEL CAR Corporation Limited 


[|| Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 


ond industrial Cars 


of all descriptions, 


Automobile Chassis frames and Parts — 
, Steel Pressings—For gings—Drop Forgings. 
Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Ohio, leading 


manufacturers of tractor equipment for earth 
and snow removai. 


HAMILTON, ONTARIO, CANADA 
437 St. James Stree} 


R. C. Vaughan Returns 
To Canadian National 


From Our Own Correspondent 
MONTREAL.—R. C. Vaughan, who 
has been associated with the War 
Supply Board since its formation, 
has returned +o Montreal to his post 
of vice-president of Canadian ‘Na- 
tonal Railways in charge of purchas- 


ing. 

Originally appointed head of the 
Defense Purchasing Board, which 
was later absorbed by the War Sup- 
ply Board, Mr. Vaughan took the 
position on the understanding he 
would be relieved of his duties at 
the end of 1939 and be permitted to 
return to the C.N.R. 


MONTREAL 


Montreal Exchange Lists 
New Twin City Shewee 


Shares of Twin City Rapid Transit 
Co. were called for trading on the 


Montreal stock exchange on Jan, 8, 
1940. Listing covers 30,000 shares of 
$100 par value, 7% cumulative pre. 
ferred and 220,000 shares of common, 

The shares now to be listed are 
being issued in exchange for shares 
of the former New Jersey corpora. 
tion which is being replaced by a 
Minnesota company of the same 
name. Capital stock of the new 
company is identical with that of the 
old and shares are being exchanged 
on a share for share basis. 


Support Your Credit Manager 
' WITH ADEQUATE TOOLS 


As no single factor in 


your business dissipates 


__. profits as rapidly as bad debts. 
Dun & Bradstreet of Canada, Limited 


Established 1870 


QNTARIO. LOAN AND peso: = 


DEPOSITS ACCEPTED 
Deposits and Debentures 
Capital (Fully Paid), $2,000,000 


5-YEAR DEBENTURES ISSUED 
(31 Dec., 1938), $11,074,577 
Reserve Fund, $2,400,000 


Eh 
TO SERVICE 


on the Economic Front 


“Materials and money count-for so much in this war that a resolute, loyal 
and enthusiastic economic front line maybe the determining factor.” 


| « * MINISTER OF FINANCE. 


To your restless question “When can I help win this war?” — the answer is NOW. 
On Monday next, the Government of the Dominion of Canada will offer the First 
, War Loan. The purpose of this Loan is to provide money to carry on the war, not only 
on the battlefields, but all along the Economic Front. 


Let us explain what the Economic Front means. It means a war in which the entire natural, 
industrial and financial resources of the country are used to defeat the enemy. It means 
a “total war” in which every citizen takes a part, in which his personal resources must 
support those of the Nation. 


In such a war, one of the chief weapons is money. Where is this money to come from? 
There is only one answer. It must come — and come voluntarily — from the savings of 
our people. The difference between us and the Germans is that we, of our own free will, 
lend our money — it is not ruthlessly taken away. 


This is your opportunity to do your part in this struggle against Hitlerism. The eyes of 
the world are upon you, upon Canada, one of the strongest members of the British 
Commonwealth. Canadians must show that their strength, their courage and their resources 
are all in this fight against “brute force, bad faith, injustice, aggression and persecution.” 


The news of the success of this Loan must go ringing round the world. 


Be ready to buy War Loan Bonds. They will have the proven safety and salability of 
Dominion of Canada obligations. Any Investment Dealer or Chartered Bank will take 
your subscription. The quicker the economic war is won, the greater will be the savirg 
of human lives . . . the swifter the collapse of the enemy. 
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